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THE LATE INDIAN BUDGET. 


Tue prosperity of our Indian empire can never be a matter of 
indifference to Englishmen. The good government of the country 
is the main, we had almost said the sole moral title by which we 
can justify the anomaly of a handful of foreigners ruling with 
despotic sway 150 millions of another race, language, and re- 
ligion. And there was a time when we were not in a condition 
to produce this title. Our kindly intentions towards the subject 
population was, indeed, never doubtful; from our earliest con- 
nection with India the Directors of the East India Company 
were as solicitous for the happiness of the people as men could 
be who made that happiness their second duty, and a large 
dividend their first. And from the time that the Company 
ceased to be merchants and were transformed into monarchs, we 
believe that the happiness of the people over whom they were 
called to rule became truly the first duty in their eyes. But 
experience has taught us that with a disordered exchequer 
good government is impossible ; and for a long time the provinces 
of India were in a state of chronic disorder. We had a suc- 
cession of Governors-General, able, sagacious, brilliant, and 
conscientious men : men who were competent for every task but 
that of entering into the mysteries of a debtor and creditor 
account. They looked with as much aversion upon the Indian 
balance-sheet as the wits and fine gentlemen of a past genera- 
tion were wont to look upon trade generally ; and for the same 
reason, because they could not understand it. India, as an 
orator once remarked, had produced almost every variety of 
great and eminent men,—statesmen, diplomatists, warriors, and 
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scholars ; but there was one department in which she was 
singularly barren—she had never produced a Chancellor of the 
Exchequer. The consequence of this was, that as the bounds 
of the empire extended the stream of finance shrunk. As our 
dominion grew larger, the revenue grew less. Then came the 
mutiny, aggravating and inflaming former deficiencies to a 
frightful extent, till cautious and sagacious men trembled to think 
that an empty exchequer would work more ruin than a mutinous 
army, and that the empire whose structure 100,000 men in 
array could not shake, would fall to pieces under the weight of 
its financial obligations. 

It was when this financial crisis was at its height that the 
English government came to the resolution of sending out a 
financier from England who should endeavour to restore order 
where there was confusion, and to establish, as far as might be 
possible, some measure of equality between income and expendi- 
ture. It is not our purpose to estimate the qualities for the 
business which the three gentlemen who have been sent out to 
undertake this office have exhibited ; much less to establish any 
comparison between them. We believe that each of them en- 
tered heartily, warmly, conscientiously and most assiduously 
on the work ; and if to the last of them has been given a larger 
amount of success than to either of his predecessors, he owes. it 
in a large degree to their previous reductions, regulations, and 
schemes. Mr. Wilson and Mr. Laing opened and Sir Charles 
Trevelyan has continued these onerous labours. But this ought 
not to detract from his merit, as it does not from the good fortune 
of the country whose finances he superintends, and of the state 
of which he was a short time ago enabled to give so good an 
account. That the country is in a prosperous state, the finance 
returns prove in the most conclusive manner. It reads like a 
dream to turn over the financial affairs of India, only four or 
five short years ago, and mark the encouraging report 
presented. The resolutions for loans, the result of the deplor- 
able and desperate state into which the country had fallen, showed 
the heavy debt of the mutiny ; but now all this has passed 
away and better things have come in its place, the more 
than promise as then hoped of better days in store for India 
having bloomed forth into fresh life and beauty, realizing 
to us the full sense of the blessings which India should 
enjoy. Early in the last financial year we were promised 
a surplus, but that promise had been so often made, only to be 
broken when the time for its fulfilment came, that we were not 
at all surprised, not even disappointed, when later in the season 
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we were told that the war with the hill tribes—it was always a 
war with somebody or something that did the mischief—had 
run away with the accumulated profits, and that we must for 
one more year fall back on our normal condition of exhibiting 
a deficit... So much the greater was our surprise to find that at 
last, as the year approached its conclusion, and the items on 
both sides could be looked fairly in the face, that the first im- 
pression was the correct one, and that there was to be a surplus 
after all; that after all debts were discharged and all demands 
provided for, there would still remain to the credit of the public 
on the Indian Exchequer the immense sum of half a million. 
This was joyful news. In estimating its value, however, 
_it must not be forgotten that accidents which always thwart the 
idle, the careless, and the sanguine, had for once turned in our 
favour. The war with these doubtful hill tribes was more costly 
than it need have been—if, indeed, it was ever necessary to have 
undertaken it at all; but in reckoning up its cost in the first 
instance, the finance department made a mistake, which does 
not redound much to their credit. They set down to the credit 
of the war the whole expense of the troops engaged in it, 
forgetting that if there had been no war whatever those troops 
would still have been kept in the country ; so that it was only 
the expenses attending on their moving that could properly be 
reckoned to the war; their ordinary cost having already been 
charged for under the head of Army. Then it turns out that 
from various causes public works have not been pushed forward 
with so much energy in the last as in some former years. We 
cannot congratulate the English government on this saving, 
though their revenue returns happen for the present to benefit 
by it. But the public works in question, the embarking of men, 
the cutting of canals, the making of rail and common roads, the 
building of bridges,—all these represent the sources of future 
wealth, and ought to be prosecuted with all the energy of which 
a government is capable. It is a more legitimate source of con- 
gratulation that the land revenue exceeded the estimate by no 
less a sum than £200,000, and with the present stimulated de- 
mand for land for cotton and tea plantations, the prospects of 
that branch of the revenue are hopeful in the extreme. Nearly 
all the other items, especially those that are connected with the 
personal comforts of the people, are augmented, showing 
the wonderful progress the natives are making in material 
prosperity. There is one branch of the revenue, however, that 
shows a serious decline. The revenue from opium sales has 
declined from that of the previous year by £1,100,000. It is 
well known that this branch of the revenue is always precarious. 
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None of the opium grown in India is exported for the China 
market, and it is always in the power of the Emperor of China, 
if not to prohibit the importation of this thing by force, at least 
to extinguish it by allowing its manufacture and sale among 
his own subjects. The best friends of India have always 
lamented that $0 solid a portion of Indian revenue as the amount 
of the tax should be made to rest on a foundation so precarious, 
and it may be that their worst fears have now begun to be 
realised. But Sir Charles Trevelyan does not think of attri- 
buting the present decline to accidental causes; he puts the 
opium tax down at a figure higher by a million than he esti- 
mated it the year before. It is to be hoped for his credit as a 
financier that he will not be again disappointed. 
It will be admitted on all hands that, satisfactory as a surplus 
of half a million is, its value consists rather in the promise it 
affords for the future than its advantage for the present. No 
sagacious financier would attempt to reduce the general taxa- 
tion of the country when he had only a margin of half a 
million to go upon. Sir Charles Trevelyan does not attempt 
this, and therefore he leaves the income tax of 3 per cent. ex- 
actly as he found it. This is the more creditable to him as the tax 
itself is quite as unpopular in India as it used to be in Eng- 
land ; and was besides from the moment of its imposition the 
object of Sir Charles Trevelyan’s opposition. It was for his 
publicly expressed objection to this tax when Mr. Wilson first 
imposed it, that Sir Charles was recalled from his government of 
India before he had fairly entered upon its duties. If, there- 
fore, he had now attempted to gain a little popularity by 
the repeal or even the reduction of the tax, no one could 
have blamed him, or said that he acted inconsistently. But 
Sir Charles has been more tender of the safety of Indian 
finance than of his own reputation; and he has allowed the 
obnoxious tax to remain in the same condition as he found it. 
We can hardly award to him the same measure of praise for 
the policy he has pursued with regard to the import duties. It 
appears that the whole customs tariff was in a somewhat 
anomalous condition. Though these duties are of so recent a 
date, yet the progress of trade has thrown them into some de- 
gree of confusion. The tax fixed upon was in almost all cases 
upon the principle of an ad valorem duty—that is to say, 
the prices which the various goods obtained at the time of im- 
posing the tax were averaged, and a tax of 5 to 20 per cent. 
on these prices, according to the nature of the goods was 
levied. Butso rapid has been the progress of trade since these 
taxes were imposed that the proportion of tax to price no longer 
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applies. In some cases the market price of the goods has 
fallen, in some they have risen, but in both the tax remains as 
it was originally fixed. Sir Charles Trevelyan, to bring these 
matters into account, has undertaken a ready conversion of the 
duties, reducing some and raising others. It happens that the 
duties which he has raised are those in which the trade of this 
country is most interested ; the piece goods and cottons which 
bind in such close relationship the looms of Lancashire 
with the cottagers of Hindostan. This is a matter that has 
given rise to much dissatisfaction at home, and we cannot 
say that it is undeserved. It was thought a doubtful piece 
of policy to tax the pr oductions of our home manufactories at 
all ; for though India and England are nominally two countries, 
yet for all practical purposes they are one, and the tax does 
bear upon its face an invidious character, as ‘if the object had 
been to place a burden on the movements of trade. Mr. 
Laing, we remember, promised the English manufacturers, when 
they remonstrated with him on the subject of the tax, that it 
should be repealed as soon as the reduction of the Indian expen- 
diture would enable the government to dispense with its income. 
There have since then been great reductions carried out; the 
economy practised has been on a large scale, and the English 
manufacturers might fairly be expected to reap the benefit. We 
are aware that one financier is not bound by any promise that 
may have been made by another, even if the time for reductions 
had come ; but at any rate he need not have increased the burden 
which is already so impatiently borne. Pledged as he is to the 
abolition of the income tax, it is perhaps only natural that he 
should make all possible preparations for sweeping away that tax 
as soon as circumstances will permit, and with that view he is 
now consolidating and increasing the customs duties. But 
this is a case in which we think the control of the Home govern- 
ment might fairly be interposed ; but we do not plead for the Eng- 
lish manufacturer only, though in the present circumstances of 
Lancashire and the cotton districts we think he is entitled to some 
degree of consideration, but, in the interests of the natives of 
India themselves, we think the customs duties ought to take 
precedence of an abolition of the income tax. That tax in 
India as in England can fall only on the wealthy and the well- 
to-do. The tax on the importation of cotton goods, or the 
clothing of the people, must of necessity fall with great se- 
verity on the poor. Surely the Home government, whatever 
Sir Charles Trevelyan may think, cannot hesitate which of the 
twoclasses is most entitled to their protection. 


a. 
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HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. VI. 


Havine fixed the amount of the public debt, domestic and 
foreign, and appropriated the national domain exclusively to its 
redemption, Congress next directed its attention to the ordi- 
nary revenue to be assessed from year to year by annual taxa- 
tion. Its sources were classified under four divisions—Ilst. Ex- 
ternal duties on tonnage and imports. 2nd. Internal duties on 
domestic distilled spirits, on snuff and refined sugar manufac- 
tured within the United States, on sales by auction, on retailers 
of wine and spirits, on salt, and on carriages for the conveyance 
of persons. 3rd. On the postage of letters. 4th. Dividends 
on the Bank shares owned by the United States. From these 
four sources the following revenue was derived :— 





Dollars. 

External duties on tonnage and imports ... 5,810,000 
Internal duties oni _ .-- 410,000 
Postage of letters... one ... 80,000 
Dividend on Bank Stock ... 160,000 
6,410,000 








Such was the revenue derived from the sources mentioned in 
1796, the last year of General Washington’s administration. 
It was raised on protectionist principles. In the presidential 
message delivered on the 7th December, 1791, Washington ex- 
pressed himself as favourable to the encouragement of native 
manufactures in the following terms :— 

“ As a general rule, manufactures on the public account are 
inexpedient ; but where the state of things in a country leaves 
little hope that certain branches of manufacture will for a great 
length of time obtain—when these are of a nature essential to 
the furnishing and the equipping of the public force in time of 
war—are not establishments for procuring them on public 
account, to the extent of the ordinary demand of the public 
service, recommended by strong considerations of national 
policy, an exception to the rule? ought our country to remain 
in such cases dependent on foreign policy, precarious because 
liable to be interrupted? If the necessary article should, in 
this mode, cost more in time of peace, will not the security and 
independence thence arising form an ample compensation ?”’ 

In conformity with these sentiments the tariff was framed. 
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United States vessels paid six cents per ton; foreign vessels, 
fifty cents. Domestic distilled spirits were charged eleven 
cents per gallon, if. manufactured from foreign materials 
(molasses) ; and nine cents if from home materials, as grain or 
fruit. That was the rule in 1791, when these duties were first 
imposed; but it was quickly changed to the following scale. 
The external or customs duty on molasses was fixed at three 
cents per gallon, and the internal or excise duty at ten cents 
per gallon. The same excise duty was levied on spirits manu- 
factured from domestic materials. On the exportation of the 
article the full drawback was allowed, This excise duty was 
highly unpopular in four counties in Pennsylvania, where so 
alarming a rebellion broke out as to require a militia force of 
15,000 men for its suppression. The duty on snuff manufac- 
tured within the United States was eight cents per pound; on 
refined sugar two cents ; on sales by auction it varied from one 
quarter to one-half per cent. on the money proceeds realized ; 
on foreign wines and spirits it amounted to a charge of five 
dollars a year on retailers in the form of a license on either 
article, payable by all persons selling wine in less quantity 
than thirty gallons, and spirits in less quantity than twenty 
gallons. Tavern keepers and apothecaries were exempted. 
The duty on salt was twelve cents on the bushel weighing 
56 pounds. The tax on carriages only used for the convey- 
ance of persons, not of goods, was in the nature of a sump- 
tuary law, for only about thirty, the total number then in use 
within the Union, were assessed at about ten shillings each 
annually, imposed rather to gratify a jealous or envious spirit 
of republican equality than with a view to revenue. These 
details are not of much importance in themselves, but they have 
a certain interest, worthy of brief record, as being the earliest 
financial efforts of a new form of government. 

The protective system, as distinguished from the free-trade 
system, has always been favoured by American statesmen, who 
have felt it a duty to foster native enterprise. As early as July, 
1789, Congress passed a law for the encouragement of protection 
to agriculture. On that policy a most able report was drawn u 
by General Hamilton, Secretary to the Treasury, in 1791. His 
financial talents were of the highest order, and his report laid 
the foundation of what has been called the “ American System.” 
His views were much larger than those expressed by Washington 
in the extract already quoted from his message, for he advocated 
protection at all times and under all circumstances, as conferring, 
on the whole, a common benefit on all classes of the community. 
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From his report we extract the following passages, as illustrating 
the spirit of his principles :— 

‘“ But there are more particular considerations which serve to 
fortify the idea that the encouragement of manufactures is the 
interest of all parts of the Union. If the northern and middle 
states should be the principal seats of such manufacture, they 
would immediately benefit the more southern by creating a 
demand for productions, some of which they have in common 
with other states, and others of which are either peculiar to 
them, or more abundant, or of better quality than elsewhere. 
These productions are principally timber, flax, hemp, cotton, 
wool, raw silk, indigo, iron, lead, furs, hides, skins and coal. Of 
these articles cotton and indigo are peculiar to the southern 
states, as are lead and coal. Flax and hemp are, or may be, 
raised in greater abundance there than in the more northern 
states ; and the wool of Virginia may be of better quality than 
that of any other state—a circumstance rendered the more 

robable by the reflection that Virginia embraces the same 
atitudes as the finest wool countries of Europe.’’ 

The idea of Hamilton was, that the American continent—a 
world in itself, with every diversity of soil and climate—could 
produce everything from its own native resources, and become 
independent of the rest of the globe. To realise that idea he 
deemed it wise to lay the foundations of future greatness wide 
and deep, by asserting and carrying out the principle of protec- 
tive industry. Mr. Jefferson, in his “ Notes on the State of 
Virginia,’’ alluding to the manufactures and commerce of that 
state in 1781, observes that the interior trade had never been 
of any importance, while its exterior commerce had suffered 
very much during the war of independence. Domestic clothing 
had been made up by numbers of families for the use of 
their own households. The cotton manufacture was in its 
infancy, and Jefferson describes the fabrics of wool, flax and 
hemp as “ very coarse, unsightly and unpleasant.’? Nor did he 
look forward to improvement in the arts of weaving, for he ex- 
pressed his conviction that when peace was restored (for he 
wrote during the war) the Americans would confine themselves 
to their favourite occupation of agriculture, and supply them- 
selves with finer fabrics from the superior looms of Europe. 
His ideas, therefore, were not so comprehensive or ambitious 
as those of Hamilton, as to the future of American industry, to 
foster and encourage which was the cherished object of Hamilton. 

We have now completed, within the design proposed by these 
historic sketches, the broader outlines of the first financial 
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policy of the Federation under the rule of General Washington, 
the first President, who ruled during eight years, or from 1789 
to 1796. On his refusal to be nominated for a third presi- 
dential term of four years, John Adams, who had served with 
him as Vice-President, was appointed his successor. He was a 
Federalist in politics as well as his predecessor, and vigorously 
upheld the political system that had been inaugurated. During 
his administration the navy department was established, and 
placed under the control of a special secretary of state. A 
regular and permanent army was established on a small scale, 
as an auxiliary to the militia. To defray the expense on forti- 
cation, and more efficiently to provide for military and naval 
defence, a new loan was negotiated at eight per cent. on a 
terminable annuity, and a direct tax on real property imposed. 
This direct tax was resisted in Pennsylvania, and it became 
necessary to call out the militia. Duties were also imposed on 
stamped paper and on parchment used in business. The im- 
port on salt was increased, but a corresponding drawback was 
allowed on salted provisions and pickled fish exported. 

Of the principles which governed his financial policy, Mr. 
Adams gave the following exposition :— 

“Since the decay of the feudal system, by which the public 
defence was provided for chiefly at the expense of individuals, 
the system of loans has been introduced ; and as no nation can 
raise within the year, by taxes, sufficient sums for defence and 
military operations in time of war, the sums loaned out and 
debts contracted have necessarily become the subjects of what 
have been called ‘funding systems.’ The consequences arising 
from the continual accumulations of public debts in other 
countries, ought to admonish us to be careful to prevent their 
growth in our own. The national defence must be provided for 
as well as the support of government, but both should be 
accomplished, as much as possible, by immediate taxes, and as 
little as possible by loans.” 

The aim of Mr. Adams was to walk in the footsteps of 
Washington, and consolidate the institutions he had founded. 
But many circumstances contributed to shake his authority. 
The measures taken for valuing property, in order that the 
direct tax might be imposed, disturbed public tranquillity. Mr. 
Jefferson, who aspired to the presidentship, was organizing 
an opposition, first known as ‘“ Republican,’ afterwards as 
** Democratic,’? to humiliate “ Federalism ;”? and there were 
other parties, composed of turbulent spirits, provoking discord, 
or, without having any definite object in view, who sought 
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to undermine the policy of Washington, but offering nothing 
in substitution. There were thirty thousand Frenchmen in 
America friendly to the revolution raging in their native 
country, who formed clubs on the model of those dominant in 
France, and these anarchists clamoured for a wild and lawless 
licentiousness, under which they profaned the name of rational 
liberty. There were also some fifty thousand Englishmen, 
restless and menacing. Very few Americans fraternised with 
this mixed race, whose residence was deemed dangerous, for 
they were not influenced by any of the conservative prin- 
ciples or feelings of citizenship. To avert the peril which 
threatened the constitution, alien and sedition laws were 
enacted, which were severely condemned in many parts of the 
Union. Indeed, the legislatures of Virginia and Kentucky 
declared them infractions of the very constitution they were 
designed to protect, for the important truth was not yet known 
that real freedom only flourishes permanently under disciplined 
restraint. 

These acts of disaffection increased the cost of government ; 
the expenditure exceeded the revenue, and in 1799 additional 
duties were laid on molasses, sugar, and wines, which inflamed 
the growing hostility to Federal principles, as if those prin- 
ciples had been the cause of fresh taxation, instead of the insur- 
rectionary spirit of the people, who themselves rendered neces- 
sary the fresh burdens against which they murmured. 

Internal troubles were not the sole calamity which weakened 
and distracted the administration of Mr. Adams. Commercial 
intercourse between France and the United States was sus- 
pended. In January, 1798, a law had been enacted in France 
which subjected to capture and condemnation all neutral vessels 
and their cargoes, if any portion of the latter were of British 
fabric or produce, although the entire property belonged to 
neutrals. America had applied to France to rescind the law, 
but without success. From these various causes revenue 
suffered under the rule of Mr. Adams, but he was an able 
financier. He published an elaborate dissertation on weights 
and measures, and framed rules for estimating the value of 
foreign coins, replete with sound learning. 

Mr. Jefferson was elected to the presidential chair in 1801. 
His ruling political maxim was that government was a trust, 
not a property, and its power a simple delegation. In accordance 
with these principles, he never attempted to enlarge the authority 
of the executive. He opposed Federalism, advocating “ states 
rights” and the right of popular interference in the details of 
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government—a policy rather favouring the caprices of the 
multitude than sustaining the integrity of the constitution. On 
assuming office his first act was a deviation from the practice 
of his two predecessors. The rule established by Washington 
was to deliver his message to Congress in person, in which he 
had been followed by Adams. Jefferson transmitted his, and the 
precedent he established has been ever since followed. In 
the first session of Congress held under his rule, on the 8th 
December, 1801, he showed his intention of modifying the 
earlier system. He laid it down as a fiscal rule that moderate 
duties were more productive of revenue than heavy duties, as 
the former greatly extended the area of consumption. He re- 
commended the discontinuance of the acts imposing internal 
duties on stills, distilled spirits, refined sugars, carriages, 
stamped papers, on licences to retailers, and on sales by auction. 
Congress sanctioned what he proposed. Jefferson also desired 
that the postage on newspapers might be remitted, deeming it 
preferable to facilitate the diffusion of information to raising 
revenue from the vehicles of knowledge. Some politicians of 
the day were anxious to raise and retain in the treasury surplus 
funds as a provision against war; but to that scheme the 
President objected. “Sound principles,’ he said, “ will not 
justify our taking the industry of our fellow citizens to accu- 
mulate treasure for wars to happen we know not when, and 
which perhaps might not happen at all but for the temptation 
offered by that treasure.’””? Thus he repudiated the old Roman 
maxim, so frequently cited, “ Si vis pacem, para bellum.”? As 
a friend to economical government he advised a general reduc- 
tion of expenditure; and to check any misappropriation of 
revenue by the executive on the plea of expediency or of urgent 
necessity, he urged that a specific appropriation should be made 
for each specific purpose, thus depriving the executive of all 
discretionary power, and subjecting it strictly to the directions 
or votes of the legislature. He dwelt strongly on the large 
and growing sums received from sales of land belonging to the 
national domain ; and in reduction of the public debt, pro- 
posed an annual appropriation to the sinking fund of 7,500,000 
dollars. However, in 1801, this was purely nominal, as the 
expenditure at that date exceeded the annual revenue. In the 
same spirit he advocated the discontinuance of the mint 
established by Washington, and the abolition of the navy 
department as a secretariat of state founded by Adams. But 
these changes were not sanctioned by Congress, who had the 
wisdom to distinguish between parsimony and economy. 
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In accordance with his views on the absolutely sovereign 
rights of the people, and the limitations on executive authority, 
Mr. Jefferson denied the right of any government to contract 
permanent debts. To loans on terminable annuities he gave 
his assent. He held this doctrine on the principle that indi- 
viduals and generations might bind themselves, but not their 
posterity. Averaging a living generation at thirty-three years, 
he contended that that was the extreme period of a loan, on the 
ground that they who borrowed should pay, not transmit their 
indebtedness to their children. In his eyes generations, equally 
with private persons, who in their aggregates make up a gene- 
ration, are to be held responsible for their own actions and con- 
tracts. This rigid rule of construction opposed the generally 
received idea that a nation is a continuity, and that it never 
dies. It forgets that posterity inherits whatever advantages 
may be bequeathed by ancestry, as colonies, reclaimed land, 
buildings, roads, and generally the varied improvements of art, 
science, and learning. If it repudiate the incumbrances on the 
estate, it ought consistently to renounce all claims to the estate 
itself, for in "all justice the patrimony cannot be separated from 
its obligations. In fact, Jefferson’s notion would entirely dis- 
connect the past, the present, and future; each generation 
would be socially isolated ; all ideas of continuity and progress 
would vanish in disruption, and every period of thirty-three 
years would be the advent and termination of a fresh political 
existence. There would be no force in tradition, in historical 
links, in constitutions. 


(To be continued.) 


— 
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THE HOME TRADE BANK. 
(From a Correspondent.) 


A RIVER steam-boat is not designed to nagivate the ocean, nor 
are the barges built expressly for canals transferred to the open 
sea. In the adaptation of the means to the end, we recognise 
the rule of common sense ; and on this principle we propose to 
sketch the outlines of a “ Home Trade Bank’ confined to 
internal circulation, and consequently independent of the foreign 
exchanges. This announcement may startle prejudice, or pro- 
voke the cynical smile of a shallow ignorance that mistakes its 
own folly for wisdom. It may irritate the “ hard calculators,” 
dreading the escape of their customary victims from their toils, 
or alarm the timid for the safety and stability of institutions so 
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constructed. To all opponents, by whatever motives actuated, 
we would say, in the language of the old philosopher of Greece, 
“Strike, but hear.’”? The projector of the “Home Trade 
Bank,’’ whatever its merits or demerits, can prefer a clear claim, 
to disinterestedness, for he does not seek a farthing promotion 
money, so that he is exonerated from the suspicions of mer- 
cenary motives ; but if in an age of cupidity, selfishness, and 
distrust, this disclaimer may not be believed, he will at once 
put the public into possession of all the details of the plan he 
recommends for adoption, so that any capitalists may adopt it 
should they be so inclined. 

On the very threshold of this exposition we must strenuously 
contend that industrial liberty is violated when Parliament 
prescribes the form and limits the instrument by which the 
productive classes may exchange the commodities created by 
their own labour. Freedom of production, without freedom of 
distribution, is a legislative mockery. Nothing more ought to 
be required of bankers than ample securities for their issues ; 
and if they satisfy Government that available assets, covering 
all their notes, exist at all times and under all circumstances to 
the extent of twenty shillings in the pound, a charter of incor- 
poration becomes a matter of right. Bankers are entitled to . 
elect the mode of business they desire to pursue, unless, indeed, 
the profession of free trade be a burlesque. They may limit 
their establishment to internal transactions, confine it to foreign 
transactions, or include both within the range of their opera- 
tions. The nature of the securities lodged with Government 
would vary with the nature of the “ promise to pay” given by 
the banker. Whatever that promise might be, in all honour it 
ought to be fulfilled or coerced by law, so that they who trusted 
to it might not be deceived or damnified. No individual is 
bound to keep an account with a banker. He inquires, and 
either declines or consents; nor is he entitled to any other 
security than that for which he bargained, and which he has 
accepted. Should the bank fail, its creditors ought to be 
indemnified to the last farthing with interest by the sale of 
the securities held by Government. Such then is a broad view 
of a “ Safety Home Trade Bank.” 

On the 8th March, 1826, the first Sir Robert Peel addressed 
a letter, dated Drayton Manor, to the members of both Houses 
of Parliament, in which he recommended the adoption of a 
monetary instrument of an exclusively national character, cir- 
culating in all directions at home like a modern postage-stamp, 
but having no currency among foreign nations. For giving a 
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preference to such an instrument he assigned the following 
reasons :— 

“In the enlarged scale of business carried on in this country, 
embracing a great variety of pursuits, a reliance on a metallic 
circulation ever did, and ever will, fail us. Gold, though in 
itself massy, often disappears in consequence of war or specula- 
tion ; nay, the breath of rumour itself is sufficient to disperse it. 
Our domestic concerns are interrupted, and confidence lost, for 
want of an ample and approved medium of traffic.’’ 

This necessarily led him to propose a substitute for gold ; 
and while he declared himself unfriendly to “an unrestrained 
issue of paper,’”’ he advised that “future issues of paper money 
or tokens ’”’ should be confined “to the Bank of England or 
other competent bodies of money who would give security in 
land, the public funds, canals, buildings, or other tangible pro- 
perty, amounting to at least half the value of their bills or 
notes in circulation.”’ 

The New York Free Banking Act was founded on a princi- 
ple similar to that recommended by the first Sir Robert Peel. 
The United States had suffered two severe monetary crises, the 
one during the administration of Mr, Madison when war was 
declared against England ; the other, during the administration 
of General Jackson ; and experience had convinced all intelli- 
gent Americans, on those two occasions, that the internal pros- 
perity of their extensive continent could not continuously 
advance in culture with metallic money as the sole instrument 
of exchange. For, in the first place, it could not accumulate 
proportionately to the reclamation of land, the increase of 
population, or the general growth of productive industry; in 
the second place, the metal as a coin was always in antagonism 
with the metal as an ingot, and whenever the gold contained in 
the ingot could buy more goods abroad than it could buy at 
home, weight for weight and quality for quality, the coin, 
which was nothing more than a stamped and ornamented ingot, 
was exported. This fugitive character deprived the instrument 
of all stability as a domestic medium of exchange, and to cure 
80 grave a defect the legislature of New York passed its cele- 
brated banking act on the 18th April, 1832. 

When any person or association of persons formed for the 
purpose of banking under the provisions of the Act, legally 
transfer to the Comptroller of the State of New York any por- 
tion of the public debt now created or hereafter to be created by 
the United States, or by this State, or such other States of the 
United States as shall be approved by the comptroller, such per- 
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son or association of persons shall be entitled to receive from 
the comptroller an amount of circulating notes, registered and 
countersigned, equal to a stock of the State producing 5 per 
cent. per annum ; no such stock to be taken under its par value. 
Such was the basis of the Safety Bank. Its intrinsic value 
resided in the stock deposited ; the notes were the symbols or 
representatives of that stock. In this main principle of bank- 
ing neither bullion nor coin entered ; but they did so exception- 
ally in the 38rd section, which provided that the charter would 
be broken, if, at any time, for the space of twenty days, the 
bank had on hand at their place of business less than 124 per 
cent. in specie. Even this condition showed how insignificant 
in the judgment of the legislature was gold and silver as a 
banking security. The bank was not allowed to make its own 
notes, but received them from the comptroller. It was com- 
pelled to keep ready for constant inspection an exact account of 
its transactions, and transmit to the comptroller, from six months 
to six months, a detailed report of its business, whether profit 
or loss, and the names of the proprietary. From reflecting on 
the scheme proposed by the first Sir Robert Peel, and on the 
New York Banking Act, the projector of the Home Trade 
Bank is induced to believe that his plan can be sustained by 
reasoning and practical experience. It is assumed that British 
Consols are as sound and safe a security as any stock of the 
United States paying 5 per cent. ; and indeed neither the Bank 
of England, nor any private bank, itself solvent and having 
adequate funds, would hesitate to loan gold coin on stock ; thus 
proving, by the severest of ull tests, that the coin and the stock 
were of equivalent value. Let, then, the proprietors of the 
Home Trade Bank deposit with the appointed government 
authorities a certain amount of Consols, say £1,000,000, as a 
security against failure. As Consols fluctuate under the caprices 
of folly and the machinations of speculators, who do not so much 
invest as gamble in the public funds, some allowance should be 
made for their decline. Let us, then, allow the ample margin of 
20 percent. In this view, on a deposit of £1,000,000, the per- 
mitted circulation of the Home Bank would be £800,000, to 
the extent of which, government, and not the directors, would 
create and supply the notes. There would be a notification to 
the public on their face that government held the security named, 
with a power of immediate sale should bankruptcy, scarcely 
conceivable, ensue ; and it must be acknowledged that no exist- 
ing establishment offers so complete a guarantee, not even the 
Bank of England ; for when that institution is unable to fulfil 
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its engagements, and hovers over the abyss of bankruptcy, the 
law of the land is violated to give it relief. 

As the Home Trade Bank would be based on Consols, not on 
bullion, it would not profess to redeem its notes in sovereigns, 
nor would such a demand be equitable, for it would amount to 
requiring a double security for one and the same liability, or, in 
fact, 40s. in the pound. As a security, Consols have this 
superiority over bullion—they are always within the country 
and at a well known place, while sovereigns, owing to the cos- 
mopolitan character imparted to them by intrinsic value, may 
take their flight to the cotton fields of Egypt or to the granaries 
of America. 

Since the preamble of the Bank Charter Act of 1844 declares 
that the words “pound sterling”? mean 128 grains of gold of 
Mint fineness, it may be objected that a Consol note is inadmis- 
sible. Is the security insufficient? That cannot in honesty 
be maintained, since there is a tangible and convertible security 
of 20s. for every 16s. in the hands of the public. But if the 
objector stickles for the metallic guarantee, we would ask him 
whether such a guarantee is taken from the Bank of England 
in the plain sense of the preamble to the Act of 1844? The 
notorions answer is in the negative, since the Bank is allowed 
to issue £14,000,000 of promises to pay without any gold what- 
ever to redeem those promises, so that it actually sails under 
false colours, trading as a decoy ; or like the old wreckers on the 
Cornish coast exhibiting lights to lure to destruction. . What 
does the Bank when its declining reserve creates alarm for the 
metallic convertibility of its note? It reduces its circulation 
and raises its discount, and openly declares that it can only 
bring back bullion to its cellars by lowering the prices of all 
goods prepared for sale, which amounts to the injury or the ruin 
of producers. ‘This operation very closely resembles a civil war, 
the only difference being that it destroys property instead of 
slaughtering life. None of these evil consequences,—nay, no 
evil consequences whatever, could arise from a Consol Bank, 
for its basis would be immoveable, its securities could never 
migrate. 

Let us see how the Bank Charter Act of 1844 dealt with the 
English private and joint-stock banks. They were called upon 
to give areturn of their average circulation of notes during 
four weeks next ensuing after the 1Uth of October, 1843, and 
that was fixed upon as the maximum in perpetuity, without any 
metallic basis whatever; it was only their issues exceeding 
that maximum which were to be covered by gold. However, 
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all their notes bore the same outward appearance, so that no one 
could tell which were secured and which were not.. Surely such 
a scheme is very inferior to that of the Home Trade Bank here 
proposed, in which every single note would have its special 
guarantee. Besides, what solid satisfaction is it to know that 
the law commands metallic payments, when no effective pro- 
vision is made for their forthcoming when danger threatens? To 
those who lose their money, what is the use of making a banker 
bankrupt? revenge does not return deficiencies. Would not 
the holder of notes feel easier in his mind when fully assured 
that they were more than covered by Consols, realisable without 
litigation, and without loss of time or interest ? 

If a bank is started on metallic principles, it certainly ought 
in all honour rigidly to adhere to those principles, and its safest 
course would be to confine itself to the issue of gold and silver 
coin. But if it play fast and loose with its principles, and mix 
up paper with metal, well knowing that the two cannot balance 
each other, then it becomes a speculation which confounds all 
ideas of honourable banking. If it calculate, when driven to 
extremities, to redeem its promises to pay, on recovering itself 
by ruining merchants as solvent, as upright, as respectable as its 
own directors, such an institution can only be regarded as a 
public nuisance, which a paternal government ought to suppress 
instead of encouraging. No such charge could be preferred 
against the bank here proposed. Its stability would rest on its 
own inherent resources, and it would flourish the more that all 
around it flourished. Its rate of discount would be uniform all 
the year round ; it would not at one time meanly attempt to 
decoy the unwary into an extension of mercantile enterprise by 
lending money on low terms, with a secret reservation to raise 
the terms before it was possible that the enterprise could be 
completed. 

Nothing is more hurtful toa commercial nation than frequent 
and violent fluctuations in the rate of interest consequent on 
the exhaustion and contraction of money. This banking evil 
did not exist in England in earlier times. From 1704 to the 
16th of May, 1839, the rate never exceeded 5 nor was less than 
4 per cent. In the pressure of 1839 the rate was raised for 
some months to 6 per cent., but it was reduced to 5 per cent. in 
January, 1840, and remained at 4 or 5 per cent., as before, till 
after the passing of the 7th and 8th Vict., cap. 32. “ Prior to 
September, 1844,’ said Mr. Horsley Palmer in his evidence be- 
fore the Lords Committee on Commercial Distress in 1847, 
“the Bank never reduced the rate of interest below 4 per cent., 
VOL. XXIV. 50 














682 





The Home Trade Bank. 


though there were occasions when the value of money for the 
discount of bills was as low as 24 per cent. in the market.”’ But 
this system was abandoned in September, 1844, from which a 
new rule is dated. In the earlier years of the series the changes 
were few. There was but one in each of the years 1846, 1849, 
and 1850 ; none in 1851 ; but in 1847 the oscillations ranged 
from 3} to 10 per cent., showing a fluctuation of 63; and in 
addition to these rates a commission was charged of 20 and even 
of 30 per cent. Since 1854 the oscillations have been much 
more frequent. The rate was altered seven times in 1855, eight 
times in 1856, nine times in 1857, six times in 1858, five times 
in 1859, eleven times in 1860, eleven times in 1861, five times 
in 1862, twelve times in 1863, and six times in a little more 
than a third of 1864; namely, up to the 5th of May. These 
oscillations express the conflict between gold in the coin and 
gold in the ingot, and measure the legislative derangements of 
commerce which they occasion. The Home Trade Bank 
would be entirely free from such disturbances, since the Consol 
ound, as a measure of value, could never be in antagonism with 
itself. It would be an invariable standard, such as the old 
economist in his honesty imagined, not veering round with every 
shift in the foreign exchanges :— 
“Una fides, pondus, mensura, moneta, sit idem ; 
“ Et status illzesus totius orbis erit.” 

If money be the acknowledged circulating medium or distributer 
of commodities, there ought always to exist an equivalent re- 
lation between money and commodities, since buying and selling 
is exchange, and exchange ought to be the giving and receiving 
of proportionate value for proportionate value. In the order of 
our ideas as the interpreters of facts, commodities exist before 
money is called into use, for unless there is something to be dis- 
tributed an instrument of distribution is not required. It is a 
corollary from this principle that money, as subordinate to com- 
modities, ought to expand or contract as commodities are in- 
creased or diminished. If it do not expand proportionately to 
the increase of commodities, distribution either must be im- 
peded, or the equivalency of exchange must be destroyed ; if 
money be wholly withdrawn, society would be compelled to 
return to a state of barter ; if partial , the prices of commo- 
dities must fall. 

Let us apply this reasoning to the dogmas of contractility and 
convertibility embodied in the Act of 1844. 

Every nation, in every period of its history, exerts a certain 
producing power which requires a corresponding distributive 
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power. Both will vary as the nation advances, remains sta- 
tionary, ordeclines. Let us assume that, at a certain epoch, dis- 
tributive power, expressed in a monetary medium at £20,000,000 
sterling, corresponds with the productive power of that epoch. 
This balance, if confessed to be equitable, ought to be sustained, 
so long as the selling and purchasing relations of the country 
remain unchanged, for it is on the stability of these proportions 
that equitable trade depends. For let those proportions be de- 
ranged so that while the productive power undergoes no dimi- 
nution, the distributive power sinks to £16,000,000, what 
happens? When the productive power is deprived of one-fifth 
of its monetary representation, goods that ought to exchange 
against 20s. must be exchanged against 16s., and the producer 
isinjured. This is the legislative action of the law of 1844, for 
contractility is the basis and the guarantee of convertibility. 
Whenever foreigners, in pursuit of their own profit, take out of 
the country four millions of sovereigns, or native speculators, 
impelled by similar motives, withdraw them from circulation, 
the Directors of the Bank are compelled to cancel four millions 
of notes, and in this manner paper is made to vary with gold, 
home industry being made the victim of the contrivance. 

Is this the sense in which producers would have sanctioned 
the statute had they foreseen its operation? Or is it the sense 
in which the legislature would have framed the law could they 
have anticipated the results? Certainly not. It was never 
designed that a statute should work injustice Had it been 
avowed that the object of convertibility was to lower prices, 
who would have invested time or capital in preparing exchange- 
able objects for market? Lightning, conflagration, tempest, 
deluge, and other destructive agencies, are familiar; against 
them precautionary measures may be taken, and insurances 
effected against risk; but who can guard against the secret 
combinations which aim at the export or hoarding of the coins 
of the realm? Contractility and convertibility may be carried 
to such an extent that the entire circulation may be reduced to 
five sovereigns and a single five pound note, in which case the 
principle of convertibility would be literally enforced ; but who 
would justify a principle which brought an enterprising, intel- 
ligent, and industrious people to barter? In this sense con- 
vertibility is the invention of a knave or fool, of cunning or 
stupidity. Now it is plain that no such charges could be pre- 
ferred against a Consol note issued by the Home Trade Bank as 
here proposed. Stability would be its very essence. It would 
never betray the honest producer, nor minister to the avarice of 
those who convert trade into gambling or swindling. 
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We are well aware that violent oscillations between produc- 
tive and distributive power are not only regarded without dis- 
favour by a certain school of economists, but actually excite 
their admiration. These economists have taken to themselves 
the distinctive title of “hard calculators.’’ They do not belong 
to the class of producers, but are covetous of the products 
created by the labour of others. Assuming what is called an 
expectant or waiting attitude, they watch the opportunity when 
they can easily, copiously, and legally transfer into their own 
pockets what the industrious classes have prepared for market, 
but which they cannot sell during a monetary panic, because the 
instrument of, purchase is withdrawn from willing buyers— 
willing to buy at a fair remunerating price. Panic implies a 
temporary suspension of trading, since while all are eager to 
sell, none are able to buy, except the “ hard calculators,’’ and 
they are well aware they can buy on their own terms—even at 
fifty or sixty per cent. under the cost of production. In such 
a crisis men, perfectly solvent in commodities, become insolvent 
in coin which has been purposely abstracted from circulation, 
and they must either compromise or submit to bankruptcy. 
They are at the mercy of usurers, and must part with their 
property for whatever is offered. It is in this manner that 
the “hard calculators” amass colossal fortunes without adding 
the value of a cypher to the wealth of thenation. By watching 
and waiting till the equilibrium between the productive and the 
distributive power is broken, they enter into possession, as it 
were, of an Australian mine. But such an operation would be 
impossible with the Consol note of the Home Trade Bank, 
which would constantly flow in an equal volume through the 
channels of commerce, never breaking down its banks or drying 
up the beds. It would resemble the Thames as described by Sir 
John Denham :— 

“ Though deep, yet clear; though silent, yet not dull; 
Strong without rage; without o’erflowing, full.” 

The security of a Consol bank, where the notes issued are in 
less value than the capital deposited by 20 per cent., will not be 
questioned by any one who has faith in the National Debt; and 
if it be a novelty it should be remembered that everything now 
old was once new. Besides, it would be folly to apply to a bank 
a test which its principles repudiate. The one here proposed is 
designed to aid the operations of the home trade to which it is 
confined, and that trade is entirely independent of a gold instru- 
ment. Itdoes not aim at the enormous range of the metallic 
bank, bound always to buy or sell gold at an arbitrary Mint 
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price, whatever the market price may be. A Consol bank would 
be able to follow the rule observed by the Bank of England 
from 1704 to 1844, preserving discounts at a uniform and 
moderate rate, which its customers could afford to pay as an 
honest equivalent for the assistance received. If people wanted 
gold they would apply for it to bullion merchants, and obtain it 
at the market price, but the directors of a Consol bank are no 
more to be expected to turn bullion merchants than to turn 
butchers or bakers. As they could not compel any one to keep 
an account with them, they who did would pursue their own 
interest in their own way, according to their own judgment. 

It is understood in well-informed circles that when trade is 
active and confidence strong, the floating bills of exchange 
average about three hundred millions; and though nominally 
they are all payable in gold, everyone knows such a mode of 
liquidation to be a mere myth. On this point Mr. Robert Slater, 
a partner in the eminent house of Morison, Dillon, and Co. has 
given most valuable information. He takes the sum of one 
million, both in receipts and payments, and then shows in what 
medium or currency the million is adjusted or discharged From 
Mr. Slater’s calculation, founded on what passed under his own 
eye, it appears that on the receipts Bank of England notes 
amounted to less than 7 per cent., and gold and silver to 
only 3 per cent. of the currency; while on the payments made 
Bank of England notes figured but for 2 per cent., and gold 
and silver for only 1 per cent. of the currency. On the other 
hand, payments were made on a ratio of about 90 per cent., and 
receipts were made on a ratio of nearly 97 per cent., of that 
portion of the currency which is formed of the credit and 
capital of the people themselves. Thus it is proved that, for 
the home trade, gold is all but a superfluity, and therefore 
useless in the transactions for which the Consol bank is 
designed. 

The Consol bank would be thus honourably distinguished from 
the metallic bank,—it would not promise what its directors knew 
could not be performed ; and it would-never have to extricate 
itself from a false position by ruining all around it when the 
hour of crisis arrived. Panics destructive of the customers of 
a metallic bank would pass innocuously over the customers of 
the Consol bank. No agent of a foreign prince or republic would 
operate secretly to collect the Consol notes, as these could not be 
made the instruments of draining away gold; nor would there 
be any combination to hoard that the rate of interest might be 
raised by usurers and bill-brokers, since no such result could 
follow. Persons keeping an account with a metallic bank are 
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constantly in a state of feverish excitement to know from week 
to week whether discounts will be raised or lowered ; no such 
anxiety would be felt by the constituents of a Consol bank. It 
is notorious that the Bank of England is nothing more than a 
bank of sufferance in the terms of its charter, for it could never 
pay twenty shillings in the pound were the redemption of its 
notes demanded in specie, whereas the Consol bank would always 
show twenty shillings of assets for every sixteen shillings of 
liabilities. 

The Home Trade Bank, then, would be perfectly secure ; its 
customers would be fully guaranteed, and they would enjoy 
facilities and certainties which the Bank of England does not 
and cannot afford. Its notes would not resemble the notes 
of the Bank Restriction Act, which did not rest on any 
defined basis: here the basis is clearly defined ; and if the notes 
were not convertible into coin at the Mint price they would be 
convertible into gold at the market price, and always into as 
many pounds sterling of the National Debt as the notes repre- 
sented. If the National Debt be not a good security, covered 
as it is by all the property of the kingdom, then this project 
is worthless ; but if it be, what solid objection can be raised 
against the plan? If any can, let it be raised candidly, not 
captiously, so that it may be discussed in a spirit of truth, free 
from coarseness and sophism. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 
31st of May, were issued on the 31st June, and still continue to show a 
considerable improvement as compared with previous returns. The im- 
provement in the value of exported articles is again almost entirely owing 
to the increase in cotton yarns and cotton manufactures, and as this branch 
of trade continues to improve, even more satisfactory results may for the 
future be anticipated. The total declared value of exports for the month 
last past was £14,176,640, against £11,284,289 in 1863, and £11,298,587 
in 1862, which is an increase over the former period of £2,892,351, and 
on the latter of £2,878,053. For the five months of the present year the 
total is £64,069,060, against £50,742,670 iu 1863, and £47,545,238 in 
1862, which is an increase of £13,326,390 as compared with 1863, and of 
£16,523,822 as contrasted with 1862. The most important changes shown 
in the present returns are, as regards exports, an increase in alkali, beer 
and ale, coal and culm, cotton yarn and cotton manufactures, haber- 
dashery and millinery, hardware and cutlery, linen yarns and linen 
manufactures, machinery and metals, thrown silk, silk manufactures, 
woollen and worsted yarn, and woollen manufactures. On the 
reverse side the only article to be noticed is that of wool. With respect 
to imports there has becn an increase in raw cotton, flax and hemp, 
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leather manufactures, saltpetre, wool, spirits, tobacco, and wine; but there 









































has been a falling off exhibited in flaxseed and linseed, raw silk, tallow, 
cocoa, coffee, sugar, and tea. With reference to cereals, there has been a 
considerable decline in the importation of all descriptions, In the case 
of provisions, an increase is exhibited in salt beef and pork, butter, 
cheese, and eggs, but a decrease in bacon and hams, and lard. The 
annexed tables exhibit the alterations in the various articles enume- 
rated :— 
Exports, 
1863. | 1864, 
Coals and culm... as ae ... tons 694,975 711,144 
Cotton manufactures ... oe yards 132,532,878 165,980,518 
Cotton yarn... — = «Lbs. 5,263,986 7,036,852 
Haberdashery and millinery ... «ee Value £ 330,883 398,099 
Linen manufactures ... - + yards 14,943,847 18,891,837 
Linen yarn “ ee = Ibs. 3,397,250 3,520,574 
Iron, pig an see “a +. tons 48,827 54,030 
Ditto, railway ... a “3 ee 87,092 38,074 
Copper, unwrought _... * ee =Cwts. 29,924 9,567 
Ditto, sheets, nails, &c. “ee ae. sais 51,168 36,280 
Oil, seed a aos abi .-- gallons 334,859 560,651 
Silk manufactures . we +e. Value £ 96,665 125,254 
Ditto, thrown a pe «os: - See 26,664 39,876 
Spirits, British ... ° os .-- gallons 232,294 296,210 
Woollen cloths, &c. ‘ pms yards 1,582,497 2,362,168 
Woollen and worsted yarns ... ww. cwts, 2,670,343 2,715,527 
Imports, 
1863. 1864. 
Cocoa... oon ° Ibs. 584,633 543,837 
Coffee hi oe me ae 8,763,380 8,750,004 
Wheat pone ooo ° qrs. 340,347 287,131 
Wheat, meal, and flour = ww. Cwts. 249,673 246,644 
Cotton, raw . “ie an = 472,865 997,244 
Flax ane oa “ ia ae 101,942 190,246 
eas Ps aak*)agbe* ~aag > aia Sa 81,151 84,103 
Hides, tanned, &c. iat sas Ibs. 481,960 504,302 
Leather manufactures ... " pairs 746,461 1,047,774 
Batter ... sna so ‘ cewts 77,053 83,473 
| Cheese ... ote neo ° _ ~ 32,484 42,370 
' Flax-seed and linseed ... es qrs. 77,370 77,079 
ya’ Silk, raw... oi - = - Ibs. 743,808 436,218 
Silk, thrown . << —" 2,771 3,710 
Silk manufactures " on es 195,989 183,859 
Spirits... an én .-- gallons 803,987 1,185,723 
Sugar, unrefined “ ree «. cwts. 1,189,128 1,009,001 
Tallow ... ce ee er 39,919 34,844 
Tea. wi ; = 9,872,378 9,816,268 
Tobacco... a — 1,865,232 3,976,839 
Wine wwe awe Gallons 1,260,848 1,853,496 
Wool... _ we : Ibs. 16,770,674 17,273,238 
Woollen manufactures... = ... Value £ 113,041 114,608 
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THE RESULTS OF THE HALF-YEARLY MEETINGS. 


Ar present competition cannot be said to have interfered with 
the progress of banking. The reports of the last six months, 
and the majority are now before the public, show most incon- 
testibly that there never was before a period of greater pros- 
perity for banks and discount and finance companies. These 
institutions are now more or less soclosely identified, that the 
movements of the one somewhat regulate those of the others. To 
look for dividends of five, ten, or fifteen per cent. is now such 
sn ordinary occurrence, that people are disappointed if distri- 
butions rank in the first or second of these categories. Well 
they may, indeed, when we find that the average of finance 
profits range from fifteen to fifty per cent., and that dividends 
of twenty to thirty per cent. are actually declared. No wonder 
is it that in such a state of things the premiums on the shares 
of joint-stock banks and discount and finance companies rule 
at a point almost passing belief, and that every new issue 
of shares bears a relatively enhanced value. 

During the half-year just concluded, the extreme range in the 
quotations for money has very favourably influenced the opera- 
tions of these Companies, and in this respect their position may 
be considered somewhat exceptional. But while admitting this to 
be the case, it must at the same time be pointed out that the ex- 
pansion of the banking principle seems to have given fresh life 
and vigour to trade, and that the wider the ramifications of the 
system, the greater appear to be the returns of profit. Take 
the statements and reports of any of the first-class banks that 
have recently held their meetings, and it will at once be per- 
ceived that their deposits and their accounts have both increased, 
and that their dividends are more strongly than ever supported. 
The joint-stock principle, whether it be unlimited or limited, has 
taken deep root, and while paying the proprietors well for their 
investments, it affords an enormous augmentation of facilities 
tothe general commercial community. If the joint-stock banks 
have succeeded, and in most cases beyond the most sanguine 
expectations of their pioneers, the private banks have also 
not been behind in making good returns. They have suffered 
of course by the race of competition, and will do so till the 
greater number of them become absorbed ; but the large estab- 
lishments, like the first-class houses in Lombard-street, will, 
while they exist, prove to their partners equally as lucrative as 
the joint-stock banks to their shareholders. 

The discount and the finance companies are rapidly following 
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the example of the joint-stock banks. Increased business, in- 
creased deposits, and increased dividends seem to be the order 
of the day. In no single instance is there the slightest 
symptom of retrogression. So many ways are now opened for 
the profitable employment of money that the various institu- 
tions through which it circulates return profits of the most 
satisfactory, and it is to be hoped enduring character. 





in 
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COMPOSITION BEEDS UNDER THE BANKRUPTCY ACT. 


TuE questions upon the validity of composition deeds under the 
Bankruptcy Act continue to be frequent, notwithstanding the 
numerous decisions already existing. They arise in almost 
every case upon an action by a dissentient creditor upon a bill 
of exchange accepted by the debtor ; and the question always 
is, is the deed valid within the Bankruptcy Act, and the general 
law of debtor and creditor; consequently, is the deed a 
bar to the action? In Hodson v. Barclay (4 New Rep., 
p- 341), a deed of composition was executed between a 
debtor, and trustees on behalf of his creditors, by the requisite 
number of creditors; and, so far, it was on the face of it good. 
It contained, however, three special clauses: one, that no cre- 
ditor who should have executed it should negotiate bills of ex- 
change on which the debtor was liable, without first endorsing 
thereon a memorandum of such execution: (there was also the 
clause that the deed should take effect if the trustees should 
certify within twenty-one days the due execution by the proper 
number of creditors). 

The former covenant would seem at first sight to be reason- 
able; because if the creditor executing, endorses the bill to a 
stranger, who would be thereupon entitled to get payment in 
full from the debtor, the debtor would be put to some legal 
proceeding to recover the difference between the amount paid by 
him, and the composition due to his creditor. The Court, how- 
ever, seems to have thought that even in that view of the case, 
the covenant would not be a reasonable one to impose on the 
creditor. But the express decision that the covenant was bad, was 
on the ground that the trustees might not certify in due time, 
and that at least during that time, the creditor would be impro- 
perly deprived of his right to endorse away the bill held by 


him 
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The next covenant was a covenant by each creditor that his 
partner and his executors should not sue the debtor for the ori- 
ginal debt. The effect of this would be, that if the creditor’s 
partner, or the executors of that partner, over whom he could 
have no control, were to sue the debtor, the debtor would have 
a right to sue the creditor ; and this was also held to be an un- 
reasonable covenant to impose on a creditor. 

The third covenant was, that if there was anything in the 
deed not authorised by the Bankruptcy Act, such unauthor- 
ised thing should be obligatory only on those who executed or as- 
sented to the deed. The effect of this would be that, as to any 
such unauthorised clause, it would by contract be binding on 
those who executed, and leave free those who did not,—in other 
words, it would establish an inequality between creditors; whereas 
the principle of composition deeds is the same as that of Bank- 
ruptcy generally, that all creditors shall be put on an equality ; 
and on this ground the Court held that that covenant was also 
unreasonable and bad ; and therefore the deed was no defence 
in bar to an action upon a bill of exchange accepted by the 
debtor. Before parting with this case we may observe that 
the authority of Walter v. Adcock,in the Exchequer Chamber, 
was distinctly recognised: that case is to the effect, that 
though the Bankruptcy Act requires seven conditions to make 
a deed valid, yet even if those seven things are complied with, 
if the provisions are such that it would be unreasonable to re- 
quire a creditor to assent to them, the deed may be bad against 
a non-assenting creditor: in other words, the statute requires 
that seven conditions at least shall be complied with, to bind a 
non-assenting creditor ; but it does not say that those are the 
only conditions ; and it leaves it open to the non-assenting cre- 
ditor not to be bound, if the deed is what would be termed in 
other respects, a hard bargain on the creditor. 

In another case, Dewhirst v. Jones (4 New Rep., p. 341), it 
was objected to a composition deed : first, that there was no 
trustee—an objection clearly not tenable, when the deed is, as 
it was in this case, between the debtor and his creditors, and so 
it was held; secondly, it was objected that there was a present 
release by the creditors, in consideration of a future payment to 
be made, guaranteed by a surety who had given promissory 
notes and delivered them to the assenting creditors. The Court 
was of opinion that the creditors had their remedy upon the 
covenant to pay, and the present release was not an objection. 

We should venture, with great respect for the authority of 
the learned Judge who decided this case, to suggest that it will 
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still be better in such deeds, to make the release conditional on 
fulfilment of the covenant to pay the composition. The inten- 
tion of creditors in such deeds is rarely to release the whole 
debt, unless they receive the composition as and when covenanted 
to be paid. The customary form of all such deeds, long before 
the Bankruptcy Act, has been to make the release conditional ; 
and it does seem certainly a rather unreasonable contract for a 
creditor to enter into, that he should rest upon a covenant for 
future payment, and his remedies under that covenant, and 
strip himself of all his original right, whether the covenant to 
pay is performed or not. 

We have in former numbers pointed out, on the authority of 
cases, that to be good within the Bankruptcy Act, adeed must 
clearly show an intention that all creditors are to be benefited 
by it equally ; but that no cessio bonorum is requisite ; and the 
current of cases seems to show that the deed should either 
expressly state it is for the benefit of all creditors, or it 
should be expressed to be made under the Act, and then the 
intention will be inferred. But in a recent case, Clapham v. 
Atkinson (21 N. R. p. 379), a composition deed was between the 
debtor and the undersigned creditors; and the wundersigned 
creditors agreed to take a composition in discharge of “our 
several and respective claims.”’ They recited that they were a 
majority of three-fourths (following, so far, the words of the 
Statute). But the deed did not on the face of it otherwise state 
that it was made or purported to be made under the statute, nor 
did it contain any declaration that it was for the benefit of all 
creditors. The Hanoy however, upheld it as against a non- 
assenting creditor. “One objection raised was (said Williams J., 
delivering the judgment of the Court) that it was a deed 
between the debtor and not all the creditors, but those only who 
signed; but all had the option of coming in and signing ; and 
if the requisite majority sign, and all had the option of signing, 
that objection fails.” 

This decision is certainly not in strict harmony with some of 
the cases that we have cited in former numbers on this subject ; 
some of those cases implying at least, if not actually deciding, 
that the deed should either show by express declaration, or by 
direct reference to the statute, an intention that it is for 
the benefit of all creditors. No doubt the general intention of 
almost all such deeds is, that all who choose to come in may 
come in; but where a deed says nothing of the sort in terms, 
it is a strong thing to import into it an intention neither 
directly expressed, nor to be inferred by a reference to the 
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statute. The distinctions in the various authorities, here and in 
former numbers referred to, run indeed to an extreme fineness, 
which, though to be regretted, cannot be wondered at, when we 
consider the unsatisfactory language of the 192nd section of the 
Act, and the regulations attached to it. 

In the meantime, we continue to caution debtors and creditors, 
to see, before they execute such deeds, that their language is so 
specific as to express distinctly what the parties do intend, and 
to leave nothing to inference. 


<> 
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PETER MORRISON (THE OFFICIAL MANAGER OF THE 
NATIONAL ASSURANCE INVESTMENT COMPANY) v. STORY. 


Tuts case was tried before Lord Chief Justice Cockburn in the Court of 
Queen’s Bench on the 9th July. 

It was an action brought to recover the sum of £300 and interest upon 
a promissory note made by the defendant trading under the name of Story 
and Co., bankers in Victoria-street, and payable to the order of Peter 
Morrison, well known as the manager of the Bank of Deposit. 

Mr. Serjeant Ballantine and Mr. Hannen appeared for the plaintiff ; 
and Mr. Huddleston, Q.C., and Mr. Joyce for the defendant. 

The plaintifi’s case was, that early in the year 1859 the defendant ob- 
tained an advance of money from the company through Peter Morrison, 
their manager, and as security for such advance the defendant gave his 
promissory note for £300, dated the 23d of April, 1859, and made payable 
to the order of Peter Morrison, and that Peter Morrison endorsed this 
note to the plaintiffs, the amount of which, with interest, they now sought 
to recover from the defendant. The defence set up was, that in addition 
to the promissory note, the defendant had deposited with the company 
certain wine warrants as collateral security, upon the understanding that 
when the note fell due and was paid the warrants were to be returned to 
the defendant. The defendant was called, and stated that after the note 
fell due he made frequent applications for the warrants, and although he: 
was prepared to pay the amount of the note, the company refused or were 
unable to hand him back his warrants: he could not say he had offered 
the money to the company. This action gave rise to most complicated 
pleadings. Several nice points of law in the matter are now before the 
Court of Exchequer Chamber. The only issue the jury had to try in this 
instance was, whether Peter Morrison had endorsed the note to the plain- 
tiff. A witness was called to prove his handwriting, and upon Morrison 
himself being put into the box he stated the fact under which the loan 
was made, and said he wrote his name on the back of the note in order to 
enable the cashier to receive the amount when due. Upon these facts it 
was arranged between the counsel on both sides that his Lordship should 
rule to the jury that this was a sufficient endorsement, and that the plaia- 
tiff was entitled to a verdict, it being at the same time understood that 
the ruling was excepted to in order that this question of law with the 
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others now before the Court of Exchequer Chamber should come on for 
argument at the same time, and be disposed of together. 

A verdict was then entered for the plaintiff for £375, the amount of the 
note with interest. 
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BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the shareholders of this bank was 
held at Auckland on the 28th April ; James Williamson, Esq., the president, 
in the chair. 

There was a numerous attendance, and the minutes of the preceding 
meeting having been read and confirmed, the following report and financial 
statement for the past half-year were presented : — 

“The directors have again the pleasure to report that after making pro- 
vision for all bad and doubtful debts, setting apart £2,058. 4s. 3d. towards 
reducing the cost of bank premises, and defraying the whole expenses of 
the establishment, the net profits of the bank for the half-year ending 
31st March, 1864, amount to £49,589. 19s. 8d., to which is to be added the 
unappropriated balance from last half-year of £1 724. Us. 6d., making a 
total available for division of £51,314. Os. 2d. The directors recommend 
that the sum of £35,000 be added ’to the reserve fund, by which the fund 
will be increased to £95,000; and that the sum of £14,054. 2s. 3d. to be 
set apart as a dividend, at the rate of 10 per cent. per annum, on the 
paid-up capital of the bank, leaving a balance of £2,259. 17s. 11d. to be 
carried to the credit of profit and loss ‘new account’ for next half-year.” 


Balance Sheet for the half year ending 31st March, 1864 (including the London 
office balances at December, 1863 i). 














Dr. 

To paid-up capital ee ose we £313,842 0 0 
Notes in circulation ‘sil sii is isi 321,444 0 O 
Bills in circulation ae ne one an 236,764 18 6 
Deposits sol po «- 1,176,450 17 8 
Balances due to other banks por ie i 170,819 2 2 
Reserve fund . a 60,000 0 0 
Balance of profit and loss ‘account, at 30th September, 1863 1,724 0 6 
Net profit for half-year ... = 49,589 17 8 

£2,330,634 16 6 

Cr. 

Coin and bullion ae om -. £328,644 9 5 
Bills receivable and other advances ... ee - 1,352,653 2 5 
Balances due by colonial governments eee -- 172,323 5 6 
Balances due by other banks and branches ad ‘am 130,708 7 6 
Notes of other banks... aes oe one 2,260 16 2 
Government securities... one eee one 300,000 0 0 
Landed property eee ose 17,050 7 10 
Bank premises, furniture, ‘and stationery ios ~_ 26,994 7 8 

£2,330,634 16 6 


eS 
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PROFIT AND LOSS ACCOUNT, 


























Dr. 
Increase of reserve fund eae oa ae £35,000 0 0 
Dividend at the rate of 10 per cent. per annum... eee 14,054 2 3 
Amount carried to profit and loss “* New Account” ove 2,259 17 11 
£51,314 0 2 
—————_———<—<<——S 

Dr. 
Balance of profit at 30th September, 1863 nan one £1,724 0 6 
Net profit for half-year ... eve eee we 49,589 19 8 
£51,314 0 2 

RESERVE FUND. 

Dr. 
Balance ove o ° ove «» £95,000 0 0 
£95,000 0 0 

Cr. 
Balance from last statement mer oa -- £60,000 0 O 
Amount transferred from profits of past half-year +» 35,000 0 0 








£95,000 0 0 





Mr. James Williamson rose to move the adoption of the report, remark- 
ing that it was almost unnecessary to allude to the increasing prosperity 
of the bank, so plainly was that fact to be seen in the pages of the report. 
There was every prospect, too, that that prosperity would continue to 
increase, so long as the management of the institution was conducted 
on the same principle and with the same care that it had hitherto been. 

The adoption of the report was then seconded by Mr. J. O’ Neill, and 
carried unanimously. 

Mr. T. Macfarlane said that it was gratifying to the shareholders to 
receive so favourable a report of the last half-year’s business of the bank. 
Such a state of things was due to the energy and care of the directors, 
general manager, and officers of the bank, and he therefore felt great 
pleasure in moving a vote of thanks to them for the efficient manner 
in which they had performed their several duties. 

The resolution was seconded by Mr. A. Mears, and carried unanimously. 

Mr. J. Williamson, in returning thanks for the compliment, said that 
so far as he was concerned he had done all in his power to advance the 
interests of the bank, and that he had been ably seconded by those with 
whom his name had been mentioned. 

The meeting then separated. 





LAND MORTGAGE BANK OF INDIA, LIMITED. 
An extraordinary general meeting of the proprietors in this undertaking 
was held on the 1st July, at the London Tavern, Mr. Laing in the chair, 
for the purpose of considering and affirming the resolutions adopted at the 
general meeting on the 17th June last ; these resolutions authorising the 
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board of directors to exercise the powers given by “The Companies Seal 
Act, 1864.”’ 

The Chairman, in moving the resolution for affirming the resolutions, 
referred to the great loss of time, expense, and inconvenience that would 
be incurred were the directors compelled to have every mortgage executed 
in the usual way. By the adoption of these resolutions the board would 
be empowered te stamp the mortgage with the official seal of the company 
at any of the branches, which would make the document complete. 
Special seals would be prepared for each of the three presidencies ; Bengal, 
Madras, and Bombay. 

The motion having been seconded, was agreed to unanimously, and a 
vote of thanks to the chairman terminated the proceedings. 





MERCANTILE AND EXCHANGE BANK, 


At an extraordinary general meeting of the shareholders of the Mercan- 
tile and Exchange Bank, Limited, held on the 5th July, at Liverpool ; 
Mr. T. B. Forwood in the Chair, 

It was agreed to amalgamate with the London Bank of Scotland, 
Limited, and to increase the nominal capital of the bank from two to 
four millions, by the creation of 40,000 new shares of £50 each. The 
details of the proposed amalgamation were explained at great length by 
Mr. Forwood, who said that he and his colleagues were, after mature con- 
sideration, fully convinced of the policy of the step, which would increase 
their clientelle, give them an influential London directorate, a much- 
needed increase of capital, and remove from their path what might other- 
wise prove a dangerous competitor both in London, Liverpool, and Glasgow. 

There were but three dissentients in a crowded meeting. 





EGYPTIAN COMMERCIAL AND TRADING COMPANY, 
LIMITED. 


Tue first ordinary general meeting of the proprietors in this company 
was held on the 11th July, at the London Tavern, for the purpose of re- 
ceiving the report of the directors ; Mr. John Larking in the chair. 

The report having been taken as read, 

The Chairman said that when the report was first issued it was thought 
that it was meagre in substance and insufficient in results (hear, hear) 
but it would toate for him to show that those remarks were entirely un- 
founded. (Hear, hear.) The society had only been in existence ten 
months, and it must be remembered that during that period they had to 
form a staff in different places, varying from 800 to 1,500 miles apart, and 
that there were no means of communicating between them, except by 
messengers on foot. Although the company had been formed ten 
months, they had been in operation only six months, and the profits 
that they offered were distributed over that period only. Moreover, 
although the agents on their arrival made advantageous purchases of 
produce it required time to bring it to ports,so as to obtain a market 
for it; and the directors did not feel justified in dividing more profits 
than were realised. They would, therefore, not be disappointed that the 
profit was not larger than was stated. When the amalgamation was 
VOL. XXIV. 51 
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first mooted many reports were spread about the company. They might 
have been circulated by friends who wished well to the company, or they 
might have been put forward by persons who were making a profit by 
the fluctuation in the price of its shares in the market. In either case 
the directors would rather they had not been put forward, but they pre- 
ferred not making any explanations until they could do so before the 
shareholders. He had now to refer to an operation that was of sufficient 
magnitude to require special attention—it was the operation of the balance- 
sheet. He would allude to the debenture bonds. That issue was made 
to enable the committee to assist the Viceroy to meet the exigencies of 
the government on the occasion of the overflow of the Nile taking place. 
By that transaction they obliged the government, and formed a connection 
that would lay the foundation of future extensive mercantile transactions 
for the company. The bonds were issued to be payable one half in 
twelve months, and the other half in twelve months after, with the in- 
terest due upon them, with the guarantee of the government and other 
advantages. It was said that they would not get the money, but the 
result had proved the reverse to be the case. They paid 7 per cent. for 
the money, and received 8 per cent. from the Egyptian government ; 
besides which there were other advantages, which it would not be well 
to enter into. With regard to the amalgamation, care had been taken 
to secure the interests of the shareholders, and no amalgamation would 
be consented to by the board which did not provide for the control in 
this country over the affairs of the company. Negociations were still 
going ov, but had not at present arrived at any satisfactory conclusion. 
They would have to resign their advantages of being an English limited 
company, but they would not give them up unless they had great ad- 
vantages offered in return. They would have to call a special meeting 
in September, when they would declare a dividend up to June, and then 
they would be able to report the result of their negociations. In the 
meantime the business was going on in the same way as usual. In 
answer to a shareholder, he said that if the amalgamation was completed 
they would have to remove the seat of business to Alexandria, where the 
chief business would be transacted, but they would also hold meetings in 
England. For the future, meetings would be held in June and in 
December in each year, for the declaration of a dividend for the half- 
year ending the previous December and June. In reply to another 
shareholder, he said he knew at the present moment that the profits. of 
the company for May and June were about £15,000, independent of that 
contained in the balance-sheet. At the same time he reminded them 
that all their accounts were open accounts respecting afvances upon good 
security. 

A Shareholder asked what advantage they would have in joining the new 
society. With their profits, had they not better let well alone ? 

The Chairman replied that that was a question which they would have 
to consider ; and unless the advantages offered wore very great they would 
not agree to the amalgamation. 

Several questions were put to the chairman by different shareholders, in 
answer to which he said the gross profits of the society had been £38,248, 
and the amount to be divided was £29,633. All their preliminary ex- 
penses had been paid out of the first profits, instead of extending them 
over a series of years. He then moved the adoption of the report, and the 
declaration of a dividend of 5s. 3d. per share, free of income tax. 

Mr. Farnall put a series of questions to the chairman relative to the 
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productions of the country. He appeared there in the interests of the 
Lancashire operatives, and it would be interesting for them to know the 
capabilities for the growth of cotton, and also the probable consumption 
in that country of Manchester manufactured goods. 

The Chairman, in reply to the question, said that not one-half the 
land in that country was under cultivation. One reason for that was 
they used the same implements for agricultural purposes that were in use 
in the time of Pharaoh, and there was not sufficient manual labour for 
agricultural purposes. The requirements of the Suez Canal had greatly 
impeded the supply of agricultural labour, but the first act of the present 
Viceroy. was to put an end-to the system of forced labour, and to give 
wages to those who would work upon the canal. The effect of that had 
been to restore about 100,000 labourers to their homes. There were about 
4,000,000 acres of land in Egypt under cultivation, but the whole of the 
soil there was well fitted for the growth of cotton, and in places where it 
was cultivated it yielded from 300lb. to 600lb. per acre. That portion of 
the soil which was uncultivated was also well suited for cotton growing, but 
it required irrigation, and if water could be brought on it it would also 
produce that article. The Viceroy was digging a very large canal from 
Suez through Central Egypt for the purpose of irrigation in order to grow 
cotton, and the work was progressing very rapidly. With regerd to the 
question, could such a tenure of land be given as would induce a cotton 
company to commence farming there? he should say, from his own ex- 
perience, certainly not. From what he knew of the natives, they had a 
great jealousy of foreigners coming amongst them, and they would offer 
a tacit resistance that no company or farmer could stand against. As to 
the locomotive and harbour accommodation, the Viceroy was fully aware 
of its importance, and he was doing everything in his power to improve it. 
There was not sufficient accommodation in either of those facilities for 
transit, but the Viceroy was doing everything he could to increase it. The 
traffic had greatly augmented in consequence of the impetus given to the 
cotton trade. He had doubled the line of railway where a single one before 
only existed ; he was building a new custom-house, and was improving the 
harbour accommodation. He was also encouraging the importation of 
machinery for agricultural purposes. The freight of cotton from Egypt 
varied from a farthing to a penny per pound. The consumption of Man- 
chester manufactured goods was increasing among the natives; as they 
were making more money, they were enabled to spend more, and they 
‘were beginning to dress their wives in Manchester goods. There were 
orders in this country for £150,000 worth of machinery, all of which was for 
agricultural purposes. In reply to some other questions, he said that the 
new company was conceived long before theirs was, although it had not 
been carried out, and that it contemplated operations which this company 
could not undertake, 

The report was then adopted, and the proceedings closed with a vote of 
thanks to the chairman. 





THE EUROPEAN BANK. 


A sprctaL general meeting of the shareholders of this bank was held at 
the London Tavern, on the 12th July, Mr. Colchester in the chair, for the 
purpose of confirming the resolution of the board of directors for in- 
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creasing the capital of the bank to £4,000,000 by the creation of new 
shares. 

The Chairman, in moving that the resolution be confirmed, repeated 
what he stated at the original meeting with respect to the objects of the 
directors in proposing an increase of capital, namely, first, to enable them 
to accommodate the great increase in the business of the bank both at 
home and at its branches. It was a peculiarity of continental banking 
that it required a large amount of capital to be paid up before it could 
achieve a standing in public confidence, whereas in this country a banking 
company’s credit stood rather more on the extent of its unpaid capital. It was, 


too, necessary that the directors should in the shapeof shares have the means ~ 


at hand for the purchase of the business of other banking establishments, or 
to enable them to carry out any amalgamations and fusions which might be 
offered to them, provided they considered them for the interest of the share- 
holders. Having thus re-explained the reasons for increasing the eapital 
in the manner proposed, he proceeded to contradict a report which had got 
currency in the City that the dividend of 15s. per share which the direc- 
tors had declared would not come out of realised, but out of. expected 
profits to accrue from the amalgamation with the English and Irish Bank. 
He also wished it to be clearly understood that it was not intended to issue 
all the new shares at once, but only as the directors saw that there was a 
necessity for an increased amount of capital, and only at such a premium 
as they might command in the market. They would not do anything which 
would injure the property of the shareholders in the eyes of the public. 
Such of them as might not be required for the purposes he had mentioned 
would be first offered to the shareholders pro rata, and should they decline 
them, they would then be offered to the public generally. 

Sir Robert Walter Carden seconded the motion, which was unanimously 
agreed to, and the proceedings terminated in the ordinary manner. 





UNION BANK OF LONDON. 


Tue twenty-fifth annual meeting of the proprietors of this bank was held 
on the 13th July, at the bank offices, 2, Princes Street, Mansion House ; 
P. N. Laurie, Esq., in the chair. 

Mr. Newmarch, the secretary, read the report, which stated :-— : 

“The directors have much satisfaction in reporting that the net profits 
of the bank for the six months ending the 30th June last, after payment 
of all charges (including the sum of £149,520. 8s. 8d. for interest paid and 
due to customers on their current and deposit accounts), and making 
ample provision for all bad anddoubtful debts, amount to £154,370.18s. 10d. 
which, with £992. 7s. 4d., brought forward from 31st December last, leaves 
for appropriation the sum of £155,363. 6s. 2d. The directors have de- 
clared a dividend for the last six months at the rate of 15 per cent. per 
annuum, and a bonus of 2} per cent. on the paid-up capital, being at the 
rate of 20 per cent. per annum, clear of income tax; and after payment of 
the above, amounting to £78, 
£77 363. 6s. 2d. The directors are now enabled to make a third addition 
to the paid-up capital of the bank out of profits, and they have, there- 
fore, appropriated £77,000 to the reserve fund, thereby raised to £187,000: 
and out of such amount they have appropriated £120,000, being £2 per 
share to the paid-up capital, which will thus be further increased from 


, there will remain a balance of . 
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£780,000 to £900,000, and being, with previous additions, an increase of 
£300, 000, or 50 per cent. , out of profits, to the original paid-up capital of 
£600, 000. After deducting the dividend and bonus, and £120,000 added 
to the paid-up capital, amounting together to £198,000, there will remain 
the sum of £67,000 to the credit of the reserve fund, and an unappro- 


priated -balance ‘of £363. 6s. 2d., to be carried forward to a new profit and 
- loss account.” 


General Balance for the Half-year ending 30th of June. 


P= LIABILITIES. 
Capital—£10 per share paid up on 60,000 shares ... £600,000 
£3 per share added out of reserved profits --- 180,000 

-_-—- £780,000 0 0 
Due by the bank on current accounts, deposit reccipts spl 
: cluding interest accrued), and other obligations ... - 19,517,675 6 8 
Reserved fund, invested in consols, as - contra ... ove 110,000 0 0 
Rebate on bills not due ... a 43,965 5 6 
Balance at credit of profit and loss an Pee 155,863 6 2 





£20,607,503 18 4 








ASSETS. 
Cr. 
Cash in the bank ai or £721,343 19 2 
» in Bank of England nse 751,545 6 9 . 
» lent at call aii s 1,094,000 0 0 





Inyestments in Government stock, exchequer bills, deben- 
tures, &c. ae 1,156,080 4 2 
£118,460. 19s. 8d. “consols (taken at 922) reserved fund 110,000 0 0 
Bank premises—consisting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, and Fleet 
Street ; and lease. and fixtures of No. 4, Pail Mall East 108,775 4 5 
Loans, bills discounted, &c. mo nae «- 16,665,759 3 10 





£2,566,889 5 11 





£20,607,503 18 4 


REN eS 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend at the rate of 15 per cent. per annum 











eco eee £58,500 0 0 
Bonus 2} per cent. one ose ie ane ooo eee 19,500 0 0 
78,000 0 0 
ppropriated to reserved fund . eos 77,000 0 0 

Bebee, being undivided profit ‘carried forward to next half- 
year a one in ade ms — ove 363 6 2 
£155,363 6 2 
——— 

Cr. 

Profit unappropriated on 31st December, 1863 £992 7 4 


Amount of net profit of the half-year ending 30th J une, 1864, 
after deducting all expenses, and interest paid and due 
(£149,520. 8s. 8d.), allowed to customers on their current 
and deposit accounts ove 154,370 18 10 








£155,363 6 
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The Chairman, in moving the adoption of the report, said —“ Gentlemen, 
I have now to declare a dividend for the past half-year at the rate of 15 
per cent. per annum, and a bonus of 23 per cent. clear of income tax, and 
such dividend will be payable here on and after Wednesday next, the 20th 
July. (Hear, hear.) I have now to move the usual formal resolution 
as to the adoption of this report, the result of which I think there can be 
very little doubt about, seeing the reception you have given to it. I have, 
and my colleagues have, to congratulate you on the statement we are 
enabled to place before you to-day; and this, I think, is a good and suffi- 
cient test of the material prosperity and increase of the bank, and will 
render it unnecessary for me to detain you with observations on the pre- 
sent occasion. (Hear, hear.) The profits of this year are undoubtedly 
somewhat exceptional, and arise in some degree from the high rate of 
interest that has ruled during the last six months; but it has resulted ina 
far greater extent, and in a more gratifying extent, from the increase of 
the connections of the bank both here at home and at the branches abroad, 
where I think our reputation stands very high indeed. (Hear, hear.) It 
affords us peculiar pleasure not only in our capacity as directors, but also 
as large shareholders in the concern, in being able to offer you a bonus of 
24 per cent. in addition to the ordinary dividend which we pay of 15 per 
cent. (Hear, hear.) Of course we cannot say what it will be within our 
ability to do in this way next year. A bonus is always an exceptional 
payment—it depends, of course, on the profits of the year. We have no 
doubt as to our dividends, but a bonus must depend on the state of the 
money market and the additional profits we make. (Hear.) I have my 
own opinions and expectations, but then it is not desirable to prophesy 
about matters of this sort, and I think you can well afford to wait for six 
months for the result. (Hear, hear.) But the most gratifying point to 
us is not merely the additional bonus we are enabled to pay you, but 
the increase of capital we are enabled to make, raising the original 
paid-up share, on each share, from £10 to £15. (Applause.) It is 
a very proud position for any body to be in to be able to say they have 
added 50 per cent. to their paid-up capital (hear, hear), and we have done 
that with the cordial assent and generous support of the proprietors, who 
have shown the greatest forbearance to us, and who now see the propriety 
and advantage of the course which we took the liberty of recommending 
and you cordially endorsed. (Hear, hear.) The first increase was made 
in July, 1859, and we then added £2 to the original sum of £10. That 
you know was absorbed in the next half-year by the enormous frauds of 
Pullinger. (Hear, hear.) We, however, repaid out of the profits £120,000 
in the short period of eighteen months, and in January, 1862, there was a 
second increase to the capital of the company, and just now we have the 
pleasure of making a further increase of £2 per share, and our paid-up 
capital now stands at £900,000. (Applause.) As you are aware, we do 
not consider that even sufficient ; but the subject of the increase of capital 
will be discussed at a meeting after this, and it would be inconvenient to 
mix the two subjects together. (Hear, hear.) I am happy also to say 
the business at all the branches is in a most satisfactory and increasing 
condition : so much so that in a few years we shall have to enlarge our 
buildings in Regent Street and Charing Cross. We have grown out of the 
shell at Temple Bar, and we have secured a new site in Chancery Lane. I 
should have wished not to remove the bank from Fleet Street, but we have 
no means of obtaining accommodation where we are, and we cannot help 
ourselves. (Hear.) Te business must be carried on, and we have secured 
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avery large and convenient space at the corner of Carey Street, and when the 
new courts are built it will be a very desirable place indeed. (Hear, 
hear.) The future prospects of the bank are very gratifying. Some 
little time ago some serious apprehensions were expressed as to the com- 
petition we should have to contend with. We had no fear then, and we 
have no fear now, of proper and honest competition through the creation 
of joint-stock banks. (Hear, hear.) There are not really so many joint- 
stock banks in London as at first sight may be imagined. There is a large 
list of joint-stock banks, but they are in all parts of the country, in the 
colonies, and elsewhere. But the statement we have now the honour of 
laying before you is a sufficient test that competition has had no injurious 
effect upon this bank. (Hear, hear.) Now, regarding the inconvenience 
to which you have been subjected here to-day, notwithstanding the largeness 
of our dividend, I hope we shall still see a large body of our proprietors 
always at our meetings. I will not detain you except by reminding you 
that this is our twenty-fifth annual meeting. The bank has now been in 
existence for a quarter of a century, and perhaps you will bear with me 
for one or two moments if I advert to the gratifying events which have 
occurred during the time. We have paid during the past twenty-five 
years in interest on deposits and current accounts—a most material point, 
to which your attention was drawn by a friend of ours, Mr. Graham—we 
have paid the enormous sum of £2,121,000. (Applause.) We have also 
divided in dividend and bonus, in addition to the increase of the paid-up 
capital during the time, the equally enormous sum of £1,731,435. In 
point of fact, we have very nearly repaid the original paid-up’ capital, 
£600,000, three times over. (Hear, hear.) Gentlemen, no one can look 
back on a quarter of a century, however gratifying the period may be, 
when the retrospect comes upon him, without some tinge of seriousness 
overshadowing him ; and when I look at this side of the table there are 
only two directors, my valued friend, your estimable deputy-chairman, 
and myself, who were present at the launching of this undertaking. I 
am happy, however, to see our excellent pilot Mr, Scrimgeour here, who 
was with us from the first, who has well and warily steered this vessel 
through many storms, and who I hope will aid us with his counsels 
and assistance for many years to come. (Hear, hear.) Who may meet 
here in twenty-five years hence it is not for us to say. I can only hope 
those who do meet here will find on this side of the table men as able, as 
judicious, and as ready to give good account of their stewardship as we 
ave endeavoured to do. (Hear, hear.) We miss on the other side of the 
table many voices that are still for ever. I hope in those days the body 
of the proprietors will extend to the directors the same consideration, the 
same generous support you haye ever done to us, and for which we feel 
most deeply grateful. (Applause.) I beg to move the adoption of the 
report. 
Mr. James Farquhar seconded the motion, and it was put and carried. 
Mr. Hislop obseryed that the figures which had been submitted to them 
were as astounding as satisfactory. The effect of their prosperity was 
seen in the improved value of the shares. At the last meeting the price 
was 41, and there had since been an advance of about 50 per cent. He 
believed that they might now get 614 for it. [The Chairman—And very 
cheap, too.] (Hear, hear.) He trusted that the proprietors would join 
with him in a cordial vote of thanks to the directors for their able, suc- 
cessful, and profitable management. (Loud cheers.) 
The Chairman, in reply to a question, said that the sum set down for 
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premises in the report was their cost, not their present value, which was 
much more. 

Admiral Pakenham requested the meeting to join in a cordial vote of 
thanks to Mr. Scrimgeour the manager, and an expression of sympathy 
with him on the painful bereavement he had so recently sustained. 

Hear. 
‘ The Stats adopting the report was then put and carried unanimously. 

The directors retiring by rotation having been re-elected, 

Mr. H. A. Geach asked what was intended to be done in the case of Mr. 
Charles Geach, late a clerk in the bank. . 

The Chairman: Nothing. (Loud cheers.) 

Mr. H. A. Geach was proceeding to make a statement, but 

Several shareholders interposed, calling him to order, adding that all 
questions of management should be left to the directors. 

Mr. Geach claimed a right, as a shareholder, to speak. 

The Chairman said that Mr. Geach, who was the relative as well as the 
solicitor of Mr. Charles Geach, and who held but one share in the bank, 
had no right to speak or vote. The deed of settlement required that, to 
entitle a shareholder to be present and take part in the proceedings, he 
must be the holder of ten shares, and have held them six months previous 
to the meeting. At the same time, he promised to do all he could to secure 
Mr. Geach a hearing. (Hear, hear, and No, no.) 

Mr. Geach proceeded, amid much interruption, to mention the case of 
several clerks who, on leaving the service of the bank, had received 
retiring pensions or a sum of money, and complained that Mr. C. Geach 
had not been treated in the same way. 

The Chairman, after claiming for the directors the appointment, control, 
and payment of all the officers, answered the statement of the cases men- 
tioned, stating that the parties had retired after a great many years’ 
service, and had all been valuable servants of the bank. That was not so 
in the case of Mr. Charles Geach, who was appointed in 1844 at the instance 
of his uncle, the late Mr. Geach, formerly M.P. for Coventry, to whom the 
bank was under great obligations, and in consequence every opportunity 
had been given to the nephew to rise, but though there was no complaint 
against his integrity he was so deficient in ability that they could do 
nothing with him. They had sustained one heavy loss through his in- 
accuracies, and very nearly a second, and when he was discharged a year’s 
salary was offered to him, but he flung it back in the face of the directors, 
and set his solicitor upon them. 

Mr. Nottage and others complained of the attempt to make the share- 
holders a court of appeal against the acts of the directors in dealing with 
the officers of the bank, and a resolution declaring their feeling was pro- 
posed and carried by acclamation. 

The meeting was then made special, when the following report was 
read :—“ The directors have convened this special general meeting for the 
purpose of submitting to the proprietors their unanimous recommendation 
that the subscribed capital of the bank be increased from £3,000,000 to 
£4,000,000, by a creation of 20,000 new shares of £50 each, as communi- 
cated to the proprietors by circular of the 27th April last, and resolu- 
tions to that effect will now be submitted for the consideration and 
approval of the meeting. The reason for this course was stated in the 
circular referred to, and the report which has been read this day at the 
annual general meeting appears to the directurs to confirm so fully the 
expediency of increasing the paid-up capital of the bank to an amount 
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more commensurate with the extent of its business, that they confi- 
dently anticipate the concurrence of the proprietors in the course recom- 
mended.” 

The Chairman, in moving resolutions approving of the proposed increase, 
said that it was not only desirable but to a great extent necessary. Seeing 
that they had liabilities to the extent of £20,000,000, it would be only a 
proper return for the confidence reposed in the bank by the public that 
they should meet them with a more commensurate capital. (Hear, hear.) 
There were three modes of carrying out the object. The first by making 
a call upon existing shares ; the second by a gradual capitalisation of profits ; 
and the third by the creation of new shares. As to the first, it was obvious 
that a call which would produce a sufficient amount would fall onerously 
upon the shareholders, besides which it would be compulsory ; whereas, if 
new shares were created, the shareholders might take them or not as they 
pleased, though he apprehended very few would refuse. (Hear, hear.) 
There was also this objection, that many of the existing shares were the 
subject of family settlements and bequests, and those who only had a life 
interest in the property could hardly be expected to pay calls from which 
they would derive no benefit, while those who held as trustees would have 
no power to pay calls. Again, as regarded the bank itself this course was 
not desirable. Their object was to widen the basis of the capital, and 
to make it more commensurate with the amount of business transacted, 
whereas the effect of a call was rather to contract that basis ; and further, 
as the call must be confined to working capital, no portion of the proceeds 
could be appropriated to the reserve fund, for the directors could not ask 
the proprietors to pay money out of their pockets for which they could not 
return any interest, and directly, as they were aware, the reserve fund did 
not pay interest, though it didso indirectly. The second course, the gradual 
capitalisation of profits, was one which the board would have desired to 
- continue, but the increase of business had been so rapid during the last 
few years that the gradual capitalization of profits would not meet the ob- 
ject. In 1860 their total liabilities were £10,500,000, whereas now their 
total liabilities amounted to £20,600,000. (Cheers.) Itwas clearly necessary 
to meet such an enormous rate of progress by a corresponding increase of 
capital, and the more especially when it could be done by a mode that would 
materially benefit the shareholders themselves, viz., by the issue of new 
shares. Consequently, the board had decided upon recommending the 
issue of 20,000 new shares of £50 each, to be issued pro rata to the pro- 
prietors at a premium of £15 each. That was, they would be issued at 
£30—£15 of which would go to capital, which would then be raised to 
£1,200,000, and the other £15, representing the premium, would be appro- 
priated to the reserve. Thus they would have a working capital of a 
million and a half. Another advantage of this plan was that their reserv: 
fund being raised to £300,000, the figure at which the directors wished i. 
to stand, nearly the whole of the profits might be divided from year to 
year. He did not mean to say that the time might not come when some 
further increase would be necessary, but they would deal with that when 
it arrived. 

Mr. Farquhar seconded the resolutions, the third of which provided that 
the shares might be paid up in full; in which case they would participate 
in the January dividend, or by three instalments, viz.,on the 18th of 
August, Ist October, and 1st December, 1864, bearing 5 per cent. interest 

In reply to Mr. Anderton, 

The Chairman said that to meet fractional parts in the pro-rata division 
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certificates would be issued of £10 each, the holders of three of which 
would be entitled to one new share. 

The resolutions were adopted unanimously, and it was announced that a 
confirmatory meeting would be held on the 29th inst. at 11 a.m. 

At the instance of Mr. Hodgkinson a cordial vote of thanks was awarded 
to Mr. Scrimgeour, the manager; and a similar compliment was paid to 
the sub-manager, the secretary, the manager of the branches, and the other 
officers. 

The proceedings terminated with a resolution of thanks to the Chairman. 





UNION BANK OF AUSTRALIA. 


Tue half-yearly general meeting of the proprietors in this bank was held 
at the bank offices, Old Broad-street, on the 13th July, Mr. F. G. Dalgety 
in the chair; when the following report and statement of accounts were 
read by Mr. Saunders, the secretary :— 

“Tn laying their annual report and accounts before the proprietors, the 
directors feel much pleasure in stating the entire satisfaction with which 
they have carefully reviewed the transactions of the bank in the colonies 
and at home, and that, notwithstanding increased banking competition, 
the business has been fully and beneficially sustained. To be enabled 
unhesitatingly to state this is in itself gratifying evidence that the in- 
spector and officers of the bank in all its departments have devoted them- 
selves to the promotion of the interests confided to their care with a 
degree of zeal, prudence, and ability which merits the high approbation of 
the directors. The unusual state of exchanges in India has led to the 
diversion of funds thither from Australia, principally in gold, of which 
there has moreover been a somewhat diminished production. These cir- 
cumstances, combined with deficient harvests and with overstocked 
markets, have injuriously affected trading operations, and explain the 
dulness prevailing at latest dates. The export, however, of the great 
staple of wool and other valuable products has been increasingly profit- 
able, and commercial credit generally has heen well sustained. The 
natural effects of railroad transit and improved internal communication 
are becoming apparent in the development of important districts ; and in 
this advance of enterprise there is the certain promise of great future 
progress. It is much to be regretted that a painful check is for the pre- 
sent put on improvements in the still disturbed portion of New Zealand ; 
but in the peaceful provinces the advance of prosperity seems only to 
require time and prudence, the apparent dangers being those which are 
found to arise from the reactions attendant upon too rapid growth. The 
directors have given effect to the arrangements under which the new 
capital was raised, by increasing the reserve fund, and constituting the 
other reserves, as shown in the accompanying statement. Of the 10,000 
shares 9,176 have been taken up in London and the colonies, and the re- 
maining 824 have become the property of the bank. These the directors 
intend to realise by inviting tenders from all proprietors registered on 
30th June, the tenders to be opened on 5th August. The directors have 
to report with very sincere regret the resignation of their highly-esteemed 
colleague, St. Leger Richard Glyn, Esq., whose delicate state of health 
rendered it impossible for him to continue, to his own satisfaction, his 
valuable services to the bank. The seat thus vacated has been provision- 
ally filled up by the directors, by the nomination of William Fanning, 
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Esq., who has been intimately connected with the bank since 1842, and 
was for 12 years a local director in Sydney. Mr. Fanning retires in 
accordance with the terms of the deed of settlement, and offers himself for 
election at this meeting. Frederick Gonnerman Dalgety, Esq., and James 
Bogle Smith, Esq., retire from the direction on the present occasion, in 
conformity with the provisions of the deed, and now offer themselves for 
re-election. The subjoined statement of ” accounts presents a balance of 
net profit of £104,313. 14s. 9d. The directors have therefore declared a 
dividend of £2. 7s. 6d. per share, which, with the dividend declared in 
January, is equal to 173 per cent. per annum upon the shares forming the 
capital of one million ; payable in London, free of income-tax, on 19th 
instant, and in the colonies as soon as the inspectors shall fix, after receipt 
of advices. An allowance of 11s. 6d. per share, by way of interest, will be 
simultaneously payable in London on the new shares, and an equivalent 
allowance will be made on those issued in the colonies.” 


Statement of Liabilities and Assets at the Branches on Dec. 31, 1863, and at 
the London Office on June 30, 1864. 


LIABILITIES. 
Circulation ... sin ‘si ae one ‘i ia we. £545,595 0 0 
Deposits -.- 2,601,436 16 6 
Bills payable. and other liabilities (including reserves held 
against doubtful debts) me ose * soe --- 1,085,111 6 10 
Balance of undivided aed ae eee ae sist ww. «=: 104,313 14 9 
Reserve fund a a a as ns aes 250,000 0 0 
Insurance reserve account. ies _ a swe pon 75,000 0 0 
Bank premises reserve account ... ile we iis ot 45,660 0 0 
Capital om ons oe is ‘ia sia -- 1,000,000 0 0 
New shares: issued “a .-- 8,533 .- 213,325 0 0 
+s for colonial allotment = ww. 643 
i not taken up ae wa we «= 824 
— 10,000 
Shares 





£5,920,441 18 1 





ASSETS, 

Specie on hand, and cash balances aon one eco .. £750,972 11 5 
Bullion ios ae oe ok nae aes 110,099 5 4 
Bank premises and property. a .- 100,706 8 7 
Government securities (British and Colonial) «. ale sist 95,000 0 0 
Local bills, bills receivable, and other securities ise ... 4,612,303 12 9 
instalments on new shares in arrear... pen ale oe 1,360 0 O 
Reserve fund, invested as per statement ‘aie on ales 250,000 0 @O 





£5,920,441 18 1 
——_—aas 
STATEMENT OF PROFITS. 
Balance of undivided profits at 30th June, 1863 an -- £88,871 8 11 
Out of which a dividend was declared of she sth ae 80,000 0 0 





Leaving a balance of an ole ies a £8,871 8 11 
Profits of the past year, after making pro- 
vision for all bad and doubtful debts . e £279.771 16 7 
Less—Remuneration to the local directors 
and salaries and allowanees to the co- 
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lonial staff, £56,426. 13s. 5d.; general 
expenses in the colonies, including rent, 
taxes, stationery, &c., £30,338. 1s. 3d.; 
amount applied in reduction of bank 
premises account, £2,279, 16s. 9d.; re- 
muneration to the board of directors, 
salaries of London office staff, rent, 
taxes, stationery, and general expenses, 
£11,335. 13s. 9d.; income tax, £3,949, 














5s. 7d., the whole amounting to «- 104,329 10 9 

£175,442 5 10 

Deduct dividend paid in January ... i 80,000 0 0 
——— 95,442 510 
Balance of undivided profits at this date eee “a w. £104,313 14 9 
———— 

RESERVE FUND. 

New Three per Cents ___... oe eae eee eee -. £50,000 0 0 
New Zealand Imperial Four per Cent. Debentures... oes 150,000 0 0 
Colonial Six per Cent. Debentures inti a ee 50,000 0 0 
£250,000 0 0 





| 
| 


NEW SHARES. 
8,533 Shares, issued at £45 ian an sil one .- £383,985 0 0 


| 


Applied as follows :— 


Capital account, £25 per share... -- £213,325 0 0 
Reserve fund ... eon ae ae int 50,000 0 O 
Insurance Reserve account ... ‘ein aia 75,000 0 0 
Bank premises reserve account “ ae 45,660 0 0 





£383,985 0 0 





The Chairman then said—* In moving the adoption of the report very 
few comments are necessary on my part. I may say, however, that I 
thoroughly endorse every statement of the directors, and that I shall be 
happy to answer any inquiries that the shareholders may desire to put to 
me. The balance-sheet for the year shows a profit of £279,000; that to 
January amounting to £140,000, and that at the end of June to £139,000. 
But our profits for the past half-year, although apparently diminished by 
£1,000 as compared with the previous half-year, are not actually less by 
that sum, inasmuch as some of the profits to 3lst December, as was ex- 
plained to you at the last meeting, were exceptional, and belonged to the 
current half-year ; and this was one of our motives for not then distri- 
buting the whole balance of undivided profits, which stood at £15,000. 
In now dividing it, the directors have been influenced by the consideration 
that in equity it belongs to the old shares, amongst the proprietors of 
which they propose to distribute it accordingly. (Hear, hear.) The 
present balance of undivided profits amounts to £104,313, of which there 
is required for dividend £95,000, and for interest upon the new shares 
£4,906 ; thus leaving a balance of £4,407. It must be gratifying to us all to 
find that the earnings for the year come to as much as 17} per cent. ou the 
old capital of the bank, and that our distribution exceeds the earnings by 
only £4,500, or about the sum which will be paid for interest on the new 
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capital, which you will remember has been in our hands only since April, 
or barely three months. (Hear, hear.) In expressing my entire concur. 
rence in the report of the directors I may be permitted to refer particu- 
larly to the valuable services which have been rendered by our staff of 
officers, both at home and in the colonies. To them, I may say, we are 
mainly indebted for the satisfactory results we have achieved, and which 
you have this day heard announced. (Hear, hear.) I should also 
notice the loss we have sustained by the retirement from the board 
of directors of our valuable colleague and friend, Mr. Giyn, the state 
of whose health has, greatly to his and our regret, compelled him 
to resign. We have been fortunate, however, in supplying his place by 
the selection of my friend, Mr. Fanning, who has been known to me 
for the last 23 or 24 years. Than Mr. Fanning there is no man 
that I would sooner see in the position of a director at this board; and I 
am sure that every one—and there are many such now present—who has 
the pleasure of his acquaintance, and the honour of enjoying his friend- 
ship, must feel it to be a privilege to be thus associated with him.” 
(Cheers.) 

Mr. Beck having seconded the adoption of the report, 

Mr. Wilkinson said he was glad to find that the directors had resumed 
the practice of dividing for the half-year the profits reported as made 
during the half-year. He took exception, however, to the statement of 
the chairman, that profits had been included in the last half-year’s 
accounts which belonged to the six months elapsed. They were printed 
as a part of the profits of last half-year, and ought to have been then 
divided. 

The Chairman—But they were not due. 

Mr. Wilkinson would not occupy the time of the meeting by dilating 
further upon that subject. He thought the shareholders might congratu- 
late themselves upon the selection by the board of Mr. Fanning as their 
new director. That gentleman, he understood, was a first-class man, and 
quite up to the business which he had to transact; having received a 
capital education as a man of business in Australia and elsewhere, and 
being thoroughly well-connected in every way. (Hear, hear.) 

The motion was put and agreed to unanimously. 

On the proposition of the Chairman, seconded by Mr. J. J. Cummins, 
Mr. Wm. Fanning was elected a director in the room of Mr. Glyn re- 
signed ; and on the motion of Mr. Wilkinson, seconded by Mr. Campbell, 
Mr. F. G. Dalgety and Mr. J. B. Smith were re-elected to seats at the 
board. 

The Secretary then read the announcement of a dividend of £2. 7s. 6d. 
per share on the old shares, and the interest of 11s. 6d. per share on the 
new shares, both payable in London, on and after the 19th July. 

Major Minter—I have great pleasure in proposing a vote of thanks to 
the board of directors, and to the officers of the company in London and 
the colonies, for the very efficient manner in which they have performed 
their duties. I am sure we must all feel deeply grateful to them for the 
watchful care and attention with which they have devoted themselves to 
promote the interest of the bank. (Cheers.) 

The motion was carried by acclamation, and briefly acknowledged by 
the chairman. 

The meeting then separated. 
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LONDON AND COLONIAL BANK. 


An extraordinary general meeting of shareholders was held on the 14th 
July, at the offices of the company, 91, Cannon-street, for the purpose of 
considering the terms of an arrangement with the British and American 
Exchange Banking Corporation. Mr. Thos. R. Gladstone presided. 

The articles of agreement having been read by Mr. Morris, the solicitor, 

The Chairman observed that at the meeting two or three weeks ago the 
general nature of the arrangement was discussed by anticipation, and the 
shareholders were now called upon to empower the directors to carry out 
the particular articles which had been agreed to with the British American 
Banking Company. These articles had involved a great amount of care 
and pains on the part of the board, and had been submitted to counsel at 
every stage. In carrying out the original proposition the directors had 
hoped to have been able to preserve the memorandum and articles of 
association of the London and Colonial Bank, and to receive the share- 
holders of the other company into their body. They found, however, on 
consulting their legal advisers, that that was impracticable, the memoran- 
dum being too restricted in its scope to allow banking operations to be 
carried on in other than British possessions. The consequence was that 
they resolved, under the advice of counsel, to drop the title of their com- 
pany, to cease carrying on under its articles of association, and to em- 
brace the general purposes of both banks with whatever else there was 
any likelihood of the directors desiring to adopt at any future time as 
part of the business of the concern. They had accomplished this 
under a comprehensive power they found ready to hand in the arti- 
cles of association of the British American Company, in conjunction with 
which they proposed henceforth to carry on business, under the title of 
the National Bank, Limited. It was proposed that each should bring to 
the new company its quota of shares. The British American Company 
contributed its 15,000 shares, and this company contributed its 10,000 
shares with £15 paid, and 5,000 new shares which they took power to 
issue. The new bank would have therefore 30,000 shares with £15 paid, 
making a paid-up capital of £450,000 out of a subscribed capital of 
£1,500,000. It was proposed to reduce the denomination of the London 
and Colonial Bank shares from £100 to £50, in order to place them in the 
same position as those of the bank with which they were uniting, By a 
provision in the agreement the new shares were to be issued at a minimum 
premium of £3, and the calls were to be made at intervals of not less than 
three months, and in amounts not exceeding £2.10s. per share. It was 
also provided that both banks should after payment of interest at the rate 
of £5 per cent. per annum for the half-year just expired contribute any 
surplus that might exist to a common reserve fund, The present 
directors of both companies would continue in office as a joint board, but 
power was taken to increase the number to as many as twenty, with the 
object of facilitating any arrangement the directors might have in view 
at present, or which might afterwards present itself, for fusion with 
kindred institutions. In conclusion he moved a resolution approving of 
the agreement. 

Mr. George Heiron seconded the motion. 

Replying to Mr. Hill and other shareholders, 

The Chairman said it would not be compulsory for the company to hold 

. general meetings twice a year, but he had no doubt that, following the 
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practice of similar institutions, intermediate meetings would be called for 
the declaration of intermediate dividends. The object of the directors of 
both companies had been to carry out the arrangement with as little 
alteration as possible of the articles of association. In these days of 
competition in banking a great deal depended upon capital, and a com- 
pany with £450,000 paid up would meet with a different reception from 
one with only £150,000 or £200,000, so that a much greater advantage 
would be gained by the amalgamation than the mere doubling of business 
results. He could not, of course, tell what the decision might be in the 
appointment of a president of the new board, but several of the directors 
of the British American Company had expressed a wish that he should 
continue to act in that capacity. (Hear, hear.) 

The resolution was unanimously passed, and a vote of thanks to the 
chairman closed the proceedings. 





BRITISH AND AMERICAN EXCHANGE BANKING 
CORPORATION. 


An extraordinary meeting of this company was held on the 14th July, at 
the office in Princes-street, Bank, Mr. Jamieson in the chair, for the 
following purposes :—1, to imcrease the capital of the company; 2, to 
consider terms of arrangement with the London and Colonial Bank, 
Limited, and to authorise the directors to carry the same into effect; 3, 
to change the name of the company; 4, to make such consequential altera- 
tions as may be necessary or proper in the clauses of the articles of asso- 
ciation. 

At the commencement of the proceedings the agreement entered into 
previously with the board of the London and Colonial Bank was submitted 
to the meeting and taken as read. 

The Chairman then moved the confirmation of the agreement, and the 
motion having been seconded, was put and carried unanimously. 

Alterations in the deed were resolved upon, giving powers to the direc- 
tors to increase the capital, making it consist of £1,500,000, divided into 
30,000 shares of £50 each, one third to be issued at once, and the directors 
hereafter to issue the remainder on such terms as they may deem expe- 
dient. Other alterations of a formal nature were made consequent on the 
amalgamation. 

The name of the bank was then changed to “The International Bank, 
Limited.” 

A resolution rescinding a vote of the 6th of May was also passed: 

The Chairman said he thought that the amalgamation with the London 
and Colonial Bank must be approved by all the shareholders ; and he had 
no doubt that the business would in future be satisfactory. 

The Solicitor added that under the arrangement now sanctioned the 
capital of the amalgamated bank would be £1,500,000, of which £450,000 
would be paid up. 

Thanks were then voted to the chairman, and the meeting separated. 





BANK OF NEW SOUTH WALES. 


THE half-yearly general meeting of the proprietors of the bank of New 
South Wales was held in Sydney, on Wednesday, the 27th day of April 
last ; the Hon. George Allen, M.L.C, in the chair. 
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The manager read the following report and balance-sheet :— 

“ The directors have the pleasure to present to the proprietors a state- 
ment of the bank’s position for the half-year ended on the 31st March. 
The net profit for that period, after deducting rebate on current 


bills, interest on deposits, providing for bad and doubtful 
debts, and reducing valuation of bank nae and office 








furniture, amounts to Pa « £71,784 10 8& 
Recoveries from debts previously written off as bad or 
doubtful aa pee ow S300 7 8 
Undivided balance from last ‘half-year aa we -. 4,801 17 3 
Giving for distribution ... as -.- £78,896 15 8 


** Which the directors appropriate as ‘follows :— 
To payment of dividend at the rate of 15 

per cent. per annum eee £56,250 0 0 
To bonus of 24 per cent. on capital, £750, 000 18,750 0 0 
To balance carried to “ profit and loss” New 

Account ”’ som an oa 3,896 15 8 








£78,896 15.8 


“ The resolutions passed at the special general meeting of the proprietors, 
held on the 16th March, for increasing the capital to £1,000,000 sterling, 
provide that not less than one-third of the new shares allotted to each 
proprietor shall be payable on to-morrow, the 28th instant. The direc- 
tors invite the attention of the meeting to this provision, as all shares 
so payable and not taken up on that day will, in pursuance of the resolu- 
tions, be forfeited. 

“It has been represented to the directors that it would bea hardship to 
enforce this forfeiture in respect to shares allotted to absent proprietors 
not duly represented in the colony; the directors therefore recommend 
that power be given to them to extend the time of payment, as regards 
these absentees, where the circumstances of the case seem to demand it, 
to the 27th October next, subject to forfeiture if not then taken up. 

“To facilitate the disposal of the shares payable in October and April 
next, certificates having this effect will be issued to such proprietors as 
may "desire them. ‘ 

“The gold agencies at Forbes and Burrangong in this colony, and at 
Pleasant Creek, in Victoria, having ceased to be profitable, are now in 
course of withdrawal. 

“The dividend will be payable at the head office to-morrow, and at the 
branches on receipt of advice. 

“For and on behalf of the Board of Directors, 
“GzrorGE ALLEN, President.” 


Aggregate Balance Sheet of the Bank of New South Wales, March, 31, 1864. 
(Including the London Branch to 31st December, 1863, and New Zealand 
Branches to 7th March, 1864.) 


Dr. 
Bank stock se aie oon ‘as oe oe ai £750,000 0 


0 
Reserve fund... bas one ‘ae — i si 250,000 0 0 
Notes in circulation we wae ie i = ise 663,743 0 0 
Bills payable ove ove eee sia oe «1, 753,778 7 7 
Deposits and other liabilities *.. see ove _— «- 8,614,929 15 6 
Profit and loss... “ ae m= as ‘a 109,244 16 3 


antennas emma 


£7,141,695 19 9 
Bee ae, 
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Cr. 
Coin and cash balances ... £807,016 4 7 
Bullion in hand, and in transit to London 31st March, 1864 "808,197 13 8 
Government securities ; one 164,513 7 9 
Notes of other banks... Peer oon nim oe sik 17,187 0 0 
Bank premises... 100,921 4 6 
Bills receivable, bills discounted, and other debts due to the 

bank ... an a ees = = -- 5,242,673 18 9 
Insurance account “a en i ree Jen ee 1,186 10 6 





£7,141,695 19 9 











eS 
PROFIT AND LOSS ACCOUNT, MARCH 31, 1864, 
Dr. ' 
1864. 
March 31. Rebate (at current rates) on bills discounted, not 
due at this date ... £30,348 1 0 
Dividend at the rate of 1b per cent. per “anuum 56,250 0 0 
Bonus of 24 per cent. on paid-up capital, £750, 000 18,750 0 0 
Balance carried to profit and loss ‘“* New ‘Account ” 3,896 15 8 
£109,244 16 8 
Cr. 
1863. 


Sept. 30. Amount from last account ... sine Ee amr £4,801 17 3 
1864. 


March 31, Recoveries from bad debts ... 2,310 7 9 
Balance of asthma 8 angen after writing off bad 
debts a as 102,132 11 8 





£109,244 16 8 








Audited 26th April, 1864. 


James Mitson, Jun 


Joun Ricuarpson, *} Auditors. 





The report was unanimously adopted. 
A vote of thanks was accorded to the chairman and directors, and the 
meeting terminated. 





NATIONAL BANK OF AUSTRALASIA. 


Tue sixth annual meeting of the shareholders of the National Bank of 
Australasia was held on the 3rd May last at the head office of the bank, 
in Melbourne. Sir Francis Murphy, chairman of the board of directors, 
presided. 

The report and balance sheet read by the accountant, Mr. Alfred 
Priestley, were as follows :— 

“The directors beg to submit the sixth annual report, and a statement 
of accounts made up to 31st March. 
VOL. XXIV. 52 
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“ The net profits for the half-year, after making allowance for bad and 
doubtful debts and rebate on bills, amount to £27,041. 8s. 9d., which the 
directors recommend to be appropriated as follows :— 





Dividend at the rate of 8 per cent. per annum ace -. £16,000 0 0 
Reserve Fund _... eee oes oot oa 9,000 0 0 
Bank premises and furniture ‘ine at “es 2,041 8 9 

Total on non we «£27,041 8 9 








“ You will be called upon to elect two directors in the room of the Hon. 
Thomas Herbert Power, M.L.C., and Andrew Sutherland, Esq., who retire 
by rotation, but are eligible for re-election, and offer themselves ac- 
cordingly. 

“Tt will also be necessary to elect two auditors for the ensuing year. 

“The directors have pleasure in reporting that advices were received by 
last mail from Mr, Wright, the manager of the London branch, and that 
suitable premises had been secured for the bank at No. 10, Cornhill, E.C., 
where the London business of the bank will in future be conducted.” 


Balance-Sheet for the half-year ending 31st March, 1864. 


Dr. 
Capital paid up vee roe ooo «. £400,000 0 0 
Notes in circulation on i on oan 262,426 10 O 
Bills in cireulation —_— ides one ‘sai 6,467 19 7 
Deposits on seo -. 815,163 6 8 
Balances due to other banks ees 28,181 12 4 
Reserve fund co oes Foe’ 27,000 0 0 
Profit and loss account ditt is ses 27,041 8 9 





, £1,566,280 17 4 








Cr. 
Specie on hand, £329,610. 4s. 9d.; Bullion, £25,671. 9s. 4d.... £355,281 14 1 
Government debentures - dae on ‘ay 4,600 0 0 
Balances due by other banks ran ian wae 97,109 13 5 
Notes of other banks “ at one see 11,225 6 11 
Bills receivable and all other advances i -» 1,053,462 4 6 
Bank premises, furniture, and stationery eee ine 44,601 18 5 





£1,566,280 17 4 
a ei ee 

PROFIT AND LOSS ACCOUNT. 
Expenses at head office and twenty-four branches and agencies £18,095 0 8 
Balance pos aes a pa am 27,041 8 9 


—_———_——_ 





£45,136 9 5 








Gross profits since last statement (after providin for bad and 
doubtful debts and rebate on bills)... , . we £45,136 9 5 





£45,186 9 5 
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RESERVE FUND. 


By balance last half-year as ee av ae .» £27,000 0 0 
Amount now transferred ... eat ote ae eee ou 9,000 0 0 
£36,000 0 0 


The Chairman moved the adoption of the report and balance-sheet, and 
in doing so took occasion, in brief terms, to congratulate the proprietary 
on the position and prospects of the bank. He was glad to see that not 
only was the business increasing, but the profits also were increasing ; and, 
moreover, there was a marked and continuing improvement in the per- 
manent prosperity of the bank. Few institutions of a similar standing 
could compare so favourably, or show such a position, as the National Bank 
of Australia. 

Dr. Grier seconded the motion, which was carried unanimously. 

Mr. J. C. Quirk moved that the Hon. Thomas Herbert Power, M.L.C., 
and Mr. Andrew Sutherland, who retire by rotation, be re-elected directors. 

Mr. T. Moubray seconded the resolution, which was carried. 

Mr. Joseph Dougall moved that Mr. Henry Henty and Mr. H. M. 
Murphy be appointed auditors for the ensuing year, which was agreed to. 

Mr. W. A. Zeal proposed that a vote of thanks should be given to the 
Melbourne and Adelaide Board of Directors, and also to the executive 
officers of the institution generally, as it was chiefly owing to their excel- 
lent management that the present satisfactory results had been obtained. 
He also entirely approved of the discriminating policy displayed by the 
board in only declaring the moderate dividend of eight per cent., although 
the profits would almost warrant them in declaring a dividend of thirteen 
or fourteen per cent. This course he deemed extremely advisable, and he 
believed that it would tend to the ultimate advantage of the bank, and 
greatly increase the value of the shares. 

Mr. D. Masterton seconded the motion. 

The Chairman, on behalf of himself and his colleagues, accepted the com- 
pliment, and at the same time observed that he considered the executive 
officers of the bank were justly entitled to the thanks of the shareholders, 
for it was only by zealously discharging their duties that the satisfactory 
statement of affairs which had just been laid before the shareholders had 
been attained. 

The Chairman then announced that the dividend would be payable on 
the following day, and the proceedings terminated. 





LONDON AND BRAZILIAN BANK. 


Tux ordinary half-yearly meeting of shareholders was held on the 4th of 
July, at the London Tavern; Mr. H. L. Bischoffsheim in the chair. 
*The Chairman stated, in reply to Mr. Bingley, that this was an excep- 
tional meeting, and it was not intended to make half-yearly meetings the 
rule. 

The report was taken as read. It stated that the accounts to the 31st of 
December showed a net profit for the half-year of £15,531. 4s. 8d., after 
making due allowance for all bad and doubtful debts. Out of this sum it 
was proposed to pay a dividend, free of income-tax, of £1. 1s. per share, 
amounting to £13,650 (being 6 per cent. on the capital paid up on 31st 
December, 1863), and to carry forward the balance of £1,881. 4s. 8d. toe 
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the credit of the next account. The branches now established were Rio’ 
de Janeiro, Pernambuco, and Rio Grande do Sul, in Brazil, and Lisbon 
and Oporto in Portugal. That at Bahia would commence business on Ist 
July, and there was every reason to believe that the combined operations 
of these establishments would secure most satisfactory results. The direc- 
tors had petitioned Parliament for a private bill to authorize the division 
of the shares, but were unsuccessful, both in their petition. and also in a 
subsequent application to Government to introduce a public bill to the 
same effect. Mr. E. J. Knight having proceeded to Lisbon as manager of 
that branch, the directors had appointed as secretary Mr. John Beaton, 
late manager of the Oporto branch, and formerly secretary to the Anglo- 
Portuguese Bank (Limited). Mr. John George Goodair, formerly of Rio 
and Bahia, had been appointed inspector. 

“ Balance-sheet, Dec. 31, 1863—Dr.: To capital paid up, £455,900 ; 
to deposits, £1,266,831. 5s. 8d.; to bills payable and vther liabilities, 
£2,022,461. 17s.; to profit and loss, £66,921. 8s. 1ld.; total, £3,811,214. 
lls. 7d. Cr. : By specie and cash on hand and at bankers, £508,141. 2s. 11d.; 
Ls "7 receivable and other assets, £3,303,073. 8s. 8d.; total, £3,811,214. 

8. Td. 

Profit and loss account.—Dr.: To dividend to 30th June, £11,375. ; to 
transfer to reserve fund, £20,000 ; to allowance for bad debts, £6,353. 2s. 5d.; 
to charges at head office, £3,939. 17s. 2d. ; to ditto at Rio and Pernambuco, 
£7,672. 13s. 5d.; to ditto at Lisbon and Oporto, £2,049. 11s. 3d.—£18,662. 
1s. 10d.; to balance carried down, £15,531. 4s. 8d.—£66,921. 8s. 11d. 
Cr.: By net profit to 30th June, £13,556. 7s. 9d.; by premium received on 
3,000 new shares sold, £19,189. 15s.; by profit to 3lst December, after 
deducting rebate of interest on bills discounted not due, and interest on 
deposits, £34,175. 6s. 2d.— £66,921. 8s. 11d. By balance brought down, 
£15,531. 4s. 8d.; by reserve fund brought down, £20,000. 

“ Auditors’ Report.—We have examined the preceding balance-sheet 
and profit and loss account with the books and vouchers at the head office 
in London, and we hereby certify as to their correctness. We further 
certify that the balances forwarded by the officers of the several branches are 
correctly brought into account.—J. Wormald, Chas. R. Harford, Jun., 
Auditors.” 

The Chairman stated that the gross profits of the year amounted to 
£24,175., which gave, after deducting expenses, a net profit of £20,513., or, 
with the amount carried forward at the last meeting, a profit amounting to 
about 93 per cent. upon the half-year. The amount set aside for bad debts 
was £6,350. Some shareholders were of opinion that this ought not all to 
be discharged at once, while others thought that it should be written off 
from the reserve; but it could make but little difference whether or not 
they got a small addition to the dividend, whereas the credit of the bank 
must be sustained. (Hear, hear.). The dividend recommended would be 
at the rate of 6 per cent. per annum. Some of the branches had only been 
opened a few weeks, but in all cases the results were satisfactory. Letters 
had been received containing suggestions with reference to the accounts, 
and also calling attention to the heavy charge at the head office. With re- 
ference to the former point, it was not thought for the interest of the bank 
to publish in more detail the profit and Joss account; and as to the latter, 
they could not command a good staff without a corresponding outlay, and 
he thought it would be bad economy to reduce the salaries of officials. 
Every item of business had increased. Inthe beginning they were obliged 
to conform to the habits of the place in which they were located, and to: 
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allow a very high rate of interest; but their position was now such that 
they could act upon an independent fuoting, and though they had materially 
reduced the rate of allowances, their business had not suffered in the 
slightest degree. 

The Chairman expressed his belief that the amount set down for bad 
debts would be ample to cover all losses—the sum was large, consequent 
upon the failure of one of the local banks. Advices had been received up 
to the end of May, and as far as the directors knew no further bad debts 
had occurred to that date. The directors were bound by the prospectus to 
do all they could to reduce the shares from £100 to £25, but the applica- 
tion to Parliament for the purpose had failed, Lord Redesdale objecting 
upon principle to a private bill for the amendment of a public act, 

_ The report was then adopted, the dividend of £1. 1s. per share free of 
income-tax, and payable on and after the 4th instant, was declared, and the 
proceedings terminated in the usual manner. 





THE NATIONAL BANK. 


A SPECIAL general meeting of the proprietors of this bank took place at 
the offices, Old Broad Street, on the 5th July, for the purpose of adopting 
certain formal resolutions in regard to the regulation and management of 
the company’s affairs ; Mr. Philip Vanderby] in the chair. 

A resolution was proposed by the Chairman, and seconded by Mr. Harvey 
Lewis, M.P., to the effect that the day at present fixed under the deed of 
settlement for holding the annual general meeting be in future the last 
Tuesday in January instead of the fourth Tuesday in May. The resolu- 
tion was agreed to. 

Tt was then moved by the Chairman, and seconded by Mr. Rowan 
Roland, that in future a report be made by the court of directors, and 
printed and circulated amongst the proprietors, in the month of July in 
each year, of the profit and loss of the society during the half-year ending 
the 30th June then next preceding, and also of the particulars of the funds 
or property of the society, and of the state and condition of the society up 
to that time, but without prejudice to the provisions of the deed of settle- 
ment, which provide for the production of the annual report of the direc- 
tors at the general meetings in each year. 

This resolution was also approved, and the meeting separated. 





LONDON BANK OF SCOTLAND, LIMITED. 


Aw extraordinary general meeting of the shareholders in this company 
was held on the 5th July, at the London Tavern, for the purpose of con- 
sidering the heads of an agreement provisionally entered into for the union 
of the interests of this bank with the Mercantile and Exchange Bank, 
Limited, and for the transfer of the goodwill and business of this bank to 
the Mercantile and Exchange Bank, on terms specified in such agreement. 

Mr. W. Walter Cargill, M.P., occupied the chair. 

The Chairman said that the meeting was one for the purpose of 
considering an agreement which the directors had, in the exercise of their 
discretion, entered into provisionally with the Mercantile Exchange Bank. 
That bank was established before the London Bank of Scotland for con- 
ducting the same kind of business that they did. It was since found that 
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it would be very advantageous for them to amalgamate, as it would sim- 
plify their transactions. The Mercantile Exchange Bank was brought 
out under more favourable circumstances than this, and the result was that 
they got to work sooner, obtained a larger amount of paid-up capital, and 
secured a large amount of the custom which would have come to their 
own bank. The Exchange Bank had a paid-up capital of £400,000, while 
the London Bank of Scotland had only £150,000. The shares of the 
former bank were £50 shares with £10 paid up, and the latter £100 shares 
with £13 paid up. The premium of the former was 93 to 10}, and that 
of the latter 5§ to 63. The Mercantile Exchange Bank had made a larger 
profit than the London Bank of Scotland, and it had been agreed that the 
latter should pay a premium on the amalgamation, calculated at the rate 
of four years’ purchase of the profit of the former bank over and above 
that made by the latter. The London Bank of Scotland would take one- 
third share in the capital of the fused bank, and, consequently, the pro- 
portion it would have to pay would be one-third—the four years’ purchase. 
That arrangement was well understood in mercantile circles, and the 
premiums paid under such circumstances ranged between three, four and 
five years’ purchase. The directors of the “Mercantile Exchange Bank 
— five years’ purchase on their profits, but had at last agreed to take 
our. 

The Solicitor then read over the heads of the agreement, after which 

The Chairman, in reply to a proprietor, stated that the shareholders 
would gain by the amalgamation about £2 or £3 per share in the value of 
their shares, and should the turn of the market be more favourable than at 
present, the advantage would be greater. 

The Chairman then moved a series of resolutions, the first approving 
and adopting the heads of the agreement, and the others authorising and 
empowering the directors to take such steps as were necessary to carry out 
the first resolution, 

A vote of thanks to the chairman closed the proceedings. 





EAST INDIA FINANCIAL ASSOCIATION, LIMITED. 


An extraordinary general meeting of the proprietors in this conpany was 
held on the 6th July, at their offices, East India Avenue, for the purpose 
of considering and passing such resolutions as may be necessary to enable 
the association to exercise the powers contemplated by the Act of Parlia- 
ment, 27 Vic. cap. 19, for joint-stock companies carrying on business 
in foreign countries, to have and use official seals in such countries. 

Mr. H. F. Cartwright occupied the chair. 

The Chairman said that this was a meeting of a formal character to 
enable their association to use their seal in India, in order that they might 
facilitate their business in that country. The Act was passed in 1864, in 
consequence of the Land Mortgage Bank of India finding it necessary to 
attach their official seal to mortgages of land in India, and it enabled all 
joint-stock companies to avail themselves of its power. He then read the 
Act clause by clause, and said it might be necessary to show that the 
directors had power to appoint agents in India, and that he should do by 
reading the 5th article of their association. Having read the article re- 
ferred to, he moved the following resolution :—“ That the power given to 
joint-stock companies under the Act, intituled the ‘ Companies’ Seals Act, 
1864,’ to enable joint-stock companies carrying on business in foreign 
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countries to have official seals, to be used in such countries, shall be 
exercised by this company as the directors shall from time to time 
think fit.” 

Mr. James Slater seconded the motion, and it was carried unanimously. 

The Chairman said that he would be obliged to trouble the shareholders 
to meet again to confirm the resolution. 

In reply to a Shareholder, the Chairman said they had scarcely com- 
menced operations yet. They had to inquire into the references of their 
agents before they appointed them, and that caused some delay ; but the 
next mail would bring them some information as to the progress they 
were making. They intended to confine their operations to the East 
Indies and colonial business connected with the East. 

A vote of thanks to the chairman closed the proceedings. 





COLONIAL BANK. 


Tue half-yearly general meeting was held on the 6th July, at the London 
Tavern ; Mr. Marryatt in the chair. 

The Secretary read the report of the directors, as follows:— _ 

“ As required by the charter, the directors lay before the proprietors the 
following account of debts and assets of the corporation, on the 31st of 
December, 1863, and of the net profit of the half-year which terminated on 
that date. Debts.—Circulation, £226,881. 8s. 4d. ; deposits, bills payable, 
and other liabilities, £1,467,545. 15s. 10d.; reserved fund, £121,000 ; 
paid-up capital, £500,000; balance of profit from last half-year, £1,319. 
6s. 5d.; net profit for the half-year £36,217. 13s. 8d.; total, £2,352,964. 
4s. 3d. Assets.—Specie, £331,295. 6s. 6d. ; due to the bank in the colonies 
on bills discounted and purchased, including those past due, dc., 
£1,045,951. 9s. 4d.; due to the bank in the colonies on current accounts, 
£10,548. Os. 6d. ; due to the bank in London on bills remitted, cash at 
bankers, é&c., £955,160. 3s. 11d.; bank premises and furniture in London 
and in the colonies, £10,009. 2s. ; total, £2,352,964. 4s. 3d. The directors 
have much pleasure in presenting the above statement, which exhibits a 
larger amount of profit than they had reason to expect, seeing that the 
transactions of the half-year now under observation have been benefited to 
a small extent only by the rise in the prices of colonial produce 
adverted to in their last report. They are happy to state that the improve- 
ment still continues, but there is unfortunately a counteracting influence 
in the shape of short crops, occasioned by a prevalance of drought in 
several of the West India colonies, which will to some extent neutralize 
the advantage of higher prices. The directors are glad to report that the 
accounts of business from the branches are satisfactory down to the latest 
dates in their possession. Considering that the reserve fund has reached 
an amount which renders it unvecessary now to make such large additions 
to it as formerly, the directors feel themselves justified in recommending, 
on this occasion, an additional dividend or bonus of 1 per cent. ; they 
therefore propose that out of the net profit of the half-year, which amounts, 
after providing for all bad and doubtful debts, and for income-tax, as per 
preceding statement, to £36,217. 13s. 8d., an ordinary dividend be 
made of 6 per cent. for the half-year ending the 31st December, 1863, being 
at the rate of 12 per cent. per annum upon the paid-up capital of the 
corporation, which will require £30,000, and an extraordinary dividend of 
1 per cent., which will require £5,000—£35,000, leaving £1,217. 13s. 8d., 
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to which add amount brought forward from the last half-year, £1,319. 6s. 5d.; 
together, £2,537. 0s. 1d. From this amount the directors propose to carry 
£2,000 to the reserve fund, increasing it to £123,000, and the balance of 
£537. Os. 1d. forward to next half-year.” 

The Chairman, in moving the usual confirmatory resolution, said that 
the report was so satisfactory that he did not anticipate that any 
lengthened explanations would be required. It was very gratifying to the 
directors to offer a slight increase in the dividend, not, however, in 
consequence of improved profits made by the bank in the colonies, but 
rather of the high value of money in this country, which had enabled them 
to obtain a higher rate of interest. The accounts from the several 
branches in the colonies were generally satisfactory, although they had 
failed to realise the enhanced profits which might have been expected 
from the increased value of colonial produce. The question of the sugar 
duties had been satisfactorily disposed of. The arrangement was all that 
the West India interest could wish, and it was one that worked well, and 
was, he thought, just to all parties. They would have seen by the papers 
that other parties, jealous of their success, were competing with them at 
two or three of their branches, viz., Jamaica, Barbadoes, and Trinidad. 
He did not expect that- they would lose many of their customers by this 
competition. The new company would have to bid high for business, and 
he did not doubt that the Colonial Bank would hold its own. They had 
had opponents in several of the other colonies, but they had done very well 
notwithstanding; and with regard to their new competitors, the only 
subject of regret was that they had not exercised a little more ingenuity in 
the selection of a name, as the mere transposition of the Colonial Bank of 
London to the London and Colonial Bank was likely to give a little trouble, 
and to lead to some inconvenience on the part of the public, which, now 
that the new bank was amalgamating with another bank, might well be 
avoided. 

The motion having been seconded, 

A Shareholder asked if it was the custom of the bank to allow interest 
on deposits. 

The Chairman—Yes ; but not on current accounts. 

Another Shareholder wished the £2,000 proposed to be added to the 
reserve fund should be kept as a suspense account to equalize dividends 

The Chairman replied that the subject had been well considered by the 
board, and they thought that the course proposed was the better one. 
They did not consider that they had yet reached the ultimatum of the 
reserve fund. 

A Director added that he had no doubt the present rate of dividend 
would be maintained, but the bonus of 1 per cent. was an extraordinary 
payment which was not to be looked for every half-year. 

The resolution was put and carried unanimously. 

The dividend of 6 per cent. for the half-year and an extraordinary 
dividend or bonus of 1 per cent. in addition, free of income-tax, payable 
on and after the 12th instant, was then declared. 

Mr. Alxr. M‘Gregor was elected a director in the room of Mr. T. H. 
Milner, deceased, and Mr. J. Q. Henriquez was elected auditor in the 
room of Mr. M‘Gregor, appointed a director. 

A vote of thanks was then awarded to the chairman and directors, and 
a similar compliment was paid to the manager, which concluded the pro- 
ceedings. 
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LONDON AND NORTHERN BANKING COMPANY, LIMITED. 


Tue half-yearly meeting of this company was held on July 20th, at the 
Queen’s Hotel, Leeds; Mr. B. T. Wood, M.P., in the chair. 

Mr. Turner, the general manager, read the report, which stated that for 
the half-year ending the 30th of June, after having made provision for 
bad and doubtful debts, the directors were in a position to recommend a 
dividend of 5 per cent. per annum, carrying forward to the credit of the 
present half-year’s interest account £2,656. Since the last report a branch 
had been opened at Sheffield, under the management of Mr. Chambers, 
late of the Sheffield and Rotherham Bank, and the directors were happy 
to state that the business fully equalled their expectations. The rapidly 
increasing demands of the present branches and the representations 
received by the directors as to the desirableness of commencing business 
in other important towns, made it necessary to increase the capital of the 
bank, and the directors therefore proposed to issue the remaining 4,000 
shares at a premium of £2 per share, giving the present shareholders and 
the customers of the bank preference in the allotment. 

After some questions were put with regard to the principle which 
would be adopted in the allotment of shares, the report was approved, and 
it was resolved that a sum of £75 per annum should be allowed to the 
auditors for their services. 

The Chairman, in answer to a Shareholder, said that the directors had 
deemed it desirable before deciding the question of remuneration to the 
board to await the results of the financial year. 

Votes of thanks were passed to the chairman and the directors, and also 
to the general and local managers, for their services. 

In responding to the latter resolution, Mr. Turner asked the share- 
holders individually to work on behalf of the bank, reminding them that 
a joint-stock bank could not prosper unless all the shareholders took an 
active interest in its operations. He suggested that they should not only 
take their own accounts, but should endeavour to induce their friends to 
do so also, and, as a reason to justify them in doing so, he stated that they 
were now paying the same rate of interest for money deposited as could 
be obtained at banks in London. 

The Chairman, in answer to a Shareholder, said the directors had been 
advised that they were not in a position to issue fresh shares until all the 
present stock was taken up. They had also been advised that they had no 
power to divide the present shares, but when they issued new capital they 
might issue it of any denomination they deemed most advantageous. 

Full notice would be given to the shareholders of any meeting for the 
creation of additional stock. 





THE NORTH AND SOUTH WALES BANK. 


Tue twenty-eighth annual meeting of this bank was held at the Clarendon 
Rooms, Liverpool, on the 15th July; John Ravenscroft, Esq., in the 
chair, when the following report was read,— 

“ The directors beg to submit to the proprietors the following report:— 
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The profits of the bank for the year ended 30th ultimo after 
deducting interest due to depositors, rebate of interest on 
bills, salaries, and all other charges and expenses, and 
making full provision for losses, amounted to £60,079 13 11 
Deduct two half-yearly dividends at the rate of 10 per cent, 
er annum, paid to proprietors, free of income tax, viz., 
alf-year ended 31st December, 1863, £12,500; half-year 
ended 30th June, 1864, £12,500; income tax paid by 
bank, £1,099. 2s. 4d. . co = 26,099 2 4 
Surplus profits of the year ... £33,980 11 7 
Out of this sum the shareholders have been paid a bonus at 
the rate of 10s. per share, amountingto _.... ove 12,500 0 0 








Leaving <n coe ©§©€C.-sd £1 480 117 








Which the directors have appropriated as follows:—To credit 

of reserve fund, £14,976. 8s.1d.; carried forward to profit 

and loss account of next year, £6,504. 3s. 6d. ca 21,480 11 7 
The reserve fund, as per last ehtinintedy amounted to --- £85,023 11 11 
By the above addition of . ree 14,976 8 1 








The reserve fund will now amount to +. £100,000 0 0 


“Tt will be seen by the foregoing statement that the profits of the year 
just ended have considerably exceeded those of any former year. This has 
arisen partly from the unusually high rate of interest which has prevailed, 
and partly from a large and continuous increase in the business of the bank, 
both in Liverpool and the principality. During the past year the directors have 
opened three branches of the bank in Liverpool. In taking this step they 
yielded to representations which had been made to them from time to time 
for many years back by their Welsh connection, which is numerous and 
influential in the districts where these branches have been opened; and 
their progress thus far has, on the whole, been satisfactory. A branch of 
the bank has also been opened in the increasing town of Llangollen, a sub- 
branch at Flint, and another at Corwen. These further additions to the 
branches of the bank, coupled with a general increase of business at other 
points, render it expedient, in the opinion of the directors, to increase the 
capital of the bank. They therefore propose to issue to the existing pro- 
prietors, pro rata, 5,000 shares of £10 each, at a premium (to be added to 
reserve fund) of £10 per share. This will raise the capital to £300,000, 
and the reserve fund to £150,000. Each proprietor will thus receive one 
new share for every five shares now held by him, and for any less number 
than five an equivalent bonus will be paid him in cash. The first instal- 
ment of the new shares (£2. 10s. and £2. 10s. premium) will be made pay- 
able on the Ist August next, and the remaining three instalments of 
similar amounts, on 1st November, Ist February, and 1st May next. 
Instalments paid on account of new shares will rank, pro rata, 
with the rest of the capital in respect of dividends and bonus, 
and the option will be given to the allottees of new shares to pay 
them up in full at any time prior to the lst of May next. The 
usual deputation of directors, accompanied by the general manager, have 
visited the whole of the branches, and investigated the accounts, bills, and 
securities of each, and have to report that the result of their inspection is 
satisfactory. They have similarly to report of the accounts, bills, and 
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securities at the head office. The directors have again to remind the 
shareholders generally, that they have it in their power materially to 
assist the directors and managers in the extension of the business of the 
bank. The directors who go out by rotation are Mr. Adam Eyton, and 
Mr. Stephen Watson, both of whom are eligible for re-election.” 

The Chairman moved that the report be adopted, printed, and circulated 
amongst the proprietors, which was seconded by Mr. William Parry, and 
carried unanimously. 

Moved by Mr. Thomas Ridley, and seconded by Captain Hunter: That 
Mr. Adam Eyton and Mr. Stephen Watson be re-elected directors of 
this bank. 

Moved by Mr. H. K. Aspinall, and seconded by Mr. Wm. Dean: That 
the sum of £1,000 be placed at the disposal of the directors, as a remunera- 
tion for their services during the ensuing year, and that an additional sum 
of £900 be paid to the daily committee. 

Moved by Mr. Hugh Pugh, and seconded by Mr. E. J. Bebb: That the 
thanks of the meeting be tendered to Mr. Rae, the general manager, Mr. 
Beck, the sub-manager, and to the branch managers and the other officers 
of the bank at Liverpool, and at the branches, for their valuable services 
and attention to the affairs of the bank. 

Moved by Mr. Charles Poyser, and seconded by Mr. John Davis: That 
it be a recommendation to the directors to allow a bonus of 10 per cent. 
on his salary to each oflicer of the bank, as a recognition of his services 
for the past year. 

Moved by Mr. Bigham, seconded by Mr. Richard Roberts: That the 
cordial thanks of the meeting be given to the chairman and board of 
directors for their able administration of the affairs of the bank. 

The above resolutions having been carried, 

After a vote of thanks to the chairman, the meeting separated. 





METROPOLITAN AND PROVINCIAL BANK. 


Tue fifth ordinary general meeting of the proprietors of this company was 
held on the 19th Juiy, at the London Tavern; Mr. C. Gilpin, M.P., in 
the chair. 

The Secretary, Mr. J. P. Coxe, having read the advertisement calling the 
meeting, proceeded to read the following report and statement of accounts : 

“ The directors beg to present to the shareholders a statement of the 
accounts of the bank for the half-year ending the 30th June, showing, 
after the payment of interest on deposit and current accounts an ayailable 
profit of £58,016. 10s. 9d. Of this sum £31,000 have been received as 
premium on the new issue of shares, the whole of which, together with 
£3,000 from the ordinary profits of the half-year, your directors have added 
to the reserved fund, which now amounts to £40,000. Consequent on the 
satisfactory progress of the bank, the directors have the pleasure to recom- 
mend a dividend at the rate of £6 per cent. per annum, and a bonus of 3s. 
per share (being equal to 74 per cent. per annum), and the payment of 
interest on the new shares also, at the rate of 7} per cent. per annum—all 
free of income-tax. After the payment of such dividend, bonus, and inte- 
rest, the addition to the reserved fund, the current expenses of the half- 
year, and writing off to the fullest extent every bad and doubtful debt, and 
the proportion of preliminary expenses, a balance of £4,789. 9s. 6d. remains 
to be carried forward to the credit of the profit and loss new account for the 
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current half-year. In February last, on the invitation of the directors, 
the following gentlemen accepted seats at the board, subject to the approval 
of the shareholders at this meeting, viz., Xenophon Balli, Esq., merchant, 
Winchester Buildings; John George Homére, Esq., merchant, Gresham 
House ; and Michael Zarifi, Esq., (of the firm of Zarifi, Brothers, and Co., 
merchants,) Winchester Buildings ; and the confirmation of these appoint- 
ments is now recommended.” 


Statement of Accounts, June 30, 1864. 
Dr. ; 
Capital Account —13,000 shares, £20 paid, £260,000 ; 7,000 











shares, £5 paid (May 2), £35,000 eve eee ooo . £295,000 0 0 
Reserved fund account... eo oo 6,000 0 0 
Amount due by the bank on current, deposit, and other accounts 1,060,688 12 4 
Surplus profit last half-year, £1,874 6s. 11d. ; balance of profit 

and loss present half-year (after paying interest on current 

and deposit accounts), £56,142. 3s. 10d... oe “~* 58,016 10 9 

£1,419,705 3 1 

Cr. 

Investments—Consols, East India debentures, ~~ bonds, &c. £58,191 5 O 
Biils discounted, loans, &e. ese 1,192,934 16 1 
Freehold and leasehold property, furniture, “bank “fittings 

(head office and branches), and preliminary expenses eee 22,559 6 2 


Cash in hand and at call (head office and branches) ... «» 146,019 15 10 





£1,419,705 3 1 

















PROFIT AND LOSS ACCOUNT, JUNE 30, 1864. 
Dr. 
Current expenses, including salaries, rent, stationery (head 
office and branches), directors’ remuneration, bad debts, &c. £8,115 1 3 
Amount written off preliminary expense account one ve 925 0 0 
Payment of dividend at the rate of 6 per cent. per annum on 
13,000 shares, £7,800; bonus on ditto at 3s. per share, 
£1,950; Interest at the rate of 7$ per cent. per annum on 
7,000 new shares, £437 . on ab 10,187 0.0 
Reserved Fund— Premium. on new shares, £31, 000 ; from half- 
year’s profits, £3,000 ... “ 34,000 0 0 
Balance transferred to profit and loss (new account), including 
rebate of interest on bills discounted not yet due ... Br 4,789 9 6 
£58,016 10 9 
Cr. 


Balance of profit and loss ... one ose ose soo -. £58,016 10 9 


£58,016 109 


RESERVED FUND ACCOUNT. 
Amount from last half-year ot “ 
Amount now added oe eee 


ove wee £6,000 0 O 
eee eee 34,000 0 0 





£40,000 0 0 
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The Chairman, in moving the adoption of the report, said that the direc- 
tors had great pleasure in meeting the shareholders on the present occasion, 
and bringing before their notice what he thought they would all agree in 
considering a thoroughly satisfactory report. (Hear, hear.) It was never 
his wish to detain a meeting of business men longer than was necessary, 
and if he were to speak for any length of time his observations would only 
amount to this, that if they compared the present position of the bank and 
the value of its shares with the position it occupied six months ago, and 
the then value of shares, they would find that the result of their labours had 
been that they had vastly strengthened its position (which they regarded 
as the most important part of their duty) by the addition of £34,000 to the 
reserve fund, thereby raising it from £6,000 to £40,000. (Hear, hear.) 
They had also increased the dividend from 5 to 7} per cent., and improved 
the value of the shares by certainly not less than £100,000. He thought 
that there could be no doubt of the favourable character of a report which 
in six months showed such results as that. (Cheers.) The reason why the 
directors had preferred declaring a bonus of 3s. per share, with a 6 per cent. 
dividend, instead of at once declaring a dividend of 7} per cent. was that 
they did not want on the present occasion to declare an exceptional divi- 
dend, and on their meeting the shareholders at the end of six months have 
to go back to the old dividend. They wished to place the property of the 
bank in a stable condition, so that it should not be affected by the general 
rise and fall in the money market and the price of shares. They had been 
told that this was an exceptional half-year, and though they hoped and be- 
lieved that they would be able six months hence to declare another excep- 
tional half-year’s dividend, and keep up the addition of 3s. per share bonns, 
they preferred at present declaring the dividend at the rate of 6 per cent., 
which they felt assured they would be able to keep up. (Hear, hear.) With 
regard to the paragraph in the report which alluded to the writing off of 
all doubtful debts, all he could say was that he and his colleagues had gone 
through every item of the bank accounts with the greatest care, and not 
only had they written off what were generally deemed doubtful debts, but 
many on which they felt quite certain that they would receive, if not the 
whole, the larger proportion. They had been anxious to present what might 
be termed the worst side of the account to the shareholders, and he must 
congratulate them that it was so favourable. (Hear, hear.) With respect 
to the directors whose election it was proposed to confirm, as there would 
be a separate resolution upon that point, all he would say was, that he was 
quite sure that their co-operation had had a great deal to do with the pre- 
sent very favourable condition of the bank. He concluded by moving the 
adoption of the report and the declaration of the dividend named therein. 

Mr. Morrish seconded the motion. 

In reply to Mr. Gould, 

The Chairman stated that the premium received by the bank upon the 
shares issued applied to the whole of the shares, and that all the shares had 
now been issued. The reason was, that at the time a portion of those 
shares were issued at a premium of £4 per share, the position of their stock 
in the market varied from 4 to 1} premium, which was a very different 
state of things to what it was when the whole of the shares were issued. 

Mr. E, King said thas in point of fact the £34,000 premium had been 


received on the whole of the shares; the directors had done the best they 
could, and that was the result. 


The Chairman—Yes. 
In reply to another shareholder, 
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The Chairman said that the whole of the original shares had been taken up. 
_ A Shareholder said that a little time ago he bought twenty shares in the 
company, but instead of getting the original shares he received from the 
broker an application to the company for twenty new shares, and he be- 
lieved that was not an individual case. 

The Chairman said that he could not answer questions with reference to 
any particular Stock Exchange transaction, but all he could say was that 
the original shares had long since been issued. 

In reply to further questions, 

The Chairman stated that it would, perhaps, be better if the preliminary 
expenses were made a separate item in the accounts. In taking into account 
the value of the property in Cornhill, they had not taken credit for its 
increased value since they had become its owners. (Hear, hear.) 

The motion for the adoption of the report was carried unanimously, and, 
on the motion of the chairman, the election of Messrs. Balli, Homére,and 
Zarifi was confirmed, the hon. gentlemen stating that the accession to the 
board of gentlemen with such well-known names had already been pro- 
ductive of the happiest effects. 

Mr. Harris then moved a cordial vote of thanks to the chairman and 
directors, stating that to the chairman in particular the shareholders ought 
to be thankful, for it was a most extraordinary thing that he never put his 
hand to any commercial undertaking but what turned out successful. 

Mr. E. King, in seconding the resolution, said that everything tended to 
show that they were moving in the right direction. Who could have 
thought 12 months ago that they would have had by this time £34,000 in 
the till? This was the first company which started under the limited 
liability principle, and it had had many difficulties to encounter and sur- 
mount before it reached its present position. As to the preliminary ex- 
penses, which were no doubt heavy, the directors would willingly expunge 
them altogether, and it was no fault of theirs that they were large. He 
felt. convinced that if the shareholders continued their support to the bank 
it would become one of the most prosperous in London. 

Mr. Hiram also pointed out the gratifying fact, that notwithstanding the 
business and profits had almost doubled, the expenses were actually less. 

The resolution having been carried unanimously, 

The Chairman, in acknowledging the vote, said that with reference to 
the preliminary expenses, they must consider that they were the expenses 
of two companies which had been rolled into one. The directors would 
gladly liquidate them at once, but they were prevented from doing so, and 
the only way to doso was to add from time to time tothe reserve fund, as 
they proposed. 

A cordial vote of thanks to Mr. Burton, the manager, and Mr. Coxe, the 
secretary, for their able management of the business of the bank, con- 
cluded the proceedings. 





THE CITY BANK. 


Tue half-yearly meeting of the proprietors of this bank was held on the 
19th July, at the London Tavern ; Mr. Peter Bell in the chair. 

After the usual preliminary proceedings, 

The Secretary, Mr. Worth, read the following report and statement of 
accounts :— 


“The directors have to submit to the shareholders the annexed state- 





























Reports of Joint-Stock Banks. 727 


ment of the liabilities and assets of the City Bank, and of the profit and 
loss account, for the six months ending the 30th June last, which show a 
net profit of £57,969. 17s. 9d., and enable the directors to declare the usual 
dividend of 6 per cent. per annum upon the paid-up capital, and a bonus 
of £3. 10s. per share (together equal to 10 per cent. for the half-year), free 
of income tax; to place £10,000 to the reserved fund (thereby increasing 
it to £140,000) ; and to carry forward to the new profit and loss account 
£7,969. 17s. 9d. This very satisfactory result of the half-year’s operations 
has induced the directors to increase the reserved fund. The directors 
have to announce with great regret that Mr. A. J. White has been com- 
pelled by continued ill-health to resign the appointment of manager, 
which he had held since the formation of the bank, The directors believe 
that the shareholders will cordially approve of the grant of a retiring 
pension of £1,500 per annum, made to him in recognition of his past most 
valuable services; and, subject to the confirmation of this meeting, they 
have elected him to a seat at the board. Mr. John W. Duncan, late sub- 
manager, and Mr. Alfred George Kennedy, late country manager of the 
London Joint-Stock Bank, have been appointed joint managers. The 
business of the Bond Street branch continues to progress satisfactorily. 
The forms required by the Board of Trade having been complied with, the 
amount of paid-up capital from the 1st of July last is £500,000.” 


is Liabilities and Assets, 30th June, 1864. 
1, ° 


Capital paid up, viz., £50 per share on 8,000 shares ... ... £400,000 0 0 
Amount of reserved fund a a me 2 ws Cae oe 
Amount received on account of new shares eco new 100,000 @ 0 
Amount due by the bank on current and deposit accounts, bills 

payable, letters of credit, &c, ... . e. 4,781,633 11 8 


Profit and loss for the balance of that account, viz. :—Surplus 
profit brought forward from last half-year, £9,380, 19s. 8d.; 


since added, £73,855. 9s. 1d, 83,236 8 


© 





a 


£5,494,870 0 





ir, 
Exchequer bills, Government securities, and East India deben- 
tures, £298,980. 15s. 4d. ; other debentures, £10,243. 15s. 309,224 10 4 
Other securities, including bills discounted and loans «-- 4,449,218 7 8 
Bank premises in Threadneedle Street and Old Bond Street, 
furniture, fixtures, &G, once, cue, ake, | tee 29,944 15 0 
Cash in hand, at Bank of England, and at call ... ... .. 706,482 7 5 
5 





£5,494,870 0 
Profit and Loss Account of the City Bank for the half-year ending 
= 30th June, 1864, 
Te 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, allowance 
for bad and doubtful debts, income tax, &c. ae? 

Amount carried to profit and loss uew account, being rebate on 
bills discounted not yet due a ee ee 11,051 12 1 

Amount transferred to reserve fund, in addition to the £130,000 
already at the credit of that account ...0 ... 0 see ee 10,000 0 0 


£14,214 18 11 





Carried forward nae -» £352661) 0 
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Brought forward . -- £35,266 11 0 

Dividend account for the payment of a dividend at the rate of 

£6 per centum per annum upon £400,000, amount of paid 
up capital upon 8,000 shares __... eo eee e 12,000 0 0 
Bonus of £3. 10s. per share on 8,000 shares... one 28,000 0 0 
Undivided profit transferred to profit and loss new account . 7,969 17 0 
£83,236 8 9 

Cr. 
By balance brought down, viz, :— 

Surplus profit brought forward from last half. vitae £9,380. 19s. 
8d.; since added,£73,855. 9s. 1d. 83,286 8 9 
£83,236 8 9 





The Chairman said, in rising to move the adoption of the report, he 
should take the opportunity of making a few observations on the accounts 
just read. The gross earnings of the last half-year were close on £74,000 ; 
this taken with the balance of last year brought forward asum of £83, 000 ; 
this, after paying all the current expenses of the establishment, writing 
off profit and loss and other charges, left a fund of £57,900 odd at the 
disposal of the directors. Of this they proposed paying the shareholders 
£40,000 in dividend and bonus ; they proposed adding to the reserved fund 
£10,000, and they were then enabled to carry forward a balance to next 
year of nearly £8,000. This was the state of their affairs on the 30th 
June last, which was very satisfactory, and in this they would no doubi 
agree ; and considering this establishment was still in its infancy, they 
had reason to congratulate themselves on the result. Last half-year they 
divided a dividend of £24,000; this, coupled with the £40,000 now 
divided, amounted to £64,000 in the year, besides £10,000 added to the 
reserve fund and £8,000 carried forward—making £82,000 the clear earn- 
ings of the bank. That was a very satisfactory ‘statement on a capital of 
only £400,000. He need not go further into detail, but he should readily 
answer any questions. They regretted the loss of the valuable services of 
their late manager; continued ill-health had compelled him to resign ; 
but it was a comfort to them to think that his health would probably be 
restored so far as to enable him to take a seat at the board, and this would 
give the benefit to the bank of his services, which would be a gread ad- 
vantage. In his stead Mr. John Duncan, late sub-manager, who had per- 
formed his duties with great ability, and Mr. A. G. Kennedy, the late 
country manager of the London Joint-stock Bank, who had had much 
experience, had been appointed joint managers. Under the auspices of 
these gentlemen he hoped the bank would go on satisfactorily. The 
Bond-street branch was going on satisfactorily, and the Board of Trade 
had approved of the resolutions for the increase of the capital. He moved 
that the report be adopted. 

Mr. Perrin seconded the motion. 

A Shareholder wished to know if the report being adopted bound the 
meeting to its contents, or whether resolutions on special points would be 
moved. 

The Chairman said he apprehended that, as a matter of right, the con- 
firmation of the report would adopt all the propositions it contained ; 
but, as a matter of courtesy, he should be happy to discuss any question 
contained in the report. 
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A Shareholder saw £100,000 received on new shares, but he did not see 
any provision for the interest on that amount. 

The Chairman said it was provided for; they bore interest until they 
were capitalised. 

The report’ was then adopted. 

The Chairman then declared a dividend of 6 per cent. per annum on 
the paid-up capital, and a bonus of £3. 10s. per share, equal to 10 per 
cent., payable on and after the 26th inst. 

Messrs. J. Hackblock, Andrew Lawrie, and William Macnaughtan, the 
retiring directors, were re-elected. 

On the motion of Mr. Perrin, Messrs. Owen Lewes and John Curry 
were re-elected auditors. 

The meeting was then made special, for the purpose of increasing the 
capital of the bank by £1,000,000, divided into 10,000 shares of £100 
each. 

The Chairman, in moving the necessary resolutions, observed that, in 
submitting this proposal, they were merely following the example of all 
around them. The old as well as the new banks were all increasing their 
capital, to meet the very great increase in banking business, and to give 
additional confidence to their customers. He believed some exception had 
been taken to the third resolution, as giving tvo large and comprehensive 
powers to the directors. (Hear, hear.) Upon this point he explained 
that the resolutions had been drawn up by the solicitor, in accordance 
with the requirements of the Joint Stock Companies Act, and had been 
approved by the Board of Trade. The directors had no intention of using 
the powers conferred by the resolution in question except for the benefit 
of the shareholders ; aud unless circumstances arose which should render 
it desirable to appropriate them differently, the new issue would be offered 
in the first instance to the proprietors, as on former occasions. At all 
events they might depend that they would benefit by the issue indirectly, 
if not directly, and no doubt under any circumstances a large proportion 
would go the existing shareholders. The resolutions were:—1. That the 
capital of the City Bank be increased by the additional sum of £1,000,000, 
and that such additional capital be raised by the creation of 10,000 shares 
of £100 each. 2. That clause 3in the original deed of settlement, whereby 
it is provided that no person shall be entitled to hold in his own name any 
nuinber of shares in the capital of the bank exceeding 200, except as therein 
mentioned, be altered by substituting the number 400 for 200. 3. That the 
10,000 shares of £100 now authorised to be created may be allotted and 
issued to such persons, in such manner, at such times, on such ternis, and 
at such prices as the directors may think fit ; and the directors may appro- 
priate the whole or any part of any premium or profit thereon in such 
manner as they in their discretion may deem expedient. 4. That all 
capital raised by the creation of new shares shall be considered as part of 
the original capital, and shall be subject to the same provisions with re- 
ference to the payment of calls, and the forfeiture of shares on non-pay. 
ment of calls or otherwise, as if it had been part of the original capital. 

The Solicitor, at the request of several shareholders, read the clause in 
the Joint Stock Companies Act, which in effect «irects that when new 
capital is issued, the new shares shall be offered in the first instance pro 
rata to the existing shareholders, subject to any special provision to the 
contrary agreed to at a public meeting of shareholders, 

A Shareholder expressed a hope that as they had confidence in the 
directors, they would adopt the resolution as proposed. 

VOL. XXIV. 53 
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Mr. Bushfield and others urged that the directors should be required 
to offer the new shares to the existing proprietors in the first instance. 

The Chairman suggested that the board did not require the power of 
appropriating the shares for their.own benefit, but to enable them to take 
advantage of any opportunity that might offer of amalgamating with some 
other establishment, and in that way benefiting the shareholders gene- 
rally. 

Dr. Mortimer strongly urged that the power should be given to the 
directors which they asked for. 

After some discussion the resolutions were all carried unanimously. 

Thanks were voted to the chairman and directors, and a similar com- 


pliment was paid the managers and branch managre, which concluded the 
proceedings. 


BANK OF LONDON. 


THe seventeenth ordinary general meeting of the shareholders in this 
bank was held on the 20th July, at the London Tavern ; Sir J. V. Shelley, 
Bart., M.P., in the chair, 

Mr. Allen, the secretary, read the following report :— 

“ By the annexed statement of accounts which the directors have the 
gratification of submitting it will be seen that the balance of profit at the 
conclusion of the past half-year amounts to £87,575. Os. 4d. After 
deducting from this sum the current expenses, rebate of interest on bills 
discounted, not as yet due, and an ample provision for all bad or doubtful 
debts, there remains for appropriation the sum of £59,321. 6s. 3d. The 
directors declare a dividend at the usual rate of 10 per cent. per annum, 
and a bonus of £2. 10s. per share, amounting together to 20 per cent. per 
annum, both free of income tax, and they transfer to the credit of the 
reserve fund the sum of £18,000, thereby increasing that fund to £130,000. 
The balance, viz., £11,321. 6s. 3d., is carried to profit and loss account of 
the current half-year. The allotment of new shares, the issue of which 
was authorised by the shareholders at the special general meeting of the 
9th and 24th of May last, has been fully taken up, and £39,000 has been 
received by the bank on account of the first instalment. In recognition 
of the valuable services rendered to the bank by the manager, Mr. 
Marshall, and the sub-manager, Mr. Allen, the directors have presented 
the sum of £1,500 to Mr. Marshall, and £1,000 to Mr. Allen, both 
amounts having been paid out of the profits of the past half-year. The 
directors who retire on this occasion are Charles Joyce, Esq., Henry 
Morris, Esq., and Robert Porter, Esq., who, being duly qualified, offer 
themselves for re-election.” 


LIABILITIES AND ASSETS, JUNE 30, 1864, 

oe ‘ae «.- £300,000 0 
eee eve 39,000 0 
112,000 0 


Dr. 
Capital paidup ... 


Amount received on account of - new shares sl 
Reserve fund os iia 
Amount due by the Bank on “current, deposit, and other 
accounts .-- 4,890,280 11 
Profit and loss account after payment “of £44, 010. 5s. 4d. to 
customers for interest on their balances ... 


eee vee 87,575 0 





ole @ O09 


£5,428,855 12 





ui 























Reports of Joint-Stock Banks. 731 


Cr. 
Investments, viz. :— 
In Government securities, India Bonds, &c. ... ie ‘i 
Ditto in freehold premises in Threadneedle-street, let at a 
rental yielding 4} per cent., £40,000; freehold premises 


£227,822 11 2 





in the occupation of the Bank, £35,000 ... 75,000 0 0 
Bills discounted, loans, &c. ‘i sais 4,374,796 16 0 
Cash in hand, and at call ma = ia ai re 750,821 16 1 
Lease and buildings at Charing Cross Branch, furniture, &c. 414 8 9 

£5,428,855 12 0 








Profit and Loss Account, for the half-year ending June 30th, 1864. 
Dr. 
Half a year’s current expenses at Head Office and Charing 
Cross Branch, bad and doubtful debts, directors’ remune- 





ration, &c.  ... son ali see oes was i £16,590 11 3 
Rebate of interest on bills discounted not yet due, carried to 
profit and loss new account ees see soe ove 11,463 2 10 
Charing Cross Branch lease account ... ose ove * 200 0 0 
Dividend for the half-year, at the rate of £10 per cent. per 
annum site ae eee ann en aa asia 15,000 0 0 
Bonus at the rate of £10 per cent. per annum, or £2. 10s. 
pershare... ae ae ee eos me seo 15,000 0 0 
Half-year’s interest on the Reserve Fund, at £4 per cent. 
per annum, £2,240; amount now added thereto, £15,760 18,000 0 0 
Balance carried to profit and loss new account eco ove 11,321 6 8 
£87,575 4 
LE EERO 
Cr. 


Balance of profit brought from last half-year, £1,030. 7s. 6d. ; 
amount for current half-year, £86,544. 12s. 10d. ‘oie £87,575 0 4 





RESERVE FUND ACCOUNT. 








Dr. 
Balance... _ pene eco eco ove ove -- £130,000 0 0 
Cr. 
Amount from last half-year... ioe sos <n «- £112,000 0 0 


Additions brought down... és me < ae on 18,000 0 0 





£130,000 0 0 





The Chairman—It now becomes my duty to move that the report now 
read be received and adopted. In doing so, I have the satisfaction again 
of congratulating you on the position which the bank occupies, and upon 
the results of our labours in the last six months. (Hear, hear.) You 
will observe by the figures that our assets and liabilities have increased 
from £4,600,000 in January last, to £5,400,000 at the present time. That 
is an increase of more than half a million of money, and at the same time 
we have the strongest evidence that the prospects of the bank as regards 
the future are most satisfactory, and most stable. (Hear, hear.) 
Although, of course, we are delighted to find ourselves in this position, 
still I will ask you to look on the half-year we have just passed as one 
which is exceptional. (Hear, hear.) I do not say this merely because 
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this is the first thing that strikes everybody’s mind; but it is because I 
hope the shareholders will support the directors in pursuing the same 
eourse of policy which they have done from the first—namely, a safe 
course of policy, looking to the future, and they will agree with us that we 
should not be led away by any extraordinary success which has attended 
not only our efforts, but the efforts of joint-stock banks generally, during 
the past half year. (Hear.) We all know very well, and it isvery generally 
said nothing is so difficult as to bear success with equanimity, and not 
have your head turned; and in banking it is especially necessary one 
should. look to the general results and the future, so that one may not be 
led away by finding your balance to the credit of the account so wonder- 
fully successful that one might be induced to forget there might come a 
day when that result might not be arrived at. (Hear.) It is with this 
view that the directors have, with the greatest deliberation, and with the 
maturest consideration, come to the resolution they have arrived at, with- 
out departing from the policy they have pursued from the first, and they 
are enabled satisfactorily 10 themselves to declare that which I am sure 
we will all admit is a very satisfactory and large dividend, namely 20 per 
eent. (Hear, hear.) I believe anybody who would have ventured to 
foretell, when I and two or three others established this bank, that within 
so short.a time we should have been able to declare a dividend of 20 per 
cent., and at the same time the reserve having come to the figures at 
which it now stands, all made out of your profits—any one who would 
have ventured such a prophecy would have been laughed at. (Hear, 
hear.) I remember two years ago, when I ventured in this room to say 
that the dividend was more then than previously, and probably would be 
increased, some gentleman sitting at the other side of the table said he 
hoped it might be so, but that it was a very dangerous thing to prophesy. 
(Hear, hear.) But we have gone on increasing. It is a curious circum- 
stance, each half-year having been satisfactory, that I should have the 
satisfaction of having each half-year a better report to make than that 
which went before ; and again I have the satisfaction of saying this is the 
best half-year we have ever had. (Hear, hear.) But in order that the 
shareholders, who always supported the direction in the calm and safe 
policy we have pursued, may see with this enormous amount we have not 
got out of our groove by the figures I will quote to you in declaring a 
dividend of 20 per cent., I will show you we are maintaining the strict 
rule which we have laid down for ourselves from the first—namely, in 
deciding on the dividend we pay, we at the same time look to the future 
as regards the stability of the bank. (Hear, hear.) It is rather remarka- 
ble, and in a few minutes I can put the case before you. (Hear, hear.) 
On the 30th of June, 1860—I beg the shareholders to observe how we 
have been gradually going on increasing the assets and liabilities—on the 
30th of June, 1860, the assets and liabilities were £1,949,915. The net 
profits of that half-year were £31,211, the dividend paid amounted to 
£15,000, and we placed to reserve fund and surplus profits £16,211. In 
1861 the assets and liabilities amounted to £2,057,522, being an increase 
of £117,607, the net profit £29,822, and the dividend paid was the same, 
£15,000, and we placed to the reserve fund and surplus profits £14,800. 
In 1862 the assets and liabilities had increased from £2,057,522 to 
£2,656,187, the net profits increased to £47,949, the dividend paid was 
£21,000, and we placed to the reserve and surplus profit’ £26,900. In 
1863 the assets and liabilities had increased from £2,656,187 to £4,355,980, 
and the net profit increased from £47,949 to £60,195, and the dividend 
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paid from £21,000 to £30,000, and we added £30,195 to the reserve 
fund. Now, in this exceptional half-year of 1864, the assets and 
liabilities have increased from £4,355,980 to £5,428,855: the net profit 
has increased from £60,195 to £93,615. We paid in dividend last 
year £30,000, and at the present time £52,500, and we place £41,115 
to the reserve fund. (Applause.) Now, the shareholders will see 
that this policy—which I believe has met with the general con- 
currence of all who are interested in this institution, notwithstanding how 
tempting it is, when you see such profits, to give an increased dividend—is 
a sound one, and that we are justified, and can place before you the reasons 
why we can give you 20 per cent. We still maintain the rule we have laid 
down, and which I hope, for some little time at least to come, we shall not 
be allowed to deviate from—namely, a proper dividend in proportion to 
the amount we may place to the reserve fund. (Hear, hear.) I may state 
with regard to the new shares, which, according to the resolution of the 
last meeting, were agreed to be issued, that £39,000 has been received on 
the first instalment of the shares. (Hear.) There remains a very small 
number of shares not taken up. This arose from the circumstances of 
some trustees who did not feel justified in taking them. However, the 
amount of shares left—they only amount to 49—I wish it to be distinctly 
understood will be sold at our discretion for the benefit of the bank, and 
the proceeds, debtor and creditor, I shall take care shall appear on the 
accounts, so that you may know what becomes of the shares. (Hear, hear.) 
Well, in July next the balance-sheet will show an increase of £100,000 
capital, and the reserve fund will have arrived at £140,000 plus £130,000, 
equal £270,000, and also the addition of the present half-year. Now, that 
fund, with the surplus profit of the current half-year, with the interest 
upon it, will increase the amount to £300,000. (Hear.) We suppose that 
will be the result, for there is no reason to believe but that it will arrive 
at that amount. Then we come to the question of the future, and the 
division of our profits. It is not for me now to say what they may be or 
what course we may take, but the shareholders having agreed with us in 
the course of policy we have pursued, and which has resulted in this suc- 
cess, I cannot but help thinking, not only for our own interests but for 
the interests of the bank, the future must be attended to. (Hear, hear.) 
I have the satisfaction of feeling that the bank is now in a position, when- 
ever a monetary crisis may come, as most probably it will come—we can- 
not always expect to be in such a state of sunshine as at the present 
moment—but all I can say is this—I feel satisfied that this bank, now 
standing in a position which has secured for it the confidence of the general 
public, can look on calmly and pass through the crisis, if it comes, as well 
as any other institution in the metropolis. (Applause.) I beg to move 
the adoption of the report. 

Mr. Frith, the deputy chairman, seconded the motion. 

Mr. Scott, the City Chamberlain, said it was usual for something to be 
said on that side of the table; but on this occasion the figures spoke best 
for themselves. Forty-two per cent. net profit spoke so eloquently, that, 
as a shareholder, he felt he would be unnecessarily detaining them were 
he to say another word on this occasion. (Applause.) 

The motion for the adoption of the report was unanimously agreed to. 

The Chairman then announced that the dividend would be payable on 
and after Wednesday, the 27th July. 

The retiring directors—Messrs. Charles Joyce, Henry Morris, and 
Robert Porter—were re-elected. 
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Mr. Porter acknowledged the honour done the directors, observing that 
every one connected with the bank must congratulate themselves on 
having departed from the simplicity of 5 per cent., and he trusted they 
would continue to enjoy the present dividend of 10 per cent. 

The retiring auditors were re-elected. 

Mr. Bone, on behalf of himself and colleagues, thanked the shareholders 
for their re-election, and acknowledged the assistance the officers of the 
bank had on all occasions given the auditors. 

Mr. Scott moved a vote of thanks to the chairman and directors for the 
manner in which they had conducted the affairs of the bank, and their 
courtesy in the conduct of the business. 

The motion was agreed to. 

The Chairman thanked the shareholders for their mark of confidence. 
Nothing was more satisfactory than the result they had achieved, and this 
was due, to a great extent, to the services of the officers, who were the 
best and most zealous in the city of London. 

Mr. Bone then moved a vote of thanks to the manager, secretary, and 
officers of the bank, which was agreed to. 

Mr. Marshall acknowledged the compliment on behalf of his colleagues 
and himself, and the meeting terminated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the proprietors of this institution was held 
on the 20th July at the bank, in Lothbury; Mr. Alderman Salomons, 
M.P., in the chair. 

The minutes of the last meeting having been read and confirmed, the 
Secretary read the following report and statement of accounts :— 

“The directors have to report that, after making provisions for all bad 
and doubtful debts, paying the income tax, and setting apart £2,000 
towards the buildings of the bank, the net profits of the bank for the last 
half-year amount to £234,032. 3s. 8d. This sum, added to £18,844. 12s. 9d., 
the unappropriated balance of the preceding half-year, will amount to 
£252,876. 16s. 5d. Out of this amount interest on the rest or surplus 
fund, at the rate of five per cent. per annum (£6,898. 16s. 7d.) has been 
added to that fund, which now amounts to £282,852. 1s. 2d. As the share- 
holders are aware, an arrangement was entered into with Messrs. Jones 
Loyd and Co. for a transfer of their business on the 18th of April last. 
The sum paid, including their valuable freehold premises (at present 
temporarily used as the country office), is £187,500. The directors now 
declare a dividend to the shareholders at the rate of 6 per cent. per annum, 
and by way of further dividend out of the profits,a bouus of 11 per cent. 
on the paid-up capital. The sum of £80,000 has been appropriated in re- 
duction of the amount paid to Messrs. Jones, Loyd and Co. After these 
payments are made there will remain a balance of £25,977. 19s. 10d. Out 
of this amount the directors recommend that the sum of £17,147. 18s.10d. 
be added to the rest or surplus fund, which will then amount to 
£300,000. This will leave a balance of £8,830. 1s. to be carried to the 
profit and loss account for the present half-year. The directors desire to 
express their opinion that the rest should be increased to the sum of 
£500,000. In accordance with the arrangements with Messrs. Jones Loyd 
and Co., whereby Henry John Norman, Esq., was to be proposed to the 
shareholders for a seat in the direction, the directors now recommend that 
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Mr. Norman be elected an extra director, in anticipation of the next 
vacancy, and a resolution to this effect will be submitted to the meeting.” 


London and Westminster Bank, June 30th. 

Dr. 
Proprietors for paid-up capital ... --£1,000,000 0 0 
Amount due by the bank on deposits, circular notes, dividends, 

and other moneys payable on demand one ove see 18,516,083 14 2 
Rest or surplus fund ee «275,953 4 7 
Balance of profit and loss account, December 3ist, 1863... 18,844 12 9 
Net profits of the past half-year... =... ase wee eee = -234,0382 3 8 


£20,044,913 15 2 








Cr. 
Government stock, Exchequer bills, and India bonds... ove £2,492,412 9 O 
Bills discounted, loans to customers, and other securities ... 16,035,805 9 10 
Cash in hand eco ons ae om - “ ee 1,516,695 16 4 








£20,044,913 15 2 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenditure of the eight establishments, eatin rent, 
taxes, salaries, stationery, &c... .. £50,693 17 0 
Amount set apart towards the buildings ‘of the bank 2,000.0 0 
Amount added to rest or surplus fund sed interest thereon at 
5 per cent. per annum ... om 6,898 16 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum, for the last half-year, on the — up 8 
tal of £1,000, 000... eee we eee ee 30,000 0 0 
Bonus of 11 per cent. on the capital -- 110,000 0 0 
0 
0 


ce | 


Payment on account of Messrs. Jones Loyd & Co... ove 80,000 0 


Balance of profit and loss account eve ove eee _ 25,977 19 1 





£305,570 13 5 


Cr 





Balance of profit and loss account, 31st December, 1863... £18,844 12 9 
Gross profits of the last half-year, after paying the income 
tax, and making provision for all ‘bad and doubtful debts ... 286,726 0 8 





£305,570 13 5 








REST OR SURPLUS FUND. 


r. 
Present amount... one - ih ssi 


oe £282,852 1 2 





Cr. 
Amount on the Ist January, 1864 ie AE me woe £275,953 4 7 
Interest on ditto at 5 per cent. per annum ° ove 6,898 16 7 


£282,852 1 2 











The Chairman, in moving the adoption of the report, said the board had 
been so anxious to place before the proprietors everything that was essen- 
tial to them to know, that very little was left for him todo. He thought 
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that the report which they had just heard read would be acknowledged by 
all to be one of the most gratifying character, and he would particularly 
call attention to the evidence of the progress of the bank and its great 
prosperity as shown by the increase of its deposit and current accounts. 
(Hear, hear.) He might say without disparagement to other banking 
companies, that they made more money than other people, and the reason 
was that the £18,516,083 mentioned in the report was really hard money, 
and therefere it afforded a good point of departure from whence to start. 
That was £3,000,000 more than they had to report to the last half-yearly 
meeting, and £4,000,000 more than they had at the corresponding period of 
last year, and with the additional advantage which accrued to the bank from 
the amalgamation of the business of Messrs. Jones Loyd and Co., it suffi- 
ciently accounted both for the large business they had done and the profits 
they had made. He might mention that the present report stated the cost 
at which the company had obtained that valuable business, and thus put 
an end to the extraordinary rumours and the imaginary statements as to 
the large sum which had been paid by the company as the price of the 
amalgamation. The most fanciful and exaggerated statements had been 
prevalent on that point, and sums of money varying from £250,000 to 
£500,000, had been set down as the amount paid by the company to Messrs. 
Jones Loyd and Co. for the purchase of their business. That secret was 
now out, but it disclosed another fact, which many men would not believe 
previously—namely, that a secret could be kept by a joint-stock bank 
when it was their interest that it should be kept. If a secret of this kind, 
known to so many, was so well kept when it was desirable for so many 
other people to find it out, they might very well suppose that nothing which 
arose between individual depositors and individual customers of the bank 
ever transpired. _(Cheers.) The question with respect to the capability of 
a joint-stock bank to keep a secret had been completely solved in this case, 
because, although it was necessarily known to something like 150 persons, 
it was honestly, honourably, and religiously kept, until the board of directors 
with the sanction of Messrs. Jones Loyd and Co., thought fit to communi- 
cate it to the shareholders that day. (Cheers.) He was gratified in being 
able to say that a very large proportion of the customers of Messrs. Jones 
Loyd and Co. had come to the London and Westminster, which had, of 
course, to some extent increased their business, and had brought a very 
valuable connection to it. At the same time the directors could take credit 
to themselves that nothing could have been more decisive or more complete 
than those negotiations which were entered into and completed by the board 
before anybody had the slightest idea that such negotiations were in progress 
beyond the parties concerned ; so that when the amalgamation was announced 
publicly it took everybody by surprise. Nothing could be more friendly, 
both during the negotiations and since their completion, than the conduct 
of Messrs. Jones Loyd and Co. ; they had done everything they could to 
promote the interests of the London and Westminster Bank, and it was im- 
possible to have found gentlemen who stood higher in the commercial or 
monetary world, or who had more completely sustained the high character 
which the world had bestowed upon them. It was most satisfactory to the 
board to be able to say that they were working cordially with them, and he 
was equally pleased at finding that their customers (among whom were 
many of the most respectable firms in London) were exceedingly satisfied 
with the way the London and Westminster Bank conducted its business. 
Another important point was, that by this arrangement they obtained the 
advantage of the premises adjoining them, which had been invaluable. In 
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fact, he could not put a price upon them, for they could not talk about 
market prices in such a caseat all, and one of their chief reasons for enter- 
ing into and carrying on the negotiations was the advantage which would 
accrue to them as men of business from obtaining possession of these pre- 
mises, and he was most bappy to say that their expectations with respect 
to the additional advantage they would thus obtain had been more than 
realised. Part of the arrangement was that Mr. Norman, jun., should be- 
come a director of this bank, and he was sure that the shareholders would 
gladly welcome the accession to their board of a gentleman so well known 
and of such deserved influence. (Cheers.) There was only one other point 
to which he wished to call their attention, namely—with respect to the 
dividend, which was larger by four per cent. than any dividend previously 
declared at this period of the year. Up to this period they had never at 
the July meeting declared a higher dividend than 10 per cent., whereas 
they now paid 14. (Cheers.) During the three preceding years they had 
divided in July £100,000 ; they now divided £140,000. (Cheers.) People 
connected with other banks might talk of 10, 20, or 30 per cent., but he 
reminded the meeting that if their capital had been £500,000, instead of 
paying at the rate of 28 per cent., they would be paying at the rate of 56 
per cent., and notwithstanding the large amount they divided, they had 
carried to the reserve fund an amount sufficient to raise it to £300,000, 
because they thought it hardly decent, when they were making such large 
sums of money, that they should not contribute something to the reserve 
fund. (Cheers.) To show also that they looked at things in a practical 
light, they had placed the sum of £80,000 towards the purchase of the pre- 
mises of Messrs. Jones Loyd and Co., so that next year the shareholders 
would get the advantage in an increase of dividend so far as that amount 
was concerned. The directors did not stand there to prophesy, and it was 
well they did not, because he undertook to say that none would some 
dozen years ago have prophesied that there was such a brilliant future in 
store for this bank; but he might express a hope that they would go on 
prospering, for they were now in the heydey of prosperity, not only making 
large profits, but sustaining no losses. Probably such a state of things 
could not always continue; therefore the advice of the board was, and he 
thought the shareholders would cordially agree with them, that the present 
was the time to raise their reserve fund from £300,000, the amount at 
which it stood to-day, to £500,000. (Cheers.) With these few practical 
observations he would conclude by moving the adoption of the report, and 
stating that the board were willing and anxious to furnish any further ex- 
planations which the shareholders might require. (Cheers.) 

Mr. Vulliamy seconded the motion. 

A Shareholder, who spoke from the body of the room, said that he had 
entertained a hope that some proposition would have been made by the 
directors, seeing the extraordinary prosperity of the bank, to increase the 
remuneration of those praiseworthy officers through whose exertions the 
present prosperity had been attained. He did not rise to make any pro- 
position on the subject, but he believed that if a proposition were made 
from the other side of the table to increase the salaries of the officers and 
clerks of the bank it would be cordially responded to by the shareholders. 
(Cries of “It rests with the directors.) He entirely left it to the direc- 
tors, but he was convinced that the feeling of the meeting would be in 
favour of such an increase. 

The Chairman said that he would not at all flinch from replying to the 
hon. proprietor, and he must say that, in his opinion, the subject was one 
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which entirely belonged to the directors. Nothing could be more injurious 
to establishments of this kind than interfering with what was properly an 
executive matter. At the same time he assured the hon. proprietor that 
they endeavoured to deal fairly and liberaliy, as they believed, with all 
their establishment, Of course, there must be a fair and proper standard 
established between all the various banking establishments throughout the 
kingdom, and they could not step out of the ordinary way, and make a 
particular standard of their own. They adopted a standard which they 
regarded as fair in comparison with the labour they received, and it was 
not for him to give an opinion upon anything which had been done by 
other establishments. At the same time, he would say that when any 
clerk or officer was either worn out or in any way damaged in their service, 
the directors were always open to receive their representations, and to deal 
with the case fairly and even generously. For the sake of the good govern- 
ment of the house it was absolutely necessary to leave all such matters 
in the hands of the directors, who, however, were very happy to hear that 
there was a feeling on the part of the shareholders that they should deal 
liberally by their employees in accordance with the proper standard 
adopted by similar establishments. (Cheers.) 

The report and statement of accounts were unanimously adopted. 

The Chairman next moved the election of Mr. H. J. Norman on the 
board, in anticipation of the next vacancy, which was carried by accla- 
mation. 

On the motion of Mr. Hadow, seconded by Mr. G. Terry, a cordial vote 
of thanks was passed to the chairman and board of directors for their able 
management of the affairs of the bank during the past half-year. 

The Chairman, in reply, stated that it was very gratifying to the board 
to receive these expressions of satisfaction by the shareholders at their 
half-yearly meetings, because it showed that they still enjoyed the confi- 
dence of the proprietary, whom they looked upon in the light of sleeping 
partners, while they themselves were the acting managers. It was always 
a matter of gratification to the board when they fully satisfied the share- 
holders, and they were glad that they had been able to give them the 
means of expressing their gratification that day. 

Mr. Templeton moved a vote of thanks to Mr. Ewings, the general 
manager, and also to the managers of the various branches of the bank. 

The motion having been seconded, 

The Chairman also gave his testimony to the ability, skill, and integrity 
of those gentlemen, and to the general efficiency of the staff of the bank. 
He took some credit to the board for the appointment of a staff of gentle- 
men who had, by their conduct and management of their business, done 
the utmost credit to the bank. He should not be doing justice to Mr. 
Ewings and his brother managers did he not acknowledge publicly the 
satisfactory way the business was done, and considering the many millions 
employed, the extraordinarily small amount of loss, which during the last 
half-year amounted to almost nothing at all. (Cheers.) 

Mr. Templeton seconded the motion, observing that it was most satis- 
factory to find that Mr. Ewings had proved himself so worthy a successor 
of the great man to whose management the affairs of the bank had for so 
many years been entrusted. 

The motion having been adopted, 

Mr. Ewings, on behalf of his brother officers and himself, thanked the 
meeting for the continuance of the confidence reposed in them, and added 
that it was a matter of extreme satisfaction to the managers that the past 
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half-year’s working had shown such a prosperous result. (Cheers.) Their 
present vote would encourage them to go on in the same course until they 
had the pleasure of meeting the proprietors again. 

A vote of thanks to the chairman for his able conduct in the chair con- 
cluded the proceedings. 





LONDON FINANCIAL ASSOCIATION. 


Tue ordinary half-yearly general meeting of the shareholders of this 
association was held at the Baltic, South Sea House, Threadneedle Street, 
on the 20th July, for the purpose of receiving the directors’ report, and 
declaring a dividend; Mr. John Hackblock presiding. 

The following report was read by the secretary :— 

“Tn presenting their second report, the directors have again to congrat- 
ulate the shareholders on the satisfactory progress which the association 
has continued to make. After providing for the current expenses of the 
past half-year, writing off the whole of the costs for repairs, furniture, 
and fittings to the new offices, and carrying forward a rebate of interest 
at the rate of 6 per cent. per annum, the directors are enabled to recom- 
mend the payment of a dividend at the rate of 5 per cent. with a bonus 
at the rate of 15 per cent. per annum, free of income-tax; there will then 
remain a balance of undivided profits of £21,408. 18s. 9d. to be carried 
forward to the next half-year. Mr. J. E. C. Koch having resigned the 
office of manager of this association, has been elected a member of the 
board, which election requires the confirmation of the shareholders at the 
present meeting. The directors have the satisfaction of announcing that 
they have secured the services of Mr. Augustus Wildy as manager.’ 


Balance-sheet, June 30th, 1864. 
Dr. 


Capital paid up, viz. :—£15 per share paid on 20,000 original 
shares, £300,000; £5 per share payable March 15, 1864, on 


20,000 new shares, £100,000 - -.. £400,000 0 0 
Reserve fund, viz.:— Premium of £4 per share payable 

Feb. 15, 1864, on 20,000 new shares, £80,000; interest 4 

months, at 5 per eent., £1,500 ne a 81,500 0 0 


Liabilities : :—Comprising amounts due on deposit receipts, in- 

terest thereon, and current accounts, £413,013 14s. 9d.; 

amount due for expenses to 30th June, 1864, £6,730 3s. ... 419,743 17 9 
Profit and lors—As per annexed statement—Balance to credit 

of this account, viz.:—Gross amount, including balance 

from 1863, £78, 845 17s. 1d.; ; less disbursements and charges, 

£13,366 3s. 4d. ia coe ooo 65,479 13 9 





£966,723 11 6 





Cr. 
Assets. viz.:—Cash in Bank of England, saa Bank, and on 


deposit at interest tes -- £50,553 0 8 
Loans, securities, and current accounts ie : pe 916,170 10 10 





£966,723 11 6 
————— 
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Profit and Loss Account from 1st January to 30th June, 1864. 
Dr. 
Repairs, alterations, fittings, furniture, and lease of new pre- 


mises ‘a es me me on £2,915 6 0 
Current expenses, including salaries, manager’s and directors’ 

allowances, advertsing, books, stationery, rent, and all 

other charges som re ial ae 10,450 17 4 
Balance carried down i... = = we 65,479 13 9 








£78,545 17 1 


Dividend, at the rate of £5 per cent. per annum on paid-up 
capital, £3,958. 6s. 8d.; bonus, at the rate of £15 per cent, 


per annum on paid-up capital, £26,875 * 35,833 6 8 
Income-tax on this amount ie osp i 970 9 8 
Balance, being undivided profits, carried to new account _.., 21,408 18 9 








£58,212 15 1 


Gross profits, viz.:—Balance of undivided profits brought 
forward from the year 1863, £10,240. 1s. 7d.; amount fo: 








half-year ending 3th June, 1864, £68,605, 15s. 6d. .- £78,845 17 1 
Balance brought down ... ie ie .. £65,479 13 9 
Depucr. 

Rebate of interest on loans not due, taken at 6 per cent. per 
annum ra sine “a an a 7,266 18 8 
£58,212 15 1 


Balance of undivided profits, carried forward to new account £21,408 18 9 





The Chairman said the report and accounts were so clear and explicit 
that he had really very little to add to their statements. With the divi- 
dend and bonus, amounting together to 30s. upon the old shares, and 
5s. 10d. upon the new, they would have paid £48,000 during the half-year, 
and they carried over a balance of undivided profits of £21,408. 18s. 9d. 
to the next half-year, or between £10,000 and £11,000 in excess of the 
amount carried forward on the last occasion. This he considered a very 
good return upon their capital. The interest of 5 per cent. upon the 
capital paid up had been carried to the reserve fund, which, with the pre- 
mium on new shares, would now amount to £81,500. The liabilities, com- 
prising the amounts due on deposit receipts, interest thereon, and current 
accounts, included prepaid calls, which were treated as deposits. On the 
credit side, the loans, securities, and current accounts were stated at 
£916,170. 10s. 10d., and as some of the shareholders did not exactly under- 
stand the nature of the association, he ought, perhaps, to explain that 
these loans were advances made on banking securities, the only differ- 
ence being that bankers would not lock up their capital for any length 
of time, a proceeding which this company did not object to, providing 
they had good and sufficient securities. Every security underwent the 
strictest investigation by a committee after it passed the manager, and unless 
it proved perfectly secure to the best of their judgment, no advance was 
made uponit. They did not asa rule advance on any shares not fully 
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paid up, and they endeavoured to avoid every risk, so that he thought the 
concern was as safe as any banking business could be. In the profit and 
loss account £2,915 was written off for repairs, alterations, fittings, furni- 
ture, and lease of new premises, and at the last half- -year - they wrote off 
the whole of the preliminary expenses. The amount now written off 
might fairly have been spread over the whole term of the lease of 21 years. 
The lease had been obtained upon very favourable terms, and the increase 
in the value of the property he had no doubt would enable them to get 
twice, or more than twice, what they paid per annum for it. The current 
expenses, including salaries, managers’ and directors’ allowances, advertis- 
ing, stationery, rent, and all other charges, amounted to £10,450. 17s. 4d., 
which left for division, with the £10,240, the balance of undivided profits 
of the last half-year, a sum of £65,479. 13s. 9d. This it was proposed to 
appropriate in the payment of a dividend of 5 per cent., and a bonus of 
15 per cent., making together £35,833. 6s. 8d. and adding £970 reserve for 
payment of income-tax on this amount, there remained a balance of un- 
divided profits £21,408. 18s. 9d.; and they had also allowed for rebate of 
interest on loans not due, taken at 6 per cent. £7,256.18s. 8d. The future 
success of the company depended in a measure on the question of deposits ; 
and he wanted, therefore, to impress upon the shareholders that it was the 
interest of all of them to assist in bringing in new accounts. It must be 
manifest to every one present that they could not get a dividend of 20 per 
cent. from merely lending their own capital, but it could be easily seen 
how that result might be obtained when they could lend four or five times 
the amount of their capital. It was of great importance that they should. 
get deposits, and they offered full rates for fixed terms or at thirty days’ 
notice. The security they gave was ample; and when the Ist of October 
arrived, they would have £600,000 paid up. The security, therefore, was 
equal to anything that could be obtained. Mr. Wildy, who had been ap- 
pointed as manager in the place of Mr. Koch, bad been many years in a 
confidential position at Messrs. Coutts’, and since he had been connected 
with this association he had been found a most efficient and able officer. 
He concluded by moving the adoption of the report. 

Mr. Huggins seconded the motion. 

A Shareholder asked for an explanation of the £6,730 set down as ex- 
penses to the 30th June. 

The Chairman said those expenses were not paid on the 30th June, but 
had been paid since ; they were included in the £10,450 current. expenses. 

Another Shareholder observed that there was a rumour that this company 
held a large number of Gellivara shares which had become much depreci- 
ated in value, and inquired whether that was the case. 

The Chairman—We never held a single one of those shares: (Hear, 
hear. 

Teiying to other questions, 

The Chairman stated that, in accordance with the deed of settlement, 
four-fifths of the profits belonged to the shareholders and one-fifth to the 
directors, after the payment to the shareholders of 5 per cent. The com- 
pany had made no losses upen their advances, and he hoped they were not 
likely to make any. They held as securities only a very small quantity of 
shares in other companies, and in all those cases they had taken those that 
were at a premium at par, and those that were at a discount they had 
taken at the extreme market rate. 

The motion was carried. 

The Chairman proposed that a dividend and bonus amounting together 
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to 30s. per share on the first issue, and 5s. 10d. per share on the second, 
being at the rate of 20 per cent. per annum, as recommended by the board, 
be paid to the shareholders respectively, free of income-tax, and that the 
same be payable on and after the 21st July. 

The motion was agreed to, and the election to the board of Mr. J. E. 
Koch was confirmed. 

A vote of thanks was then passed to the directors. 

The Chairman, in acknowledging the compliment, remarked that the 
businesss of the association was looking remarkably well for the future. 
They had a vey large amount of business before them, and he might say 
that they were under engagements for public works to the extent of several 
hundred thousand pounds payable in the next two years. 





NATIONAL DISCOUNT COMPANY. 


An extraordinary meeting of this company was held on the 20th July, at 
the London Tavern, Mr. F. W. Russell, M.P., in the chair, to receive the 
half-yearly report of the directors and statement of accounts to the 30th 
June last. 

The following report and statement of accounts were read by the 
Secretary, Mr. R. Price: 

“Tn presenting their sixteenth report, and congratulating the proprietors 
upon the increased business which has resulted from their new issue of 
capital, the directors would not the less impress upon their fellow-share- 
holders how materially the further development of the company will be 

romoted by their active co-operation in the introduction of new accounts, 
both for discount and deposit. The 40,000 new shares created by the 
resolution of the special meeting (with the exception of 249 not claimed) 
have been taken by the shareholders; and in respect of them £347,445 
has been received, of which £163,835. 10s. has been applied to capital 
account, and £183,609. 10s. to the reserve fund, thus making the paid-up 
capital £563,835. 10s., and the reserve fund, £283,609. 10s., which, when 
the unallotted shares are sold, will, with the final call due on the 15th 
August, be raised to £600,000 and £300,000 respectively. The accounts 
for the half-year just ended, show a gross profit of £88,162. 0s. 7d., 
and after providing for the current expenditure, directors’ and auditors’ 
remuneration, bad debts, income tax, &., and retaining £37,167. 1s. 8d. 
for rebate of interest on bills not yet due, there remains the sum of 
£A2,280. 3s. 3d. From this the directors have taken £1,500. 0s. 4d. to be 
applied in raising the original reserve fund to the required amount of 
£100,000 ; £40,449. 19s. 5d. to be appropriated to the payment of a divi- 
dend, both on the old and new shares, at the rate of 16 per cent. per 
annum, free of income tax ; and have carried forward to the next account 
the balance of £1,830. 3s. 10d. The dividend will be payable on and after 
the 1st August.” 


Bolance-Sheet, Thursday, 30th June, 1864. 
Dr. 
Capital called up, viz., £5 per share on 80,000 shares, £400,000; 
New capital, £163,835. 10s. ... eee oo 

Liabilities on loans, deposits, &c. 
Premises redemption fund 


a £563,835 10 0 
i - aot eee eae 


oo a ane a oa 663 5 8 
Carried forward aa a io aa £5,277,204 5 1 
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Brought forward a £5,277,204 5 1 
Reserve fund balance, 31st December, £98, 499. 19s. 8d. ; 
Transferred from profit and loss, £1,500. 0s. 4d.: £100,000 ; 
Premium on new shares, £183,609. 10s. ale .. 283,609 10 0 
Amount at credit of profit and loss account, as shown on state- 


mentB ... eae inn = oe nae rom ans 42,280 3 3 








£5,603,093 18 4 


—__—_——— 





Cr. 
Cash, government and other securities... «.. = aes ewe «= £485,234 14 10 
Loans at call and short date on a oa a sae 230,797 17 8 
Bills discounted, loans, &c. ea me aon ae ..» 4,842,818 2 11 


Premises... ae ad mee sn cae re js 44,243 2 11 








£5,603,093 18 4 





(B) 
Profit and Loss Account of the National Di Ci y, Limited, for 


is 


the half-year ending 30th June, 1864. 





Dr. 
Current expenses, bad debts, income tax, soa Pen £5,614 15 4 
Directors’ and Auditors’ remuneration . ne pe 1,600 0 0 
Amount transferred to credit of reserve fund . rr 1,500 0 4 
Rebate of interest on bills not due, carried to new account eco 37,167 1 8 


Dividend at the rate of 16 per cent. per annum on the paid-u 
capital of £563,835. 10s., £40,449. 19s. 5d.; amount carrie 
forward to new account, ‘£1 9830. 3s.10d. ... eee eee 42,280 3 3 





£88,162 0 7 


——_______ ___ 
SE 


Cr. 
By gross profits during the half-year ... oe ose «» £88,162 0 7 


£88,162 0 7 





The Chairman, in moving that the report be received, adopted, and 
entered on the minutes, said—Gentlemen, you will allow me to say that it 
is with feelings of gratification and pride that we meet you to-day on this 
the first opportunity we have had of being together since you carried that 
resolution which has so materially added to the position and prospects of 
the company. (Hear, hear.) Bearing in mind the increased dividend— 
for, by that act of yours, we are now enabled to divide at the rate of 16 
per cent., instead of 10 per cent., which was the rate we divided six © 
months ago—and the increased value of the property of the company, 
which, within six months, has risen to the unparalleled extent of 60 per 
cent., you must, I think, consider that you have in these facts a sufficient 
vindication of yourselves for the resolution you passed for increasing the 
capital. By the course you then pursued you have laid the basis of the 
company on wide grounds, and taken a position which must command 
success. You have secured unquestionable credit—that is now above all 
question, and the means you have placed in our hands enables us to carry 
our operations to such an extent that the present position of the company, 
favourable as it is, I will venture to say is but small when compared with 
what it will be. The advantages you will hereafter derive from the in- 
creased business and the improved connexions that have and must continue 
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to spring from the course you have adopted will, I believe, be followed by 
a success equal to the most sanguine expectations that any shareholder 
could have formed. (Hear, hear.) Of course I am speaking to men of 
business who know very well that I cannot dive into futurity, and that I 
am only telling you what I myself feel when I say that I believe the re- 
sults will show that in passing the resolution I have referred to, you took 
the very wisest course you could have adopted. (Cheers.) You will per- 
mit me to refer to a few figures bearing on the point. Take the case of a 
person holding two shares: at the end of last year they were not worth 
more than £10 each, or £20 the two. You required him to pay £10 upon 
another share, that is, £30 together. At this moment the value of that 
person’s two shares and the third share to which, under the resolution, he 
became entitled, is £45. (Cheers.) Nothing can be clearer than this, for 
the figures are indisputable. (Hear, hear.) I feel that I need not trespass 
further upon your patience. A good account takes but little time to 
describe, and you are deriving the most solid proofs of that good account 
in a 16 per cent. dividend, and the increased value of your property. I 
trust we shall go on steadily in the same’ prosperous careér—for we are 
still in a state of progression—not having arrived at that full position of 
prosperity which I believe we shall ultimately reach. (Hear, hear.) 

Mr. Burnand seconded the motion. 

Mr. Marsh desired to make one or two remarks in confirmation of 
what the chairman had said, the more so as he had formerly looked upon 
the matter in a different light. When this addition to the capital was first 
proposed, he considered it a very bold step, but he confessed that he had 
now become a convert to that step, and was glad it had been taken. 
(Cheers.) He had been a shareholder from the commencement, and was 
happy to observe that they had gone on improving year after year. He 
remembered being present on one occasion when it was suggested by a 
shareholder that they should wind up and dissolve the company. (Hear, 
and a laugh.) It was quite a different thing now, and he congratulated’ 
the directors and the shareholders upon the successful results of the course 


they had adopted, and to which he felt bound to declare that he was now a 


convert. (Cheers.) 

Mr. J. C. Bolton said before the resolution was put to the meeting he 
would also like to say a wordortwo. Within the last two or three weeks 
he observed that the shares had rather fallen in price. He could not un- 
derstand why, and he strongly urged upon his brother shareholders not. to 
part with a single share. (Hear, hear.) The directors were giving them 
at the rate of 16 per cent. per annum for the half-year, but the accounts 
clearly showed a net profit at the rate of 19per cent. If they would go 
through them they would see that he was correct. They would observe 
that £1,500 was carried to the reserve fund ; then, there was an increase in 
the rebate of interest of £4,400, which would become profit in the next 
half-year, and after paying £40,450 as dividend they carried over a balance 
of £1,830, making together £48,200, which was quite equal to 19 per cent. 
on the £563,000 of paid-up capital. (Cheers.). Therefore, as a large 
shareholder, and as the representative of other shareholders holding 
several thousands of shares, he thought it right to express his congratula- 
tion upon their present favourable position, and this confidence that their 
prospects for the current half-year were as good as they were in the past, 
and that the results would be not less gratifying. (Cheers.) 

Mr. Barber believed that they had scarcely any bad debts. 

The Chairman—The bad debts were Jess than £500 in the half-year, 
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and a great portion of those would be recovered. Part had been recovered 
already. (Cheers.) 

The motion adopting the report was then put and carried unani- 
mously. 

The Chairman then moved that a dividend at the rate of 16 per cent. 
per annum, free of income tax, be declared, payable on and after the 1st 
August. 

This having been seconded, was also adopted unanimously. 

The Chairman said that of the new shares 249 shares only remained 
unallotted; but there had been applications for 25,000 more than were 
issued. (Hear, hear.) The 249 in hand would be disposed of for the benefit 
of the company. 

Mr. Barber, who warmly congratulated the directors on the success of 
their policy, which had doubled the dividend in a year, besides adding 
largely to the value of the shares, moved a vote of thanks to the chairman 
and the other members of the board, which was seconded by Mr. Forres 
and carried by acclamation. 

On the motion of Mr. L. Simpson, a similar compliment was paid to the 
officers of the company. 7 

The Chairman having returned thanks on behalf of the directors, and 
Mr. Price on behaif of the staff, the proceedings terminated. 





THE IMPERIAL BANK. 


Tue fourth half-yearly general meeting of the proprietors of this bank was 
held at the London Tavern, on 21st July ; Mr. Alderman Lusk in the chair. 
The Secretary (Mr. Manning), having read the advertisement convening 
the meeting, read the followiug report and statement of accounts: . 
“The directors have much pleasure in submitting their report to the 
shareholders for adoption, with the balance-sheet for the half-year ending 
the 30th June last. The directors have to announce, that in consequence 
of the extension of business, and with a view to advance the influence of 
the bank, they deemed it advisable to increase the subscribed capital, and 
give additional strength to the direction. They, therefore, in exercise of 
the authority vested in the board by the 18th and 21st regulations, issued 
12,500 shares of the original capital—in addition to the first issue of 10,000 
shares — thereby raising the subscribed capital from £1,000,000 to 
£2,250,000. The premiums on the shares recently issued have placed at 
disposal the sum of £48,288, which the directors recommend to be carried 
to the reserve fund; and they are happy to state that the increased 
capital has placed the bank in a position to meet the requirements of ex- 
tending connections. The directors have to report, that after payment of 
the whole of the current charges, making allowance for bad and doubtful 
debts, and rebate on bills, writing off £2,110. 6s. 3d. (the profit on sale of 
fractional parts of new shares) against preliminary expenses, the profit 
and loss account exhibits a balance of £63,437. 12s. 1d.,including £48,288. 
the premium received on new.shares, and they recommend the appropria- 
tion to be as follows :—To dividend at the rate of 8 per cent. per annum, 
free of income tax, for six months ending 30th June, 1864, on paid-up 
capital of 12,000 shares first issue, £9,600; to payment at rate of £5 per 
cent. per annum on paid-up capital of 10,500 shares of the 2nd and 3rd 
issues in lieu of dividend, £849. 5s. 3d. to reserve fund, premium on new 
shares, £48,288 ; to balance to be carried forward to credit of profit an 
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loss new account, £4,700. 6s. 10d.—£63,437. 12s. ld. The ets 
gentlemen have joined the direction, viz. alll, Te Bischoffsheim, Esq., A. 
P. Petrocochino, Esq., A. A. Ralli, Esq., P. C. Ralli, Esq., D. Stern, Esq., 
and their appointment will have to be confirmed by the shareholders. 
The directors avail themselves of this opportunity to thank the share- 
holders for their active support, and to ask for a continuance of their 
exertions in the same direction. 


Dr. Liabilities and Assets, 30th June, 1864, 

Capital paid up, viz. 
£20 per share on 12, 000 0S a a a ee hl 
Ditto on 10,500 new shares -- 104,520 0 0 
Amount due by the bank on current, t, deposit ‘and other accounts 1,017,223 7 0 
Reserve fund in < as ee 8,000 0 0 
Redemption of premises fund. “ 204 uv 0 


Balance of profit and loss account, Bist December, “£1, 613. 15s. 
4d. ; gross profits for half-year, £35,858. 3s. 10d. — £37,471. 
19s. 2d. : less interest paid to customers, £9,797, 12s. 10d. ; 
—£27, 674. 6s. 4d. Amount of premium received on new 
shares, £48,288 ; amount received on sale of fractional parts 
of new shares, £2, 110. 6s. 3d. <i. a dae ° to 78,072 12 7 





£1,443,019 19 7 


Cr. 
Consols and Indian debentures ... io as <a 37,320 4 6 
Bills discounted, loans to customers, &e. a oo nec om ae oe 
Bank premises, furniture, and fixtures ai eae 
Preliminary expenses nes oe ete te 4,000 0 0 
Cash in hand, at Bank of iogienl, and at call iin ee 178,027 9 6 





£1,443,019 19 7 





PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, rent, directors’ remunera- 


tion, income tax, and allowance for bad debts wank ie 7,131 0 1 
Amount carried to profit and loss new account, aie rebate 

on bills discounted not yetdue ..... ane 5,393 14 2 
Payment of dividend, at é& rate of 8 per cent. per annum, for 

the last half-year ... ... e 9,600 0 0 
Payment of interest on new shares at 5 per cent. per annum ... 849 5. 3 
Amount carried to reserve fund di = 48,288 0 0 
Amount written off pay apes, leavin; B a balance of 

£1,889. 138. 9d. ... ets <a ae 2,110 6 3 


Carried to profit and loss new account. inte 4,700 6 10 


£78,072 12 7 





Cr. 
Balance brought down... 01 nen cee wee wee wee Ss 08,072 12 7 


Present amount ar —~ atlktlhlm -_— ——a oe 








Amount on Ist January ... 0 6. se ee sae neste £3,000 0 0 
ee mm 





£51,288 0 0 


——_—__ 
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The Chairman, in moving the adoption of the report, said one of the 
great advantages of the joint-stock bank was, that it must make its appear- 
ance before the public periodically. The half-yearly meeting soon came 
round, when the directors must appear before their constituents and render 
an account of their stewardship, and put their accounts under the public 
gaze, where they might be subjected to that desirable criticism which was 
so healthy. All their accounts stood or fell when they were examined, and 
this was a commendable thing, because it kept their affairs in a healthy 
state. He was sure the directors were very glad to see the shareholders 
present ; and he begged to tell them if they knew of anything wrong, es- 
pecially if they knew anything was wrong in the direction, they were to 
put the blame on the right shoulders, and not on the directors alone, because 
the shareholders were responsible as well as the directors. He thought it 
should be understood in public companies that shareholders were responsi- 
ble for the men they appointed and the way they conducted their business. 
(Hear, hear.) Holding these views the directors were glad to meet them 
for the fourth time; and in the short statement he would make he would 
keep nothing back, as he knew they would not “put aught down in malice.” 
On the 18th of January, when they had last the honour of meeting the 
shareholders, they declared a dividend of 5 per cent. per annum, and the 
directors stated to them that the bank was progressing satisfactorily towards 
success. (Hear, hear.) Very soon after that meeting overtures were made 
to them by three gentlemen—Messrs. Ralli and Co., Mr. Petrocochino, and 
Mr. P. C. Ralli—to join the direction. The directors had no interests in 
view except to promote the value of their property, and they immediately 
entered into negociations with those gentlemen, and at the time they com- 
menced the negociations the shares stood in the market at 2} per cent, 
premium. The negociations were completed, and the public bore out the 
—— of the conduct of the directors, because immediately it became 

nown that those gentlemen had joined the bank, the shares rose to 6 and 7 
per cent. premium. (Hear, hear.) In consequence of their increasing business 
after that(he told them they were going on steadily and progressively before), 
and the influence those gentlemen brought to bear in securing new accounts, 
they thought it desirable to issue more new capital. On the 4th of March 
they resolved to issue 8,000 new shares at £4 premium. That they did, and 
it seemed to have been satisfactory to the shareholders, because they took 
all the shares, and thereby the bank received a premium of £32,000. This 
_ act was not completed until they entered into negociations with Mr. 
Bischoffsheim and Mr. D. Stern (of Stern Brothers, a very eminent house 
in the City), with the view of getting those two gentlemen to join in the 
direction, to strengthen it and give it more standing still. (Hear.) At 
the time they commenced the negociations their shares stood at about 6 per 
cent. The result was, after it had come tothe knowledge of the public that 
those two gentlemen had joined the board the shares ran up, and on the 
2nd or 3rd of April they were at £20 premium. (Hear, hear.) This state 
of things would bear out the propriety of the course the directors had 
pene and he hoped it was satisfactory to the shareholders. (Hear, hear. 

e would not say anything about the election of those directors. He thought 
they did right in their selection, and the shareholders would do right in 
confirming their election. (Hear.) The results of last year’s operations 
spoke for themselves. What were the results? He referred them to the 
balance-sheet, and they would see the results. The amount of deposit, 
current, and other accounts was £1,017,223. In the previous half-year to 
the 30th December, 1863, it was £606,000. The redemption of premises 
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fund at £100 per year, with 4 per cent. interest, was £204; that would go 
on every year increasing, and ultimately it would bring them clear at the 
end of the lease. The gross profits of the last half-year were £38,000; in 
the previous half-year they were £16,000; which showed very considerable 
progress towards success. They would see in the accounts something about 
the sale of fractional parts of shares. This occurred from sending out 8,000 
shares ; that was at the rate of two new shares to three old ones ; so that ifa 
man had fifteen old shares he would get ten new ones. Supposing he held 
sixteen shares, they could not divide one-sixteenth, and the bank got the 
benefit of that. Those fractional parts were sold, and produced £2,000. 
He hoped that would be satisfactory. They received for premiums 
£32,000 altogether. He thought those were the salient points of the 
report. From what he had stated, and what was in print, they had all 
the material facts connected with the last year’s progress. (Hear, hear.) 
From what had been done, the dividend had been increased, publie con- 
fidence had been increased, their property had been enhanced in value, 
and he told them that was an honest, substantial, bond fide report, and he 
defied any man to challenge it being anything else. (Hear, hear.) He 
was pleased to be able to stand up there and say so, because he was confi- 
dent he was stating a fact. (Hear, hear) This was a plain, simple 
London bank, and nothing more. They could not expect to go too fast. 
They had no branches abroad or in the country, but yet they hoped to 
raise it up to be a good institution. (Hear, hear.) From July to Sep- 
tember last year that quarter gave them £5,643 gross profits. From 
October to December the profits were £10,598; from January to March 
in the present year the gross profits were £14,548 ; and from April to the 
30th of June last their profits were £21,310; that was, they had gone on 

adually increasing. (Applause.) That was satisfactory; but some of 

uis friends had been telling him they ought to pay more dividend. If 

they looked at the report a rebate was made last year; they had-taken off 
£5,000 odd, and £4,700 carried forward gave then £10,000, as much as 
they paid in the way of dividend. They thought their best plan was to 
be cautious, although they had more to give; but they thought it was 
better not to commence at 10 per cent. He thought their bank would be 
judiciously and carefully carried along, and should do its business safely 
and securely, That was the first principle they had to consider. They 
had made no new discovery in money making; it was only by perseverance 
and energy they could hope to succeed. There was plenty of room for 
new banks. He had been astonished lately to find the number of men 
who were not banking, but who kept their money in old chests, boxes, and 
in saucepans. (Laughter.) Let each shareholder bring a new customer 
to the bank, and that would give them 1 per cent. additional dividend ; 
and if they got on in future as well as they had done in times past they 
would make the bank, as they stated in their first report, one of the most 
prominent institutions of this great metropolis. (Applause.) He begged 
to move the adoption of the report. 

Mr. Hall seconded the motion. 

Mr. Smith asked if the acceptances of the bank were included in the 
£1,000,000 due by the bank ? 

The Chairman—Yes. 

Mr. Smith—What is their amount ? 

The Chairman—The whole amount of the acceptances in every way 
was £77,000. 
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The motion for the adoption of the report was then unanimously 

eed to. 

The dividend was then declared. 

The appointment of Mr. H. L. Bischoffsheim, Mr. A. P. Petrocochino, 
Mr. A. A. Ralli, Mr. P. C. Ralli, and Mr. D. Stern, as directors, was 
confirmed by the proprietary. 

On the motion of the Chairman, seconded by Mr. Westby, the appoint- 
ment of the directors mentioned in the repert was confirmed, the chair- 
man, in reply to Mr. Smith, stating that the amount which the directors 
had set apart for their remuneration was £1,500, they being entitled by 
the deed of association to £2,500 for the half-year. (Cheers.) 

Mr. Smith expressed a strong opinion that gentlemen who by the 
exercise of so much energy and perseverance had so promoted the 
interests of the bank were entitled to the full amount set apart by the 
deed of association, and that if the directors availed themselves of the 
power they had to appropriate it, such a proceeding would meet the cor- 
dial approbation of the shareholders. (Cheers.) 

The Chairman said that the directors highly appreciated the confidence 
shown by the shareholders, as manifested by their hearty concurrence in 
such a suggestion, but that at present the directors did not desire to ap- 
propriate more than they had done as their remuneration. (Cheers.) 

Mr. Vining then moved a cordial vote of thanks to the chairman and 
directors, which was seconded by Mr. Broad, one of the auditors, who 
expressed his highest approval of the manner in which the accounts had 
been kept, affording a manifest proof that the affairs of the company had 
been conducted with great propriety and strict integrity. 

Mr. Chowne acknowledged the vote. 

Mr. Mackrell then proposed, and Mr. Scott seconded, a vote of thanks 
to Mr. Bentham, the manager; Mr. Brown, the deputy-manager; Mr. 
Manning, the secretary; and the officers and clerks of the bank, which 
was cordially agreed to, and was acknowledged by Mr. Bentham. 

A vote of thanks to the chairman for presiding, moved by Mr. Smith 
and carried by acclamation, concluded the proceedings. 





MERCHANT BANKING COMPANY, LIMITED. 


Tue first ordinary general meeting of this company was held on the 21st 
July, at the London Tavern; Mr. John Paterson in the chair. 

The Chairman explained that by the articles of association it was neces- 
sary to hold an ordinary meeting of the company within the first twelve 
months of its existence, and though it was not necessary that the share- 
holders should have been called together before November, the directors 
were anxious that, following the custom of other kindred institutions, 
their meetings should take place in January and July. They felt also, 
that if their experience in the working of the concern had not been long, 
it had still been sufficient to enable them to come before the proprietors 
with the expression of a confident hope that a great success would be 
achieved. Soon after the formation of the company they amalgamated with 
the old and well-established business of Messrs. H. & J. Johnston & Co., 
the merchant bankers of Cannon Street. It was usual in such transactions 
to purchase upon so many years’ net profits—generally three years, or to 
calculate what dividend over the purchase money they would be able to 
secure. Trying their transaction by either of these tests they had abundant 
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reason to be satisfied, for the business would not have cost them anything 
like three years’ purchase, and they would make, not 10 or 12 per cent., 
but nearly twice that amount upon the money invested. (Hear, hear.) By 
this arrangement not only did they secure an excellent business for the 
company, but they obtained the presence and good counsel of the members 
of the firm of H. & J. Johnston in the working of the institutions. He only 
spoke the feeling of every one of the directors when he said it was a great 
pleasure and a real advantage to them to be associated with these gentle- 
men, from the knowledge and ability they brought to bear upon the busi- 
ness of the company. It was proposed to declare a dividend at the close 
of the six months’ transactions at the rate of ten per cent. per annum. 
That the directors felt perfectly justified in recommending, and he hoped 
the shareholders would not consider it a bad return for their investment. 
(Hear, hear.) In merchant banking the accounts were closed up annually. 
Merchant banking depended largely upon foreign credits available in any 
part of the East, of America, Australia, and the Cape of Good Hope—a 
class of business the most safe probably of all banking transactions, but at 
the same time the minutiz of the accounts could only be ascertained 
once in twelve months. The figures that he had now to deal with might 
therefore be a few hundreds out, but they were sufficiently accurate to 
satisfy the board as to the amornt of business done, and to justify the 
division they proposed to make. They entertained a confident hope of 
being able to write off the whole of the preliminary expenses within the 
present year, and also to extinguish the amalgamation account in half the 
time allowed by the trust deed. (Hear, hear.) Further than that they 
hoped to set aside £8,000 or £10,000 out of the profits to form the nucleus 
of a good reserve. Results had been accomplished within the first six 
months of the operations of the company at a rate to justify those anticipa- 
tions. The success had exceeded their most sanguine expectations, and 
while they were dvuing the safest of all business with the best securities, 
their returns resembled the returns of speculative companies. (Hear, 
hear.) Since the close of the last half-year the business has gone on in- 
creasing satisfactorily, and they were perfectly justified in assuming from 
the results of the past half-year that those of the current half-year would 
be quite equal to them. He should be happy to give any explanation, for 
the directors wished the shareholders, as partners in the bank, to be 
thoroughly acquainted with the nature and extent of its business. 

A Shareholder thought there should be in future a printed report. 

The Chairman said it was not the practice at first ordinary meetings to 
go so much into detail as he had done. It was impossible on that occasion 
to draw up an accurate balance-sheet, and the directors were taking an un- 
usual course in recommending at the present time a dividend; but they 
should not have done so had they not taken an established business. 
At all future meetings there would be a printed balance-sheet. Every 
substantial account of Messrs. H. & J. Johnston had been continued 
to the Merchant Bank, and those accounts had drawn others. He reminded 
the meeting that the company was always ready to receive deposits, and to 
issue credits, and by their exertions to bring such business to the bank the 
shareholders would be best serving their own interests. 

On the motion of Mr. Whiteford, the directors, Messrs. 8. Bosk, C. 
Butler, J. H. Reynell de Castro, L. Fraser, A. Fraser, J. M‘Master, J. G. 
Megaw, J. Paterson, W. Pearce, F. Pryor, T. Stenhouse, J. A. Smith, H. 
Thurburn, H. Watson, and E, Watson, were re-elected. 
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The Chairman proposed an interim dividend at the rate of 10 per cent. 
per annum for the half-year ending 30th June last, free of income tax. 

The motion was seconded by Mr. Pryor, and carried. 

A vote of thanks was accorded to the managing director, Mr. Megaw 
(formerly one of the partners in the firm of H. & J. Johnston), and the 
assistant manager, Mr. Gray, and a similar compliment having been 
passed to the directors, 

The Chairman replied, observing that the directors had ventured upon 
the 10 per cent. because they knew that there was 20 per cent. in 
existence. (Cheers.) 

The meeting then separated. 





LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of shareholders was held on the 21st July, in the 
board-room of the Bank, in Princes Street, Mansion House; Mr. J. T. 
Oxley in the chair. 

a A, Scrivener, the secretary, read the following report and balance- 
sheet :— 

“The annexed accounts, which the directors have much pleasure in 
laying before the meeting, will inform the shareholders that during the 
six months, ending the 30th June, the bank has made a net profit of 
£124,476. 7s. 10d., out of which they will receive the ustial dividend at 
the rate of 123 per cent. per annum, with a bonus of £1 per share, leaving 
a balance of £26,976. 7s. 10d., to be carried to profit and loss new account, 
for appropriation at the end of the year. The guarantee fund has been 
credited with the accruing interest and debited with the depreciation 
ascertained on the re-valuation of government securities held by the bank, 
and now amounts to £276,301. 7s. 8d. The directors have not succeeded 
in their endeavours to obtain, by means of an Act of Parliament, the 
necessary powers to effect the contemplated partial capitalisation of this 
fund, and the removal of the restrictions by which the deed of settle- 
ment of the company has hitherto limited its application to specific 
objects. Their Bill was met at an advanced stage of its progress in the 
House of Lords by an objection, which made it evident that it would not 
be allowed to pass, and that to proceed further would only entail useless 
expense. The plan of dealing with the guarantee fund in the manner 
suggested at the last meeting was therefore necessarily abandoned, but 
the circumstances of the present time having forcibly brought under the 
consideration of the directors the expediency of making a substantial 
addition to the capital of the bank, commensurate with its enlarged and 
increasing business, they have decided to convene, for Thursday, the 18th 
proximo, a special general meeting of shareholders, when a resolution will 
be proposed to increase the capital to four millions by 20,000 new shares, 
12,000 of which to be at once offered rateably to the proprietors of the 
existing shares, at a premium of £30 per share, and the remaining 8,000 
to be issued hereafter, at the discretion of the directors, to the then share- 
holders. The premium to be received on the 12,000 new shares to be 
capitalised rateably amongst all the shareholders, whereby the capital of 
the bank will be increased to 72,000 shares of £50 each, paid up to the 
extent of £15 per share; thus raising the paid-up capital, on the comple- 
tion of the first issue, £1,080,000. The dividend and bonus, free from 
income tax, will be payable on and after Friday, the 29th July.” 
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Liabilities and Assets, Thursday, June 30th, 1864. 


Dr. 
Capital paid up, viz., 60,000 shares at £10 each noe -. £600,000 0 0 
Amount due by the bank . 14,959,649 17 3 


Amount of the “ guarantee fund,’ 31st December, 1863, 
£279,759. 19s. 8d.; six months’ interest on ditto, at £3 per 
cent. per annum, £4,196. 8s,; total, £283,956. 7s. 8d.; less 
decrease since the valuation on 31st December, 1865, in the 
market value of government securities held atin the bank, 


£7,655... wwe wees 276,801 7 8 
Amount carried to profit and loss account ae ao we 190,030 15 9 





£16,025,982 0 8 


_ 
NT IRE 





Cr. 
Exchequer bills and government stock .. a is .-- £1,025,070 8 3 
Cash, loans, bills discounted, and other securities 5 . 14,959,061 12 5 
Building, furniture, &c. in Princes Street, £35,600; ditto 
ditto in Pall Mall, £6,250 _ ... ‘ai 41,850 0 0 
8 


£16,025,982 0 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, proportion of building expenses, directors’ 

remuneration, bad debts, income tax, “Be. ose wee £27,972 11 8 
Amount carried to profit and loss new account, being rebate 

of interest on bills discounted not yet due... ose 37,591 16 3 
Dividend account for the payment of half-a-year’s ‘dividend 

at the rate of 124 per centum per annum upon £600,000, 

amount of paid-up capital upon 60,000 shares oe * 87,590 0 0 
Ditto, for the payment of a bonus of ‘gl per share seo 60,009 0 0 
Amount carried forward to profit and loss new account os 26,976 7 10 








£190,030 15 9 





Cr. 
Balance brought down — ia ae pon .. £190,030 15 9 








£190,030 15 9 





The Chairman, after declaring the dividend of £12. 10s. per cent. per 
annum, and the bonus of £1 a share, equal together to 16} per cent. for 
the half-year, or at the rate of 32} per cent. per annum, moved the adop- 
tion of the report, which he submitted was so satisfactory and explanatory 
as to render any further statement from him unnecessary. 

Mr. F. Rodewald, deputy-chairman, seconded the motion. 

A Shareholder asked for details of the current expenses, and objected 
that they were given in a lumped sum. 

The Chairman replied that it had not been usual to furnish details ; the 
shareholders had always been satisfied that the directors had incurred no 
more expenses than were necessary. 

In reply to further questions from the same Shareholder, 

The Chairman explained that the apparent loss in the value of the secu- 
rities held by the bank was consequent upon the fall in the price of con- 
sols since the last accounts. The price, however, had risen since the 
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present accounts were made up to about what it was in the previous half- 
year. The guarantee fund was not invested in stock, but was simply an 
account in the books of the bank, which they were bound by the deed 
of settlement to credit with interest at the rate of three per cent. 

One or two other shareholders expressed dissatisfaction that the chair- 
man had not given them some further information in moving the adop- 
tion of the report, as was the practice with neighbouring banks. 

A Shareholder desired to know on what grounds the application to par- 
liament had failed; and the reasons were also asked for the proposed in- 
crease of capital. 

The Chairman observed that the report and balance-sheet showed unmis- 
takeably that the past half-year must have been a period of uninterrupted 
prosperity. He might have added, certainly, that they had during that 
period received many gratifying proofs of the increased confidence the public 
had in the bank in the opening of several new and very valuable accounts. 
Their relations abroad had also considerably increased, and it was to meet 
this increase of business that the directors thought it expedient that some 
addition should be made to the capital. He could not doubt that the pro- 
prietors would agree with the board in this proposal, seeing that it was 
necessary in order to maintain their relative position with regard to capital 
to other banks, and to secure to them the possession of the public confi- 
dence. In their operations abroad it was of still greater importance, 
because in most other countries the capital of a bank was its chief claim to 
credit, and the influence which the directors and other friends of the con- 
cern could exercise in bringing business from abroad was much aided by 
their being able to point to the guarantee which a large amount of capital 
afforded. With regard to the business of the past half-year, they would 
have observed by the figures given in the report that it had been very 
considerable. The profit also had been very large, and that proprietor 
must have been sanguine indeed who had anticipated more. (Hear, hear.) 
But all particulars as to these points were stated in the report, and in 
moving its adoption he had not felt it right to take up their time by 
repeating them. With regard to the bill which had been promoted in 
parliament for capitalising the guarantee fund, it passed its second reading, 
which was an admission, he believed, that the principle of the measure was 
good, but subsequently the chairman of the committees of the House of 
Lords (Lord Redesdale) objected that he could find no precedent for such 
a bill, and, as he declined to sanction it, it was withdrawn. 

Mr. V. Knight admitted that the business of the half-year had been 
very satisfactory, and the profit large, but he saw no reason why the 
directors should refuse to explain the details of the £56,000 a year put 
down for expenses. Perhaps it would not be well that the statement of 
bad debts should be made public, but the chairman ought to have informed 
the proprietor who made the request that full information would be 
afforded at the office. He thought some explanation should be given as to 
the proposed issue of new capital. The shares had gone up from 40 to 50 
in the last six months; perhaps the Chairman could explain the cause. 
(Laughter.) He objected to the proposal to issue only 12,000 of the 20,000 
new shares to the existing shareholders at £30 premium, retaining 8,000 
to be issued hereafter at their discretion ; and when the proper time came 
he should insist (and he believed the other shareholders would support 
him) upon the entire 20,000 being issued to the shareholders at once. 

After some further conversation, 

The Chairman said that the subject of the increase of capital had been 
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most maturely considered by the board, and the plan proposed was the 
best that suggested itself to them, and more convenient to many parties 
than the alternative of making a call. He could not be expected to 
account for the rise and fall in the price of shares in the market. All the 
directors could do was to lay fairly before the proprietors a full and 
correct statement of the affairs and position of the bank from time to 
time. 

A Shareholder thought some explanation should be given of the reason 
why the Union Bank of London had made greater profits by £30,000 than 
they had during the past half-year. Was it owing to the capital of the 
London Joint-Stock Bank being insufficient to enable them to undertake 
all the business that came to them ? 

The Chairman admitted that their neighbour had had a most profitable 
half-year, but their own profits had been large also. It was impossible for 
him to account for any other bank having shown larger or smaller profits 
in any particular half-year than themselves. A comparison could only 
fairly be made on a series of years. 

Mr. V. Knight suggested that the number of branches the Union Bank 
had would account for their greater profits in a half-year like that just 
ended. 

In answer to further questions, 

The Chairman stated that the rebate of interest was calculated at the 
rate which the bills could be realized at this moment. They had made no 
bad debts during the half-year. 

A Shareholder expressed his conviction that no bank dealing with so 
large an amount as £16,000,000 was managed ata cheaper rate. (Hear, 
hear. 

Sinise a demand for explanations as to the mode in which it was 
proposed to issue the new shares, 

Mr. G. T. Brooking (director) remarked that they might have made a 
call upon the existing shares instead of making a further issue, but the 
directors found that that course would have disturbed so many holdings 
held in a peculiar way, as under trust-deeds and otherwise, in which it 
would be difficult or impossible to pay calls, that they hesitated to adopt 
it. The question then arose as to the creation of new shares, and the 
directors agreed that if new shares were to be created the bank as a whole 
should derive the profit arising from the premium at which they were 
issued, and that it should not pass into the hands of mere casual holders. 
Tn creating the new shares the board had fixed a price which allowed a 
fair margin to the present shareholders, while it would produce a material 
increase to the capital of the bank. The 20,000 new shares would re- 
present £1,000,000. But they proposed in the first instance to issue only 
12,000, retaining 8,000, with the distinct understanding that these 8,000 
were to be issued at the discretion of the board as to time and rate of 
premium, but to the then shareholders. (Hear, hear.) They considered 
12,000 shares sufficient for present purposes, but they thought it desirable 
to take powers for creating 20,000, in order that, should the further capital 
be necessary, they might not have to put the proprietors to inconvenience 
by calling them together again. To-morrow or on Saturday every share- 
holder would receive a circular explaining all the details, but he might 
state that the directors proposed that the new capital should be paid by 
instalments between the 18th August, when the meeting for giving the 
requisite powers would be held, and the end of December. The allotment 
would be pro rata, in the proportion of one new share for every five of the 
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old shares, and it was intended as far as possible to carry out a fractional 
division, so as to meet the case of small holders. (Hear, hear.) The 
result would bein regard to the capital of the bank thus :—There were the 
60,000 old shares, with £10 each paid up, making £600,000, and there 
would be the 12,000 new shares, with £10 each paid up, and £30 premium, 
making £480,000. Then it was proposed that £5 per share should be 
added to the paid-up capital of the 60,000 old shares, thus appropriating 
£300,000 of the premium, and making the old shares stand at £15 paid up 
instead of £10, and credit would be given for this £5 per share on the 
existing certificates as so much further capital paid. Then there would 
remain to the holders of the present shares their allotment letters of the 
new shares at par, and if they went into the matter they would find that 
the result would be about thesame as though the board were now to make 
a call of £5 a share on the existing capital. 

A Shareholder—Is not the dividend declared to-day the largest we have 
ever received ? 

The Chairman—Yes. 

Mr. V. Knight gave notice that at the special meeting on the 18th of 
August for discussing the proposal of the directors, he should move an 
amendment to the effect that the whole of the 20,000 shares be issued 
at once pro raté. and at £20 instead of £30 per share premium. As re- 
garded the dividend, it mattered not whether their shares stood at £10 
paid up or at £15; the profits made would be divided, and the lower the 
amount of paid-up capital the higher would be the rate of dividend. 

The resolution adopting the report was then put and carried unani- 
mously. 

A vote of thanks was passed in favour of the directors, and the 
services of the manager, secretary, and staff were acknowledged by a 
like compliment, which terminated the proceedings. 





ALLIANCE BANK. 


An ordinary general meeting of sharehclders was held on the 22nd July, 
at the London Tavern ; Mr. J. N. Daniel in the chair. 

The following report was taken as read :— 

“In presenting to the shareholders the fourth half-yearly report of the 
business of the bank, the directors have the pleasure to state that the net 
profits for the half-year ending the 30th ultimo amount to £62,397. 2s. 5d., 
which with £6,933. 12s. 4d available from the previous half-year, makes 
a net balance of £69,330. 14s. 9d., being upwards of 22 per cent. on the 
capital—for the time it has been paid up—after defraying current ex- 
penses, and making ample provision for all bad and doubtful debts. This 
balance the directors propose to appropriate as follows :—£31,250 in pay- 
ment of a dividend of £10 per cent- per annum on the paid-up capital of 
the company in the proportion in which it has been called up, viz. :—25s. 
per share on the 20,000 original shares ; 12s. 6d. per share on the 10,000 
new shares; £1,500 in reduction of preliminary expenses and building 
account; £30,000 to reserve fund, thereby raising that fund to £84,000, 
£6,589. 14s. 9d. to profit and loss account of the current half-year, 
£69,330. 14s. 9d. The accompanying balance-sheet and profit and loss 
account, as compared with those of December last, exhibit satisfactory 
evidence of the progress of the bank, and the directors feel that they may 
justly congratulate the shareholders on the result of little more than two 
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years’ working. Looking at the rapid increase of the business of the 
bank, and having due regard to the requirements of the branch success- 
fully "established in Manchester, the directors have resolved to recommend 
the immediate increase of the capital of the company to £4,000,000, by the 
issue of 10,000 additional shares in the manner set forth in their cir- 
cular addressed to the shareholders of the 16th instant. Captain Mangles 
and Septimus Ledward, Esq., have retired from the direction, and J. B. 
Bevington, Esq., has been appointed in place of Captain Mangles, subject 
to confirmation by the shareholders at this meeting, A local committee 
having been deemed desirable for the Manchester branch, Robert Rumney, 
Esq., Abel Heywood, Esq., and Joseph Fildes, Esq., haye been selected as 
directors to form such committee, and those gentlemen are proposed 
accordingly to the shareholders for election. Ingram Chapman, Esq., 
John Bloxham Elin, Esq., Louis Gruning, Esq.,and William Keates, Esq., 
are the directors who retire by rotation, and being eligible for re-election, 
they (with the exception of Louis Gruning, Esq.) offer themselves accord- 
ingly. The auditors, Messrs. G. H. Jay and H. W. Banner, likewise re- 
tire and offer themselves for re-election. 


Balance-sheet, June 30, 1864, 


Dr, 
Capital paid up +++ £692,725 0 0 
Amount due to customers on current, deposit, “and other 
accounts, circular notes, letters of credit, &e.... --- 6,065,889 15 3 
Reserve fund . ea sai iia a 54,000 0 0O 
Rebate account i me 20,778 19 6 


Profit and loss, balance 31st December, 1863, 
£8,933 12s. 4d.; less directors’ remunera- 
tion for six months ending 3ist Dec., 











1863, £2,000 £6,933 12 4 
Net profit for half-year ending 30th "June, 

1864 ove oe 62,397 2 5 
—_—_— 69,330 14 9 
£6,902,724 9 6 
—_—_—_—_—_—_—— 

Cr. 

Cash in hand, at Bank of England, and at On .. £555,232 9 11 
Investment in Consols .,. on 54,489 10 0 
Bills discounted, loans to customers, ‘&e. +s» 6,238,778 0 11 

Buildings, furniture, bank fittings, &c., in London, South- 
wark, Liverpool, Manchester, and Birkenhead ae: 44,564 4 0 
Preliminary expenses... oe eee oe 9,660 4 8 
£6,902,724 9 6 
SE 

PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, including salaries, stationery, provision 
for bad debts, &c. £23,457 8 5 

Directors’ remuneration for half-year ending "30th June, 
1864 cee eee 2,000 0 0 
Interest on current and deposit accounts eve oe 47,837 5 3 
Rebate on bills discounted not yet due oa eee 20,778 19 6 


Carried forward or eco we eco we «£94,073 13 2 
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Brought forward ... ae a =n ee £94,073 13 2 

Dividend account for payment of dividend of £1.5s. per share 
on 20,000 shares, £25,000 ; ditto for payment of dividend of 
12s. 6d. per share on 10,000 shares, £6,250 ; amount carried 
to reserve fund 30,009; amount written off preliminary 
expenses and building account, £1,500 ; balance carried to 

profit and loss new account, £6,580. 14s. 9d. ... sa 69,333 14 9 








£163,404 7 21 
Cr. 
Gross profits for half-year ending 30th June, 1864 «- £156,470 15 7 
Balance, 31st December, 1863, £8.933. 12s. 4d. ; less directors’ 
remuneration for half-year ending 31st December, 1863, 
£2,000... aa ms a mn 6,933 12 4 








£163,404 7 11 


RESERVE FUND. 


Balance carried down... a . £84,000 0 0 








£84,000 0 0 


Cr. 
Balance, 31st December, 1863... aa a -- £54,000 0 0 
Amount transferred as above ‘nt pees aun 30,000 0 0 


£84,000 0 0 
Fann f 
Balance brought down. ... ies aoe «. £84,000 0 0 





The Chairman said, in moving the adoption of the report, this was the 
fourth half-yearly meeting which they had convened to give an account of 
the affairs of the bank, and he had great satisfaction in saying that the 
movements of this bank had been regular, but they had been rapidly pro- 
gressive ; andif they took into consideration the character of the business 
they transacted, the character of the customers with whom they were 
honoured, and the character of the constituency with which they were also 
honoured, he felt confident in his own mind that the progress of the bank 
could not stop there, but was likely to continue as long as they con- 
tinued to carry on their business on the conditions they did at present. 
(Hear, hear.) It was well known that the last six months had been, to a 
great extent, exceptional, by the high rate of interest and of discount, but 
if they looked at the large amount they had charged in the balance-sheet 
—interest on current and deposit accounts, on the one hand—they would 
see that a very large amount had gone out. At the same time it was fair 
to look forward to a period of progression of business, inasmuch as they 
had increased not only in the amount of their business, but in the number 
of those who honoured them with their business. (Hear, hear.) He 
would now touch upon the increase of capital. It was right to say they 
had many elements of necessity for which the increased capital might be 
applied. They had a Manchester branch, which was progressing very 
largely, and there was no doubt that a supply of funds in that quarter would 
be most desirable, as well as for carrying on their own business, added to 
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which, if they looked at the amount of their present reserve, they would 
see it was not satisfactory to them, not being commensurate with the 
amount they wished to go forward to the public as a security for the large 
sum deposited with them. (Hear, hear.) Last year they had been able 
to carry a large amount to the reserve fund, and this year they proposed 
to carry as large a sum there as they gave for dividend. It was, of course, 
for the ultimate benefit of the shareholders, and in putting forward the 
new issue of shares they had put them at 20 premium, for the sake of 
enabling them to place a large amount to the credit of the reserve fund, 
to give confidence to the public, and he might say to give confidence to the 
shareholders themselves. (Hear, hear.) He trusted in looking through 
the mode in which the last half-year’s profits were distributed they would 
consider the directors had done the best they could for the interests of the 
shareholders, for the interests of the public, and for the interests of the 
bank. (Hear, hear.) He would say they needed hardly to go into the 
question of limited liability, or as to its operation or defects, but he 
thought its effects had been very strongly marked in the Alliance Bank, as 
well as in other banks which were started at the same time, but one had a 
certain degree of pride in seeing the situation they had been enabled to 
occupy, he might say over all others of the same standing as themselves. 
(Hear, heer.) If they went back to the joint-stock principle, before 
limited liability was established, he believed they would find none, even of 
the most flourishing banks, had come up at all within four half-yearly 
statements to the amount which they were then enabled to announce to the 
shareholders, (Hear, hear.) They would observe what had been put for- 
ward in the report—the names of three gentlemen who had been appointed 
to act as directors at Manchester. They had been acting as a board at the 
request of the directors in the ordinary process. Still they would not be 
regular directors until their period of service had been guaranteed by the 
shareholders present. They were, therefore, going to put those gentlemen 
forward as directors, who were managing their affairs, and very success- 
fully, at Manchester, giving a great deal of time and attention to it; 
and he looked forward to it as being the most promising branch of their 
establishment. (Hear.) These gentlemen would be added to the direc- 
tion, which consisted at that moment of seventeen members. There were 
directors for the three branches, and they were not, therefore, too numerous 
for the work they had to perform. At the same time there were many 
more than when he had last the pleasure of addressing them. The next 
point was the appointment of auditors, which rested with the shareholders. 
The amount paid them was not adequate for the labour they had to per- 
form. It was not merely auditing in London, but it was an audit at Man. 
chester and at Liverpool. Therefore, there was a great deal to do, and he 
thought the amount they received was not commensurate with the work 
they had todo; and as they would necessarily wish to see men of a high 
class and standing fill the office for their own protection, and for the pro- 
tection of the directcrs likewise, he believed they would wish to retain 
gentlemen of this stamp, and he had no doubt the subject would be favour- 
ably considered. He had already mentioned their views with regard to 
the reserve fund, aud they would feel with the board it was one of those 
points, even it they had got £200,000, which they hoped would occur, and 
that it would not stop there; but at the same time it would limit the 
necessity of their taking so much from the half-yearly balances. The 
course which they proposed was a positive necessity at the present mo- 
ment, and he begged to move the adoption of the report. 
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Mr. J. Grant Morris, of Liverpool, the deputy-chairman of the bank, 
seconded the motion, which was unanimously agreed to. 

The Chairman then moved the declaration of a dividend at the rate of 
10 per cent. 

Mr. J. G. Morris seconded the motion, which was also unanimously 

eed to. 

The Chairman announced the retirement of Captain Mangles from the 
direction, and moved the confirmation of the appointment of Mr. J. B 
Bevington in his place. 

The motion was agreed to. 

Mr. Robert Rumney, Mr. Abel Heywood, and Mr. Joseph Fildes, were 
appointed directors at Manchester, and the retiring directors, Mr. Ingram 
Chapman, Mr. J. B. Elin and Mr. William Keates, were re-elected. 

The retiring auditors, Messrs. G. H. Jay and Mr. H. W. Banner, were 
re-elected, and their remuneration increased from £100 per annum each 
to £200 per annum. 

Mr. England called attention to the necessity of an alteration in the 81st 
and 82nd clauses of the Deed of Settlement, which entitled five directors 
at Liverpool to take one-half the amount, £4,000, voted to the directors. 
He thought the remuneration ought to be equally participated in by 
all the directors. He begged to move that the clauses should be ex- 

unged. 
. Mr. J. G. Morris explained that with respect to the past half-year they 
had taken no remuneration ; and with regard to previous remuneration, 
although the Liverpool directors were entitled to that large amount, all 
_ directors participated equally up to the present moment. (Hear, 
ear. 

Tie Chairman stated that the clause giving the directors power to pay 
themselves had been rescinded, and no provision was made for their pay- 
ment in the present year, 

After a brief discussion a sum of £5,000 was fixed as the remuneration 
of the directors for the present year. 

Thanks were then voted to the chairman and directors for their able 
conduct of the affairs of the bank. 

The Chairman acknowledged the compliment. 

Thanks were then voted to Mr. Thompson, their manager, and the other 
officers of the bank, and the usual vote of thanks to the chairman con- 
cluded the business of the meeting. 





UNION BANK OF IRELAND. 


Tue ordinary general half-yearly meeting of the shareholders in this bank 
was held on the 22nd July, at the London Tavern; Mr. Henry Bruce in 
the chair. 

The Secretary (Mr. Bull) having read the advertisement calling the 
meeting, proceeded to read the following report :— 

“The directors have the satisfaction of submitting to the proprietors 
their report of the result of the operations of the bank for the half-year 
ended the 30th June, 1864. The net profits, after paying current expenses, 
interest on deposits, and current accounts, and making full provision for 
all bad and doubtful debts, amount to £5,432. 3s. 4d., which, added to 
£4,126. 11s. 9d., brought forward from last account, gives a total available 
balance of £9,558. 15s. 1d. This sum the directors propose to appropriate 
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as follows :—£1,500 to be set aside as the commencement of a reserve fund ; 
£1,000 to be placed to credit of preliminary expenses ; £5,000 in payment 
of a dividend of 10s. per share free of income-tax (being at the rate of 
rather more than 43 per cent. per annum), leaving £2,058. 15s. 1d. to be 
carried to new account. It is gratifying to the directors to be in a position 
to state that the business at the several branches continues to make steady 
and satisfactory progress. As intimated in the last report, a branch was 
opened at Charleville in February last, and the anticipations of the direc- 
tors regarding its success have been fully realised. The directors feel 
great pleasure in being able to report that the accounts from all parts of 
Ireland represent the prospects of the coming harvest as most favourable, 
the realisation of which, in promoting the general prosperity of the coun- 
try, cannot fail to prove beneficial to the interests of the bank. The 
principle that was adopted at the commencement of the bank, of employ- 
ing in Ireland the deposits of the Irish people, continues to be steadily 
adhered to by the directors, who feel convinced that while this policy 
affords most important and material aid to the country, it will secure the 
confidence and support of all classes. In accordance with the articles of 
association, four directors retire by rotation, viz., J. B. Elin, L. Fraser, 
David Howden, and W. D. Seymour, Esqrs., who being eligible, offer 
themselves for re-election. The auditors for the past year, H. Barnet and 
E. Miller, Esqrs., also retire, but being eligible offer themselves for re- 
election.” 

The Chairman, in moving the adoption of the report, expressed his 
regret that illness prevented the chairman of the company being present. 
He was happy to say that the accounts showed the steady progress of the 
business of the bank, and the confidence it was gaining in Ireland. The 
deposits were rapidly increasing, and they had the most favourable 
accounts from all parts of the country of the progress of the bank, and the 
esteem in which it was held. He attributed this to the wise policy of the 
board in allowing the depositors a proper rate of interest, and pointed out 
that the system of mutuality was, after all, the proper system upon which 
to go, because the bank lent not only a portion of its own money but also 
the money of depositors, of course retaining a necessary reserve. He 
therefore thought that the depositors ought to receive a portion of the 
profits of the bank, being convinced that the result would be that the 
people of Ireland would give them that support to which this policy 
entitled them. There was one great evil they had to complain of, and that 
was the monopoly which prevailed in Ireland as to the circulation of 
notes. In 1845 a law was passed giving certain parties only a right to 
circulate notes. A greater absurdity did not exist in any part of the 
world than the continuation of such a monopoly. He therefore called 
upon Irish representatives to look to the interests of the Irish people, and 
endeavour to obtain the repeal of laws which operated as an impediment 
to the progress of the country, which would enable the farmers and 
agriculturists to realise the wealth of the soil, and prevent the emigration 
of the peasantry in such numbers to America. (Hear, hear.) This was a 
very serious question, and he hoped the Irish people would take it up. 
To show how completely this monopoly was brought to bear, he might 
mention that exercising, as they imagined, a right, this bank had issued 
bank post bills, but as soon as it was discovered by the monopolists that 
they had done so, an application was made to the commissioners of stamps, 
and they received an intimation that they were acting illegally. A very 
eminent lawyer, Sir C. O‘Loghlen, however, took the matter up, anda 
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deputation having waited on the Chancellor of the Exchequer, the right 
hon. gentleman brought in a bill, which had been read a second time, 
giving the same privileges to the banks in Ireland which the banks in 
England possessed, and which the monopolists to whom he had referred 
were trying to deprive them of. With respect to the allowance of interest 
to depositors, they had followed the course which had been followed in 
this country with great success. At the same time they had shown every 
disposition to accommodate the people of Ireland when proper securities 
were offered to them, and he was convinced that the Irish people would 
feel no hesitation in trusting their money to a bank which had shown 
itself so deserving of their confidence. (Hear, hear.) He was happy to 
say that they heard from all quarters that the harvest in Ireland promised 
to be most productive; the crop of flax in particular promised to be ex- 
ceedingly abundant; and if they could manage to introduce its growth 
largely into the south of Ireland he was quite sure that the result would 
be very beneficial. Ifthe customers of the bank would only give it the power 
of assisting small farmers with money when it became necessary to stock 
their farms with cattle, farms would produce vastly more than they did 
at present, and by that means wealth would flow into the country, and the 
people of the south would become as happy and prosperous as those of 
the north. When he left Belfast, his native town, some years ago, its 
population was only 30,000, whereas it was now 140,000, and the people 
were all well employed. For his part, he knew no reason why the same 
amount of prosperity should not extend to the south, if people would 
only leave politics and pay greater attention to their own business. 

Mr. M‘Garel thought they had reason to be satisfied with the report. 
The directors were working their interests in Ireland steadily and judi- 
ciously. He thought the time had arrived when a great change would 
take place in that country. They were all indebted to the chairman for 
the able and efficient manner in which he had explained their affairs. He 
had much pleasure in seconding the motion. 

The report was then adopted. 

The Chairman then moved that a dividend of 10s. per share be declared, 
payable on and after the 29th inst. 

Mr. H. Shaw seconded the motion, and it was carried. 

The Chairman then moved the re-election of Messrs. J. B. Elin, 
L. Fraser, D. Howden, and W. D. Seymour, the retiring directors. 

Mr. M‘Garel hoped there was a good attendance of the board. The 
practice of being directors in several concerns in the present day had some- 
times a tendency to induce irregularity in attendance. 

Mr. Conquest suggested that if any one knew of a gentleman who could 
promote the interests of the bank better than the present directors he 
should propose him, and he believed room would be made for him at the 

ard. 

Mr. Dunscombe said he thought that the affairs of the bank had 
been admirably conducted. He had personal knowledge of the Cork 
branch, and he was prepared to say that two more industrious, more able, 
or more courteous gentlemen could not be found in any bank than the 
manager and sub-manager at Cork. He thought that at this period it 
would be most injudicious to change one of their directors. 

Mr. Elin, one of the retiring directors, expressed his willingness to 
resign now, or at any other time, to give room to any one who might be 
considered a more valuable director. 

Mr. Verling thought it would be a monstrous thing to take the manage- 

VOL. XXIV. 5d 











762 Reports of Joint-Stock Banks. 


ment out of the hands of the present directors. They had cradled it in 
its infancy, and should be left to manage it now it had reached its boy- 
hood. 

A Shareholder cordially supported the re-election of the directors. He 
thought an effort to get influential and useful men on the board should be 
made on the retirement or death of any of the present directors, in whom 
he had the fullest confidence. He believed the bank would be a most 
flourishing concern. 

The Chairman said attendances were not the only valuable quality in 


directors. Many were most useful for the information as to credits and 
other matters they could give. 


The motion was then put and carried. 

The Chairman said he had forgotten hitherto to mention the very large 
item that appeared for bank premises and furniture. They had obtained 
a most valuable site at College Green, and were preparing to erect a sub- 
stantial edifice there; they hoped to stand at a very low rent, as the 
building was constructed with a view to letting off the upper floors. He 
believed the erection of the bank would improve their standing in Dublin. 

Messrs. Barnett and E. Miller were then re-elected auditors. 

Mr. Hughes bore testimony to the efficiency of the staff in Dublin. 

In reply to a Shareholder, 

The Chairman said the branch at Bray was progressing very satisfac- 
torily indeed. 

Another Shareholder had visited all the branches lately, and found 
everything going on in the most satisfactory manner, and that confidence 
in it was rapidly extending amongst the Irish people. 


The Rev. Mr. Synge moved a vote of thanks to the directors for their 
past services. 


The motion was seconded and carried. 

The Chairman said the directors were much gratified with this mark of 
confidence ; it would inspire them with fresh vigour and determination to 
make their property a valuable investment. Before resuming his seat he 
proposed a vote of thanks to the general manager, managers, and other 
officers of the staff, saying the shareholders had the advantage of a most 


excellent staff, who did their work to the entire satisfaction of the directors, 
and he believed of the public. 


A Shareholder seconded the motion, and it was carried. 

Mr. Quain, the general manager, returned his sincere and cordial thanks 
for the compliment to the staff. He helieved they all worked with an 
earnest desire to promote the interests of the bank. He never doubted its 
success, and he was perfectly sure that he was right, and that the bank 
would be a prosperous and flourishing institution. 

Mr. Verling again expressed his confidence in the bank, and a hope that 
they would see it with a branch in every provincial town in Ireland. He 
was not sorry to see other banks jealous of them; it showed that they 
were going ahead and making themselves felt. He moved a vote of thanks 
to the chairman for presiding on this occasion. 


Mr. Stevens seconded the motion, which was carried, and the meeting 
terminated. 
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ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK 


Tue 22nd half-yearly general meeting of the proprietors was held on the 
25th July, at the office of the bank, 73, Cornhill, to receive the report of 
the directors and to declare a dividend for the half-year ending 30th June 
last ; W. Borradaile, Esq., in the chair. 

The report having been read by the secretary, Mr. H. Moules, 

The Chairman said the meeting had heard the report just read, with 
which they were all acquainted. There were two or three points, however, 
to which he thought it necessary to draw their attention. They had in- 
creased their deposits to the extent of nearly £40,000, and they had also 
increased their profits. The result of the year 1863 was that they had 
made 9 per cent. profits, of which they had divided 6 per cent., and 
carried forward 3 per cent.; and so to June, 1864, they had made 
6 per cent. and carried forward 3 per cent. The figures shown in the 
balance-sheet would lead some proprietors to think that they ought 
to have received a larger dividend on this occasion than was proposed 
by the board, but the board still felt it was better policy to add a large 
sum to the reserve fund, and by the passing £8,000 to that fund it now 
stood at £43,000; and it would not be surprising if in a year or two it 


reached the amount desired by the directors, namely, £50,000, which 


would not be too large a sum, looking to the fact that their business was 
greatly increased, and that they had increased their capital. They looked 
to a large amount of business, too, from the new branch at Adelaide, which 
had been established under very favourable circumstances and under a 
first-rate manager. If that branch should prove a success he hoped it 
would show results touching upon the 9 per cent. they had made without it 
for the last two years. As to the question whether they had nearly reached 
the value of their premises or had come to the minimum value, it was felt 
that that item should cease, and that it was only good policy to write off 
asum of £2,000 towards the reduction of that charge. He would now 
move that the report and balance-sheet be received and adopted ; and that 
a dividend be paid at the rate of 6 per cent. per annum, free of income tax, 
on £600,000 ; to be payable on and after the 1st of August next. 

Mr. J. R. Thompson seconded the motion. 

A Shareholder protested against 28 per cent. of their profits being taken 
to a surplus fund. He contended that a larger dividend should be made. 
The board might have applied £9,000 instead of £8,000. Why should they 
have a reserve fund of £43,000, which was equal to 7 1-6 per cent. on their 
capital? They did not carry on their business for posterity. Why with- 
draw so large a sum out of hard-earned profits? He was not satisfied 
as to what the bad and doubtful debts were, which was usually given ; and 
he thought the first item of assets, showing bills receivable, d&c., should be 
divided into different elements—say so much for bills receivable current, 
amount of bills overdue, and the loans on securities shown in a separate 
line. 

The Chairman said it was perfectly true that in some of their reports 
they put in bad and doubtful debts, but net invariably, and the amount 
was very little; because in order to meet the wishes of many proprietors 
these words had been introduced, “ Bills receivable (including the esti- 
mated value of those overdue),”’ so as to ascertain the real value. All 
communications with reference to bills overdue were put before the audi- 
tors, with a view to all doubtful assets being written off, before they took 
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credit for whatever might be the real value or amount of such assets, and 
he believed that this was not generally done; but the auditors were the 
gentlemen who could tell what was written off. 

A Shareholder observed that some two years since he had accused the 
board of over-caution, and he must confess he was a little disappointed 
on the present occasion at finding the dividend declared was only 6 per 
cent.; but he was glad, on the other hand, to find that they were making 
steady, healthy progress. He found that their balance of profit in 1860 
was £14,600; in 1861, £16,600; in 1862, £23,000; and in 1864, £28,467 ; 
and the expenses were remarkably light. 

In answer to questions put to him, 

The Chairman replied that the bank had certainly incurred losses, but 
those losses had been written off, and he knew of no bad debts beyond 
those which had been written off; but in the colonies houses suspended 
for a time and asked for indulgence, which was given; and as for con- 
tingent losses he knew of none which had not been written off. As to the 
expenses, the London expenses had been increased a trifle by adding one 
clerk to the establishment, and giving some reasonable increase to their 
staff. Their colonial expenses were now somewhat less, as they had taken 
away the salary which had been given to an inspector. 

The resolution was then put, and was carried unanimously. 

A vote of thanks to the chairman and directors closed the proceedings ; 
the Chairman acknowledging the compliment. 





BANK OF OTAGO. 


Tue first ordinary general meeting of the shareholders of this bank was 
held on the 25th July, at the London Tavern ; Mr. Alexander L. Elder in 
the chair. 

The following report was read :—“ The directors avail themselves of the 
present opportunity to lay before the sharcholders a balance-sheet, exhibit- 
ing the operations of the company in London from the time of its forma- 
ticn to 30th of June, and in New Zealand from 7th of December to 31st 
of March last—a period of little more than three months. The colonial 
manager arrived in Dunedin on 22nd November, and lost no time in open- 
ing the bank under very favourable circumstances. An act was passed by 
the colonial legislature on 14th December to enable the company to carry 
on its business and to issue notes in New Zealand. The government of 
Southland having arranged to transfer its accounts to this bank, and to 
intrust it witi the disposal of a loan of £110,000 on the government de- 
bentures, a branch was opened at Invercargill on the 2nd February, from 
which the colonial manager expected satisfactory results. Two agencies 
had also been opened, the oue at Port Chalmers, and the other at Clutha- 
Ferry, which are likely to prove valuable auxiliaries to the bank; and 
other important fields for business have been recommended, which may be 
availed of as soon as the necessary capital is paid up. A sound trade both 
with England and the colonies, and the various interests connected with 
agricultural and pastoral pursuits and the gold fields, offer ample scope for 
the profitable employment for capital in New Zealand. The 20,000 shares 
distributed in this country are held by about 270 shareholders, and of the 
5,000 reserved for the colony, 3,655 have been allotted to 130 shareholders 
throughout the various provinces of New Zealand, who are likely to give 
active support to the bank, not merely by bringing their own business, but 
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by influencing their friends to do the same. The directors have thought 
it advisable to meet the shareholders at the present time, and to lay before 
them a clear statement of their affairs, although they are unable to exhibit 
a surplus of profit on this occasion, owing to the short time the bank has 
been in operation in the colony, and the unavoidable expense of opening 
branches; but the foundation of a large and increasing business has been 
laid, which may reasonably be expected to yield ere long a satisfactory 
return to the shareholders. The auditor, Joseph Sawyer, Esq., retires from 
office at this meeting, and is eligible for re-election. 

* Balance-sheet, to 3lst March in New Zealand, and 30th June, 1864, in 
London.— Liabilities—Dr.: To capital—25,000 shares, £20 each, 
£500,000; £4 per share on 23,655 shares, £94,620; less calls in arrear, 
£9,675, leaving £84,945; to deposits, notes in circulation, and other 
liabilities, £252,625. 5s. 9d.—total, £337,570. 5s. 9d. Assets.—Cr.: By 
cash in hand and at bankers, £26,240. 0s. 2d.; to bills receivable and all 
other advances, £292,165. 17s. 10d.; by bank premises, furniture, &c., 
£12,844. 8s. 2d.; by preliminary expenses, £4,639. 18s. 9d.; by travelling 
expenses of officers to New Zealand, £600; by balance of profit and 
loss, £1,080. Os. 10d. (securities on hand in London: 1,100 deben- 
tures of £100 each, of Provincial Government of Southland); total, 
£337,570, 5s. 9d. 

“Profit and Loss Account.—Dr.: To loss, after payment of rent, 
salaries, advertising, and all other expenses in Dunedin, £562. 19s. 5d. ; 
to rebate on bills not due, £1,414. 11s. 3d.; total, £1,977. 10s. 8d. To 
balance, £1,080. Os. 10d. Cr.: By net profit, after deducting rent, 
salaries, advertising, and all other expenses, in London, £37. 3s. 10d. ; by 
ditto, in Invercargill, £860. 6s.; together, £897. 9s. 10d.; by balance car- 
ried down, £1,080. Os. 10d.; total, £1,977. 10s. 8d.; by rebate on bills 
brought down, £1,414. 11s. 3d.” 

The Chairman, in moving the adoption of the report, remarked that it 
was not the intention of the directors to have called the shareholders 
together until towards the close of the year, when they expected to have 
a much better statement to lay before them than they were able to do at 
present. But after the intelligence they received from the colony by the 
last two mails they felt it their incumbent duty to call the shareholders 
together at the very first possible period, and to lay before them a full 
statement of the bank’s affairs. That statement was now before them, 
and if it was not as good as they might have hoped it to be, still he 
trusted it would be so far satisfactory to the shareholders as showing 
them that the whole capital of the bank, at any rate, was still intact. 
(Hear, hear.) He would not seek to hide from the shareholders that for 
the last two months the position of the bank’s affairs had caused some 
uneasiness to his colleagues and himself; for although in many respects 
the reports which reached this country about the Bank of Otago had been 
gross exaggerations, still he felt, he was sorry to say, there had been some 
foundation for those statements. (Hear, hear.) Their colonial manager 
had not acted with that prudence and foresight which they had a right to 
expect at his hands; and by taking over the Southland Government 
account, which involved an outlay of more than all the paid-up capital of 
the bank put together, he had placed them for the time being in a rather 
difficult and trying position. (Hear.) He was very glad to inform them, 
however, that by the latest accounts from Mr. Bathgate, he was fully 
aware of his position, and that he could only act according to the means 
he had then on hand. As a board of directors they could not blame them- 
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selves for Mr. Bathgate’s appointment at the first, for there was no gen~ 
tleman who ever left his native country possessed of a higher character 
than he possessed for integrity, capacity, knowledge of business, of the 
world, and, in fact, every qualification that seemed to fit him in a peculiar 
manner to act in the important post in which they had placed him. (Hear, 
hear.) If any of the shareholders had been in a young colony during a 
time of excitement, as he (the chairman) had been, they would understand 
how sometimes the wisest heads got into the whirlwind of excitement, and 
were carried away by it. (Hear, hear.) No doubt Mr. Bathgate thought 
when he sought and obtained this account he was doing good service to 
the bank ; but if he had only sat down quietly at first and calculated his 
position, he would not have made the mistake he did. (Hear, hear.) As 
the bank’s affairs now stood, they had reason to be thankful they were not 
in a worse position than they were. It was true there was a lock-up of 
a considerable amount—something like £120,000—but they had made no 
bad debts. (Hear.) The amount they had employed on the other side 
was very considerable, and if only common caution and prudence were 
used he thought that in the course of another six months they would have 
a very different statement to lay before the shareholders than they were 
able at the present to do. He would formally move the adoption of the 
report, but would be happy to answer any questions that might be put. 

Mr. Thompson seconded the motion. 

Mr. Pyke thought, ever since he received the report of the bank, that 
whatever the report might have appeared to any one alone, when com- 
pared with that small concern the New Zealand Banking Corporation— 
when compared with their report—he thought he might say it appeared 
disgraceful in his eyes. (Hear, hear, and No, no.) The New Zealand 
Banking Corporation had not half the capital paid up; it did not com- 
mence business until this bank ought to have commenced business; yet 
they called a meeting much earlier, and paid 10 per cent. to the share- 
holders as dividend, getting rid of their preliminary expenses, and assur- 
ing their shareholders that no less than 10 per cent. would be paid here- 
after. (Hear.) He did not wish to cast any blame on any one in par- 
ticular, but things ought to be managed differently, and the shareholders 
ought to have something in the shape of dividend like that given by the 
New Zealand Banking Corporation. (Hear, hear.) 

A Shareholder asked if the large amount of outstanding calls was due at 
home or in the colonies. 

The Chairman said it arose chiefly in the colonies. The last two calls 
had not been paid. There was not time to get them. There was only 
£1,180 due at home, on which they were getting 8 per cent., and they 
were not pushing for it. 

A Shareholder did not think it fair to compare one bank with another, but 
ifhe recollected rightly, in the accounts of the New Zealand Banking Corpo- 
ration there was no mention of a rebate on bills, This report was not 
such as the directors would have wished, but at the same time it was not 
so bad, The greatest drawback was the lock-up of £120,000. That was a 
very serious thing, and they must bear in mind it was bearing interest, 
and if the bank was able to fight over its present difficulties there would 
beso much profit in six months, Then there was a rebate of £1,400, 
which as the bills became due would be so much profit. He thought they 
should have every confidence in the gentlemen who constituted the board, 
and whatever the fault was it should be thrown on Mr. Bathgate. He 
had not the slightest doubt of the prospects of the hank, and he thought 


“s 
i 





“a 














Reports of Joint-Stock Banks. 767 


in six or eight months they would be in a totally different position. 
(Hear.) 

Mr. Morrison said that this advance was not only secured by the 
Government, but by 68,000 acres of land, which could be thrown on the 
market, but owing to the present circumstances they did not wish to put 
them on the market. 

Mr. King regretted the lock-up, but the chairman had put a very damp- 
sided view of the case before the shareholders. But he would not allow 
the shareholders to go away with any misapprehension of the chairman’s 
words. At the same time this was a greater reason why they should have 
confidence in the directors, because, unpleasant a3 was the state of affairs, 
they decided they should know the worst. Some allowance too should be 
made for the dearness of money in this country. 

The motion for the adoption was then unanimously agreed to. 

Mr. Joseph Sawyer, the retiring auditor, was re-elected, and Mr. C. H. 
Robinson was elected as an additional auditor. 

In reply to a question, 

The Chairman stated that the Southland Investment Company was 
totally distinct from the Bank of Otago. Authority had again beengent 
to Mr. Bathgate to form a local committee, and he hoped this course 
would be adopted. 

On the motion of Mr. Napier thanks were voted to the chairman and 
directors, and the business of the meeting was brought to a close. 





LONDON AND SOUTH-WESTERN BANK (LIMITED). 


THE second ordinary meeting of the shareholders in this bank was held on 
the 26th July, at the bank offices, 27, Regent-street; Jasper W. Johns, 
Esq., in the chair. 

Mr. Cleather, the secretary, read the following report and statement of 
accounts :— 

“The Directors have the pleasure to submit to the Proprietors a state- 
ment of the affairs of the Bank for the half-year ending 30th of June last. 
Tt will be seen from the balance-sheet that the net profit for the six 
months, including £1,910. 11s. 11d. brought forward from last accounts, 
amounts to £7,249. 18s. 2d. Of this sum the Directors recommend that 
the sum of £537. 8s. 9d. be written off preliminary expenses; that 
£1,170. 18s. 10d. be set aside on account of rebate of bills not due; and 
that £3,000 be appropriated to the payment of a dividend at the rate of 6 
per cent. per annum, leaving the sum of £2,541. 10s. 7d. to be carried 
forward to profit and loss new account. In consequence of the great in- 
crease in the business of the Company, the Directors considered it desir- 
able, during the past half-year, to increase the capital to £1,000,000 by 
the issue of 5,000 new shares amongst the existing Proprietors, at a pre- 
mium of £2. 10s. per share. The sum of £12,500 received on account of 
such premium has been placed to the credit of the reserve fund, together 
with £2,000 received on account of premiums on the remaining unallotted 
shares of the first issue, making in all £14,500. The Directors retiring 
by rotation are—Jasper Wilson Johns, Esq., John Foster Vesey Fitz- 
gerald, Esq., and Sidney Hopton Hadley, Esq., all of whom are eligible 
for re-election. The Auditors also retire at this meeting, and are eligible 
for re-appointment. The dividend will be payable at the head office, or at 
any of the branches, on and after Tuesday, the 2nd of August.” 








768 Reports of Joint-Stock Banks. 


BALANCE-SHEET. 


Dr. 
Capital paid up a ove sbi on pi oni ... £410,060 0 0 
Reserve fund wa eve si vee eee on ju 14,500 0 0 
Amount due by the Bank on current, deposit, and other ac- 

counts ane aa neo wen pa cae aa wo 00086 1 
Balance of profit and loss brought from last account £1,910 11s. 

11d., gross profit for the half-year £12.319 7s. 9d... ne 14,229 19 8 








£430,316 01 


— 





Cr. 
Cash in hand and at call i ove ose ose “a 76,394 13 3 
Bills discounted, and temporary advances to customers ... 330,878 18 5 
Bank premises, furniture, and fixtures... pan iia on 5,524 18 11 
Preliminary expenses, including cost of establishing branches 10,537 8 9 
Current expenses, and interest paid to customers are pee 6,980 1 6 


£430,316 0 10 

















. PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses and interest paid as above... soo se £6,080 1 6 
Rebate on bills not due carried to new account = a 1,170 18 10 
Amount written off preliminary expenses see eee eve 537 8 9 
Dividend at the rate of 6 per cent. per annum eee see 3,000 0 0 
Balance carried forward one oe 2,541 10 7 
£14,229 19 8 
Cr. 
Balance brought from last account se oe sii eee £1,910 11 11 
Gross profit for the half-year... ‘aie ‘ji i oes 12,319 7 9 


£14,229 19 8 





The Chairman, in moving the adoption of the report, said—It gives 
myself and the directors of this bank very great pleasure in presenting to 
you such a satisfactory balance-sheet as that you have just heard read, and 
I trust it will be received with equal satisfaction by the shareholders. It 
will be noticed, with regard to the first item in the balance-sheet, namely, 
the capital paid up, that during the past half-year we have nearly doubled 
our paid-up capital. We have formed a reserve fund, such as you have 
just heard read, namely, £14,500. The customers’ balances, I am also 
happy to say, are nearly double what they were on the 1st of January of 
this year, whereas our gross profits have trebled themselves. (Hear, hear.) 
That is a very important fact to bear in mind, and of course it shows the 
bank has been worked in a very satisfactory manner. (Hear.) Taking 
the other side of the account with regard to cash in hand, that has in- 
creased nearly £30,000 during the half-year, whereas our bills discounted 
are nearly double what they were in the previous half-year. (Hear, hear.) 
This, of course, shows that we have been enabled to afford to our customers, 
even in times of a little trial, a tight money market, and a high rate of in- 
terest, that accommodation which they ought ever to expect from a bank; 
and it is extremely satisfactory to the board to state that we have been 
able to do so even from the recent period our institution dates from. (Hear 
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hear.) The bad debts, I am delighted to say, are unimportant, and are very 
fully covered. (Hear, hear.) The preliminary expenses have increased by a 
very small amount, likewise the current expenses ; but the interest paid to our 
customers has gone on and trebled itself. That shows we have the confidence 
of the public, and are thereby receiving very large deposits. (Hear, hear.) 
The preliminary expenses will disappear, so far as any increase is concerned, 
from this day. We propose for the future, whenever there is any altera- 
tion in the item for preliminary expenses, it will be in diminution, and not 
in increase. Of course, in the earlier stages of the bank, where branches 
are but recently established, a certain amount of the cost of the establish- 
ment of branches must go to the preliminary expenses account; but from 
this day there will be no addition to the preliminary expenses account— 
nothing, in fact, except in diminution. (Hear, hear.) Our shareholders, 
I am happy to say, amount to the number of 359, and when I state the 
bank commenced with a share-list of 125 shareholders it must be a great 
satisfaction to every s2areholder to know their numbers have increased 
very materially. (Hear, hear.) Even during the last half-year, when 
the shares have been standing in the market at a very consider- 
able premium, we have increased the list of shareholders by 136. (Hear, 
hear.) The next point I shail have to advert to is the increase of our cus- 
tomers. Notwithstanding we may have plenty of money at our disposal, 
unless we have plenty of customers to use money in a profitable manner to 
the bank, we should not be able to present to you such an agreeable balance- 
sheet as we have had the pleasure of doing to-day. Our customers have 
increased during the past half-year to 679 ; and during the present month, 
not yet terminated, we have had the satisfaction of adding more than 100 
customers additional. (Hear, hear.) We experienced very great regret at 
the loss of one of our colleagues, Mr. Wolfenstone, who I am sorry to say 
died during the past half-year. He was a gentleman to whom we were ex- 
tremely attached, and who, being connected with Plymouth, was of great. 
assistance to us there. In his place we have elected Mr. Robert E. Davison, 
a gentleman well known in the City, and also at the West-end, who is 
a very large shareholder, and who has been instrumental in introducing a 
great number of valuable accounts, and he will be a great addition to the 
board. (Hear, hear.) The branches at St. John’s Wood, Hampstead, 
Wandsworth, and at Redruth, Camborne, and St. Agnes, are doing well. 
It will be recollected that at the last meeting 1 intimated on behalf 
of the board that if ever we found a branch which did not pay, we should 
not hesitate for a moment to close the branch. So far the board 
will have no delicacy when they find, after a fair and proper trial, 
any branch connected with the institution does not pay. We had 
some little doubt on that occasion about one branch, and it was thrown 
out by me—merely with a view of foreshadowing what might occur if a 
branch did not pay. I am, however, happy to state now, that the particular 
branch which I had in my mind on that occasion, like all the rest, is self- 
maintaining, and paying its due quota to the general establishment. Under 
these circumstances, I should not be doing my duty unless I intimated to the 
shareholders that we have now the pleasure of informing them that every 
branch that is opened is paying, and doing its fair duty to the concern. 
(Hear.) Of course the reserve fund, although very little is said about it except 
reading its position from the general balance-sheet, is an important item in 
the affairs of such an institution as our own. The reserve fund is an item 
the general public look at when they are considering whether they shall 
open an account with the bank or not—whether they consider we are a safe 
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and prosperous institution; and it affords us much gratification to 
point to such a handsome reserve fund as £14,500 placed to the 
credit of the bank in the short time we have been in existence. 
(Hear, hear.) We have had long discussions amongst ourselves whe- 
ther we should pay a portion to the reserve fund, which we might very easily 
have done, £2,000, out of our gross profits for the past half-year, or to 
dividend; but I am happy to say, after a long and serious discussion, 
the whole of the board unanimously came to the conclusion that by 
the establishment of a very respectable reserve fund we should be 
doing more benefit to the institution permanently than if we were to 
apportion the sum at the present moment. (Hear, hear.) We also con- 
sider the gross profits of the half-year, £12,319, a very respectable 
figure, which will enable us to pay 6 per cent. dividend; ‘it will enable 
us to write off a portion of the preliminary expenses, and we shall be able 
also to set aside a proper amount of rebate, and still carry forward a fair 
and handsome sum for so young an institution as our own of £2,541. It 
was with that view we placed the whole amount to the reserve fund, and 
we hope our shareholders will endorse what we have done. (Hear, hear.) 
I ought perhaps to mention, although we pay 6 per cent. on the old shares, 
a portion of the capital of the old shares was not paid up until the March 
of this year, and therefore the shareholders are really receiving more 
than 6 per cent. for the half-year on the amount paid up. I beg to move 
the adoption of the report. 

Lord George Paulet seconded the motion. 

In reply to a question from Mr. Ewlings of Bristol, 

The Chairman stated that a portion of the £110,000 capital paid up 
was only paid up thirteen days before the 14th of June, but for that four- 
teen days they did not intend to pay any dividend on the present occasion, 
but dividend for those thirteen days would be included in the next 
January dividend. 

Mr. King said the effect of this was they had £10,000 more in hand. 
The only point that appeared to him to be left was, whether they were doing 
the same business since they had been doing up to the 30th of June? He 
understood they were pursuing the same satisfactory course, and he knew, 
as a business man, that success begat success, especially in a monetary 
institution. He hoped it would be announced that they were a flourishing 
banking institution, and that in itself would do a great deal of good. 
They appeared to be following in the wake of the Alliance Bank. 
If he were right they were paying the same dividend on the second 
occasion; they were paying about the same rate of dividend; and from 
all that he was capable of judging, they were about to reap the same 
results as the shareholders of that magnificent institution would realise. 
(Hear, hear.) They were doubling their profits and trebling their busi- 
ness. He found in that room the nucleus of new interests, evinced by the 
presence of gentlemen of extended connections, whose influence in time to 
come must be of great value. (Hear.) He congratulated the directors 
and shareholders on the present state of affairs; and if they only went on 
as they were going they would be one of the most flourishing institutions of 
the day. (Applause.) 

The motion for the adoption of the report was unanimously adopted. 

On the motion of Colonel Cleather, seconded by Mr. Nicholas, Messrs. 
Jasper W. Johns, J. F. Vesey Fitzgerald, and Mr. 8. H. Hadley, the re- 
tiring directors, were unanimously re-elected directors of the bank. 
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The re-election of the retiring auditors, Messrs. Cookson and Gals- 
worthy, having been moved, 

Mr. Algar moved that the name of Mr. Ewlings, of Bristol, be substi- 
tuted for that of Mr. Cookson. He said a very large interest was held in the 
bank at Bristol, and a very large business was done; and Mr. Ewlings, as 
the holder of 300 shares in the bank, would have a strong incentive to 
fulfil his duties faithfully, and his appointment would create a general 
confidence in the bank in Bristol. 

After some discussion, Messrs. Galsworthy and Ewlings were appointed 
auditors. 

Thanks were voted to the late auditors, and a sum of £30 was voted them 
for their services. 

Thanks were next voted to the chairman and directors. 

On the motion of Mr. King, thanks were voted to the general manager, 
Mr. G. A. Addison, and the officers of the bank. 

Mr. Addison, in responding, said his greatest reward was to see the bank 
prosper. He had endeavoured, in conjunction with the directors, to extend 
the number of shareholders to as great a point as possible, because the 
prosperity of a joint-stock bank depended on the manner in which the 
shareholders worked for it. Allow him to take this opportunity of re- 
minding them, if every shareholder in the bank brought to them in the 
course of twelve months two customers, they would not give them 6 per 
cent., but probably 12 per cent. He hoped they would bear this in mind, 
and that they would do all in their power to bring customers to the bank. 
By doing so they would enable the directors and himself to advance the 
prosperity of the bank. (Hear, hear.) 

Thanks were then voted to the chairman, and the proceedings ter- 
minated. 





LAND SECURITIES COMPANY. 


Tue first general meeting of the company was held on the 26th July, at the 
London Tavern; the Duke of Marlborough presiding. 

The Chairman, in moving the adoption of the report and accounts, which 
were taken as read, said it would not- be necessary for him to take up the 
time of the meeting at any length. The company, the first general meeting 
of which they were then celebrating, had been established for the purpose 
of. making advances on mortgage upon real property, and during the three 
months that it had been in active operation its success had been undoubted, 
and he might say unparalleled. The amount of transactions for which 
they had been already able to make arrangements reached £191,500; but, 
at the same time, owing to the complicated nature of this class of business, 
arising from the investigation of titles, the valuation of property, and other 
causes, to bring into the half-yearly balance-sheet a greater amount than 
£33,575 as definitely settled. The profit upon those transactions had been 
£902, but if the whole £191,000 had been finally arranged the addition to 
the profit would have been £4,371; the earnings would thus have been 
nearly £5,000 in the first four months’ operations upon a capital of £60,000. 
This showed the profitable nature of the investment as far as the share- 
holders were concerned, but the company was also conferring a great benefit 
upon the public at large by setting free the resources of land and real pro- 
perty, and providing an inexpensive and convenient mode by which 
advances might be secured, while the investing public were enabled to 
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place their money without the usual tedious forms of legal procedure. The 
charge for preliminary expenses was undoubtedly large, standing as it did* 
at £14,895, and might require some explanation. The item which swelled 
the figures to that amount was a sum of £10,000 paid to the International 
Financial Association for the purpose of bringing out this company. It 
might not be known to those who had not been mixed up with the practi- 
cal working of such things how important was the launching of a company 
of this kind and its first reception by the public. The effect of the arrange- 
ment was that the International Company, composed as it was of gentlemen 
of the highest respectability and standing in the commercial world, guaran- 
teed the bringing out and placing of the shares of this company, and for 
that they received £10,600. It was almost like purchasing a business. It 
so happened that the shares were readily taken up by the public, but if that 
had not been the case, the International Association would have been under 
a moral obligation to place the shares, even if they had had to subscribe 
from their own funds a sum sufficient to pay up the capital. The sum paid 
down as bonus for bringing out the company amounted to only one per 
cent. upon the capital placed. (Hear, hear.) The remaining £4,895 of 
preliminary expenses included brokerage, advertising, and various other 
charges incidental to the establishment of a new company, and could not 
be looked upon as excessive. He must not omit to mention that, while on 
the one hand the directors had felt it right to make this payment of £10,000 
to the International Financial Association, they had, on the other hand, 
made an arrangement with the Lands Improvement Company of a most 
profitable and lucrative character, by which, in consideration of placing 
their securities, this company received this year £5,000. The Lands Im- 
provement Company was a company of old standing, regulated under 
various private Acts of Parliament, and doing a very large and very profit- 
able business, but they had a certain amount of difficulty in placing their 
securities. This company, by means oi its peculiar constitution, giving it 
power of issuing mortgage debentures, was enabled to place with greater ease 
and facility, and they had undertaken to place the securities of the Lands Im- 
provement Company under an arrangement by which, after the declaration of 
a dividend of ten per cent. upon the paid-up capital of that company, this 
company took two-thirds of the remaining balance of profit, which would 
amount to about 14 per cent. upon the probable amouut of the securities 
they would be called upon to place. He regretted the failure of their bill 
in Parliament, which would have given them a legal position. The House 
of Commons saw the advantage that the company would be to the public, 
and passed the bill without difficulty ; but when it went to the Upper 
House, the peers, concurring with their chairman of committees, raised the 
objection that it should have appeared as a public measure regulating all 
similar concerns. No doubt other companies would follow this when the 
soundness of its principles and the promise of large profits became more 
widely known, and they had no difficulty in acting upon the suggestion of 
the Lords, and introducing a public bill, which, however, was rejected by 
the Commons upon the ground that it should have been a private measure. 
(A laugh.) Notwithstanding this result, the time would not have been 
wholly lost, for Parliament had been made better acquainted with the 
nature of the transactions in which the company was engaged, and he had 
very little doubt that a public measure on the subject would be passed next 
session. After expressing his confidence in the undertaking, and bearing 
his testimony to the soundness of the basis upon which it rested, his grace 
intimated that his numerous avocations would prevent him from continu- 
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ing to preside at their board, but that his place would be efficiently supplied 
by Lord Naas. 

Mr. Fleming seconded the motion. 

Mr. Parmenter, as the representative of several shareholders, expressed 
an opinion that there might be difficulty in placing the debentures of the 
company so as to allow a reasonable margin of protit. He wished to know 
at what time the commission was charged, for, if deducted from the ad- 
vance, their business of £158,000 would alone have shown a profit of 
£6,000. 

The Chairman explained that that sum represented mortgages which 
were in course of completion, and on account of which, therefore, no 
money had as yet been paid. 

Mr. Napier, the managing director, stated that there was no absolute 
rule as to the time of charging commission, but the alternative was offered 
to the borrower to have it deducted from or added to the loan, the result 
being the same to the company whichever course was adopted. 

Replying to a further question, 

Mr. Napier said that the amount of the directors’ fees appearing in the 
accounts was the proportion for four months of £2,500, the annual sum 
allowed by the articles of association. 

A Shareholder complained of the £10,000 paid in promotion money, 
which he thought enormously large. Their business did not seem very 
promising when they only made £902 with an outlay of £20,000 ; for the 
interest of £60,000 for four months would have given them £1 ,000. 

Mr. Lloyd, Q. C., reminded the proprietor that a great company could not 
be launched without some cost, and when the goodwill of a business was 
bought they never expected to get the money back in the first year. Con- 
sidering the magnitude of the operations intended, the amount of the sub- 
scribed capital, and the additions that would have to be made to it from 
time to time, the £10,000 was a mere bagatelle, especially as it secured the 
assistance of the influential direction of the International Company as a 
finance committee. Let them remember that the Credit Foncier was in 
its first inception, and now it was one of the soundest of commercial under- 
takings. It was not necessary that they should obtain their money at less 
than they lent it—though, of course, that would be desirable—the profits 
from commission on the transactions being exceedingly large. There 
would be no difficulty in obtaining provisionally sufficient money to enable 
them to meet all their engagements till an act was passed giving an official 
form to their debentures. He believed that in five years this would prove 
to be one of the most successful and most remuncrative institutions the 
world had ever known. 

Mr. Jenkin Jones said that explanations had been made which removed 
any misapprehensions he might have entertained. Hethought the £10,000 
had been well spent, seeing that £5,000 had been recouped. 

Mr. Heath observed that he and others who were on the board of the 
International Financial Association were no members of this board when 
£10,000 was paid to the former, nor did they at that moment anticinate 
being so. The International received 1 per cent. on a million. They 
made an exception in favour of this company, and they had joined it as 
financial directors. They had only made that concession under great 
pressure. As to what the International had done, the business of the 
registration was carried on at their office. This company had the services 
of the secretary, and he believed £700 or £800 was savec to than. This 
company was in the hands of the International three or four months before 
it was brought out. 
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The question was then put and carried unanimously. 

This closed the business of the ordinary general meeting. 

The meeting was then constitued an extraordinary general meeting for 
the purpose of agreeing to certain special resolutions to be added to the 
articles of association of the company. 

The Chairman having read those resolutions, 

Mr. Hewitt Watson proposed to omit the words “and remuneration ;” 
but the amendment not being seconded, the resolutions, as proposed by the 
chairman, and seconded by Sir Chas. Rich, which were as follows, were 
carried nem. con.:—“Article 894.—The board shall not invest any money of 
the company in the purchase of shares of the company. Article 1214.—The 
board may from time to time appoint and remove such local committees in 
the United Kingdom, consisting of such members or shareholders of others, 
or both, as the board may think fit, and may determine and regulate their 
quorum, duties, procedure, and remuneration. Article 1218.—The board 
may delegate to any such local committee such of the powers, authorities, 
and discretions of the board as the board think requisite. Every local 
committee shall make all such returns and furnish all such accounts to 
the board as the board shall from time to time prescribe or require, and 
shall in all respects be subject to the control of the board.” 

Lord Naas, M.P., alluded to the fact of his having undertaken the 
office of chairman, and assured the shareholders that, aided by such fellow- 
directors, he would do all in his power to merit the honour conferred upon 
hin. 

The Chairman begged to remind the shareholders that another meeting 
must be held that day fortnight to confirm the resolutions which had been 
passed. 

On the motion of Mr. Jenkin Jones, seconded by Mr. Parmenter, a vote 
of thanks was carried with acclamation to the noble duke for his able and 
courteous conduct in the chair. 

The noble duke replied in graceful terms, and the meeting separated. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


Aw extraordinary general meeting of the shareholders of this company was 
held at the bank; No. 14, Cook-street, Liverpool, on Tuesday, July 26th, to 
receive a report of the directors on the progress of the bank since the last 
ordinary meeting, and to declare a dividend. Another object of the 
meeting was also to give the directors power further to increase the capital 
of the company, and to make the necessary alterations in the articles of 
meee R. Higgin, Esq., chairman of the board of directors, pre- 
si 

Mr. Hyde, manager of the bank, read the following report :— 

The directors of the National Bank of Liverpool, Limited, have great 
pleasure in presenting to the proprietors their second report on the a 
ness of the company, and the balance-sheet to the 30th June, 1864. 

During the past half-year the business of the bank has been steadily and 
satisfactorily progressive. 

Since the 1st of January (when the paid-up capital was £110,000), calls 
of £40,000 payable 1st March, and of £50,000 payable 10th June, have 
been made. The average capital of the bank for the half-year ending 30th 
June is therefore computed at £142,000. The net profit for the same 
period, after deducting £6,016, rebate at 5 per cent. on bills current, is 
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£12,920. 2s. 10d., being at the rate of 18 per cent. per annum; to which 
has further to be added £3,344. 2s. 6d. brought forward from previous 
account. These give a total of £16,264. 5s. 4d. available for distribution, 
and which the directors have applied as follows :— 


Dividend (free of income tax) of 8s. per share on 10,000 old 


shares ... £4,000 0 0 
Dividend (free of income , tax) of 3s. 6d. per share on 10 000 
new shares si 1,750 0 0 
Being at the rate of 8 per cent. per annum. 
Reserve fund, increasing it to £55,000.. oes ont 5,000 0 0 
Profit and loss of current half-year a os fer 5,514 5 4 








£16,264 5 4 





The assets and liabilities of the bank, and the profit and loss account to 
the 30th June, are as follows :— 


ASSETS. 


Cash in hand and at bankers’ ... w. £102,249 11° 6 
Due to the bank on bills discounted, loans to customers, &e. 1,091,744 18 4 
Bank premises __... sa woe aor ou som on 13,823 6 3 
Preliminary expenses coe — oes sos 2,100 0 O 





£1,209,917 16 1 





LIABILITIES, 
Capital paid up, £195,480; capital paid in anticipation of 
future calls, at 4 -" cent. interest, £9,365 


eee -» £204,845 0 0 

Reserve fund pe 50,000 0 0 
Due by the bank on deposit and current accounts, ‘pills on 

London, &. ... ase eee oe a one 933,792 10 9 

Rebate... ove ove oes oo ove ose ose 6,016 0 0 

Profit and loss... wie me —- wee von nen 16,264 5 4 


£1,209,917 16 1 








PROFIT AND LOSS ACCOUNT. 
Balance from last half-year .. £03,344 2 6 
Net profit for half-year ending 30th June, 1864, £19, 136. 2s. 10d. ; 

premium on 20 new shares, at £5 per share, not taken up 

until after 31st Dec., 1863, £100—£19,236. 2s. 10d.; less 

rebate at 5per cent. on bills current, £6, 016; + proportion of 

preliminary expenses, £300—£6,316 . we ~=—s«: 12,920 2 10 


£66,264 5 4 





Credited to reserve fund per oe passed last annual 
meeting sib so co ore ote www 50,000 0 0 








£16,264 5 4 





We have examined and audited the above accounts, and find them to be 
correct, Harmoop W. BANNER, 
JaMES CosTELLo. 


The business of the bank was removed to its new premises, 14, Cook- 








776 Reports of Joint-Stock Banks. 


street,on the 23rd May ; and although the building is not yet completed, 
it is found admirably suited for a banking office. A portion of the upper 
part has been already let on satisfactory terms. 

Instead of making a call of £5 per share in September next, the direc- 
tors deem it more for the interest of the bank to issue 10,000 additional 
shares at £5 premium, which will, when carried out, increase the capital 
to £3,000,000, and the Reserve Fund to £105000. Should this pro- 
position meet the approval of the proprietors, it is intended to issue the 
new shares in the proportion of one new to two existing shares, making 
the first payment £5 to Reserve Fund and £1 to capital, due on the 26th 
August, £4 per share in three, and £5 in six months from that date. 

The Chairman--You have heard the report read, gentlemen ; I have 
now to move that it be adopted, and circulated amongst the shareholders. 

Mr. P. Hunter—I have very great pleasure in seconding the resolution. 
It must be a matter of great satisfaction to the shareholders to witness the 
progress of so young a bank. It appears to me to have been established 
on sound banking principles, and I trust that it will be still carried on 
under the same able management. 

The resolution was then put and carried unanimously. 

The Chairman then requested Mr. Banner to read the proposed altera- 
tion in the articles of association empowering the directors to increase 
the capital from two to three millions, and a resolution to this effect the 
chairman moved. 

Mr. E. Fox (Dublin) said—Mr. Chairman, I have very much pleasure 
in seconding the proposition which has just been submitted. I believe 
the practical effect of that proposition will be simply this, that when it is 
carried out the bank will have a nominal capital of £3,000,000, upon 
£75,000 of which it will carry on its banking operations, combined with 
the money entrusted to it by the public; and there will be about 
£2,250,000 remaining uncalled up, as a guarantee of the good faith of the 
transactions in which the bank will be engaged. I think that is simply 
the proposition ? 

The Chairman—Yes. 

Mr. Fox—lI find, sir, on looking over the report that it presents a some- 
what remarkable condition of things, and I believe I am correct in stating 
that it manifests a larger measure of prosperity than any similar institu- 
tion of which I have any recollection has ever had an opportunity of sub- 
mitting to its proprietors upon the second half-year of its existence. This, 
I confess, is to my mind a subject of very warm congratulation, and indi- 
cates a picture of prosperity for the future, which will amply compensate 
those who came forward and placed their capital in this undertaking. I 
am one of those gentlemen who took rather a large interest in this bank. 
No doubt it was an experiment when I joined it, but I had this fact to 
fortify me and to give me confidence. Ifound upon its direction old and 
familiar names, amongst them those of Mr. Major Usborne, Mr. M‘Kenna, 
and other gentlemen who had been long connected, and whose names had 
become to me and others as familiar as household words in the guidance of 
the affairs of a similar institution, and bearing the same name, with which 
I had for many years been associated. That was one strong fact which 
induced me to invest capital in this undertaking, and all I can say is this, 
that from the figures before us to-day, it appears to me that this young 
offspring seems to have entered upon an ambitious career, and already, by 
careful nurture, gives fair promise and indications of a vigorous constitu- 
tion in its more mature years, and to yield large and profitable returns to 


“se 




















Reports of Joint-Stock Banks. V77 


the proprietors. It requires, gentlemen, but small intelligence to appreciate 
(what even a casual observer entering the port of Liverpool, as I have 
done to-day, cannot but observe) the indications of commercial greatness 
everywhere presenting themselves, and extending, as they do, to the re- 
motest parts of the world. Upon that commerce your merchant princes 
have grown up, and acts of munificence are on record in connection with 
the commercial gentlemen of this great city, which have probably no 
example or parallel elsewhere. Therefore, gentlemen, here assuredly are 
the raw materials—the enterprise, the commerce, and the wealth. These 
are the ingredients to constitute a successful institution of this kind; and 
there is but one more thing essential, and without it human affairs cannot 
prosper, viz., integrity combined with practical experience. We have here 
the very first men in this great city, guiding the affairs of this bank; a 


‘body of gentlemen who have carved out positions of wealth and influence 


for themselves, and who at the same time have preserved unsullied reputa- 
tions. The accumulation, gentlemen, of facts like these to which I have 
alluded induced me to become a very large proprietor in this bank, and I 
confess I am more than pleased with the investment that I have made; and 
I have a strong conviction that those who will exercise the Christian 
virtue of patience and wait a little time longer, will enjoy a much larger 
measure of properity, and have an ampler return of dividend than we have 
hitherto received. With these observations I have much pleasure in 
seconding the proposition that has been made. (Cheers.) 

The Chairman then put the resolution, which was unanimously adopted ; 
after which he announced that the dividend warrants would be forwarded 
to the proprietors that evening. 

Mr. Henry Harrison moved a vote of thanks to the chairman for his 
able conduct in the chair, and for the excellent report which he had pre- 
sented to the shareholders. 

Mr. White seconded the resolution, which was carried by acclamation. 

The Chairman, in reply, said that an accident which he had sustained 
some twelve months ago had prevented him being much in the bank or 
attending very closely to its affairs. He hoped, however, that hence- 
forward this would not be the case. (Cheers. 

Mr. Guinness (Dublin) who observed that he had come from Ireland for 
the purpose of being present at the meeting, expressed the gratification 
which he felt on hearing of the prosperous condition of the bank, and said 
it was owing in a great measure to the able and efficient officers who had 
the conduct of its affairs. He had much pleasure, therefore, in proposing 
a voteof thanks to Mr. Hyde, Mr. Ashlin, and the officers of the bank. 

Mr. Daniel seconded the motion, which was unanimously adopted. 

Mr. Hyde said that he and the other officers of the bank were very 
much obliged to the shareholders for the vote which had just been passed. 
They had been working for twelve months, they had worked earnestly, 
and he was glad to say successfully ; and he had not the slightest doubt 
that the next time they had the pleasure of meeting the shareholders, they 
would have quite as satisfactory a result to communicate. 

The proceedings then closed. 
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CONTRACT CORPORATION. 


Tue first ordinary general meeting of the members of this corporation 
was held on the 26th July at the London Tavern; Mr. Joseph Robinson 
in the chair. 

Mr. Hadfield (the secretary) having read the advertisement calling the 
meeting, the following balance-sheet was taken as read. 

“Debts and Liabilities—Dr.: To shares issued, 20,000, £3 per share 
paid, £60,000 ; to debts and liabilities of the corporation, £1,126. 6s. 8d. ; 
to bills payable, £100,000; together, £101,126. 6s. 8d.; to profit and loss, 
£12,099. 18s. 5d.; to less moiety of preliminary expenses written off, 
£1,569. 19s. 4d., leaving £10,529. 19s. 1d.; total, £171,656. 5s. 9d. 
Assets.—Cr.: By lease of premises, £500; by furniture and fittings, 


£387. 15s.; by preliminary expenses, £3,138. 19s. 4d; by less moiety ° 


charged to profit and loss, £1,569. 19s. 4d. ; leaving £1,569—£2,456. 15s. ; 
by debts owing to the corporation, £1,699. 1s. 6d.; by bills receivable, 
£120,000 ; together, £121,699. 1s. 6d.; by cash in hand and in banks, 
£47,500. 9s. 3d.; total, £171,656. 5s. 9d.” 

The Chairman, in moving the adoption of the balance-sheet, said that 
the meeting was called in compliance with the articles of association, 
which required that the first meeting of shareholders should be held 
during the present year ; otherwise the directors would not have thought it 
necessary to call a meeting so early, the corporation havir g been estab- 
lished only six months. They certainly had no idea that they would 
within that period have made a sufficient amount of profit to have paid 
any considerable dividend. Happily, however, they had found themselves 
mistaken on that point; they had had offered to them twenty times as 
much business as they could undertake, but they had thought it better 
that they should first thoroughly learn their business, and, acting with 
prudence and caution, accept only that which they conceived to be perfectly 
safe. (Hear.) They had had many engagements offered to them, which, 
looking at the present political state of Europe, they had thought proper 
to defer entering upon till things were more settled. The result of the 
first half-year’s business had been a return of £12,099. 18s. 5d. From 
that sum they had written off half the preliminary expenses, amounting 
to £1,569. 19s. 4d.; and by a resolution of the board, acting under the 
articles of association, they had carried a sum to the credit of the reserve 
fund equal to 15 per cent. per annum on the capital, in addition to which 
the directors had been able to recommend a dividend at the same rate per 
cent. per annum, besides carrying forward £1,529 to the next account 
(hear, hear), which was equal to 5 per cent. per annum additional. They 
might have written off the whole of the preliminary expenses, if it had 
been thought desirable to do so, during the first half-year. That state- 
ment must be very satisfactory to the shareholders. (Hea ,hear.) The 
whole acconnt was really equivalent to 35 per cent. per annum, which 
they had thought desirable to deal with in the manner he had stated. 
They were confirmed by the experience of the last.six months that there 
was a very wide field of operation for a company like this, the only thing 
for them to do being to select the safest and best business. He concluded 
by moving the adoption of the balance-sheet, and the declaration of a 
dividend at the rate of 15 per cent. per annum. 

Mr. Alderman Dakin said he had great pleasure in seconding the 
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motion. He could quite corroborate what had been stated by the 
chairman, and he was sure the shareholders would consider that the 
directors had exercised a wise discretion in being slow to enter into large 
engagements at present, taking care to accept only of business which was 
certain to be of a remunerative character. (Hear, hear.) It must be very 
satisfactory to the shareholders to think that, while the directors had been 
able to declare a dividend of 15 per cent. per annum, they had been able 
to strengthen the reserve fund by placing to its credit an equal amount. 
He assured the meeting that such was the flourishing state of the business 
i. es that the directors not only entertained a confident hope that they would be 
able to keep up the dividend, but even to increase it on future occasions. 
(Hear, hear.) 

The motion having been put was carried unanimously; and the divi- 
dend having been declared, : 

On the motion of Mr. Rivolta, seconded by Mr. Cousens, a sum of £50 
each was voted as the annual remuneration of the auditors. 

In reply to a question from a Shareholder, 

The Chairman said that the question of making a further call was not 
at present, nor had it been, under the consideration of the board. 

A cordial vote of thanks to the chairman and board of directors, 
moved by Mr. Rivolta, and carried by acclamation, concluded the pro- 
ceedings. 








LONDON AND COLONIAL BANK, LIMITED. 


An extraordinary general meeting of the shareholders of this company 
was held on the 27th of June, at the offices in Cannon Street, Mr. John 
Gladstone in the chair, for the purpose of confirming or otherwise a reso- 
lution adopted by the board on the 9th instant, giving power to in- 
crease the capital of the company by a further issue of 5,000 shares of 
£100 each. There was a large attendance of shareholders present on the 
occasion. 

The advertisement convening the meeting having been read, 

The Chairman reminded the meeting that on the 9th instant a resolu- 
tion was passed “ That a further issue of 5,000 shares be made,” and 
“That a meeting be convened for the 27th instant, in conformity with the 
provisions of the articles of association, to ratify and confirm the above 
resolution.”? He now moved that these resolutions be confirmed, and that 
the capital be increased accordingly by a further issue of 5,000 shares of 
£100 each. He felt that he need not occupy much time in proving the 

desirability of this increase of capital. The fact of the prosperous state 
of their business had for some time forced upon the minds of the directors 
the necessity of obtaining a larger capital, and the board now recom- 
mended the increase proposed with every confidence. The capital at 
Montreal and in the West Indies had been largely augmented already, and 
this had led to a proportionate increase of business. It had been shown 
that the increase of capital must materially advance the interests of the 
company, and produce an increase of profits; and he could not help 
noticing the larger amount of business in which they were interested, 
and the improved position of the ‘bank since the last meeting. An 
arrangement had since been concluded between the British and American 
Exchange Bank and the board of management of this bank. The unfor- 
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tunate position in which that bank was placed by differences which arose 
in their board of directors had resulted in a great anticipated benefit to 
the London and Colonial Bank, and they were commencing business of a 
highly profitable character with no drawback. With a capital proffered 
of £225,000 paid up, this board did not hesitate to adopt the business and 
accept the capital. That bank, he observed, had built up within a year a 
large and profitable business. The share capital would thus be increased 
by 15,000 shares of £15 paid up, and when the proposed additional capital 
was increased by the new shares the total amount of capital would be 
£450,000. With regard to the dividends, it would be necessary to make 
some arrangements by which they would be equalised, and the surplus 
be placed to a reserved fund. In a few days, however, they would receive 
another summons, and they would see considerable changes made in the 
bank, these matters being placed in the hands of their legal adviser. 
Those changes might possibly involve the change of name, an increase of 
directors, and many other important changes might be introduced. He 
had the greatest confidence in the London and Colonial Bank, and felt 
assured that they would more than double their business by the annexation 
(he could not call it an amalgamation) of the British and American Ex- 
change Bank. He concluded by moving, “ That this meeting hereby ratify 
and confirm the resolution passed on the 9th June for the further issue of 
5,000 shares of £100 each, to be offered pro ratd to the holders of the 
present issue of 10,000 shares.” 

The Chairman said that since the annexation of the British and 
American Exchange Bank had become: known five important banks had 
made suggestions to the directors. 

The resolution was carried unanimously. 





MIDLAND BANKING COMPANY. 


THE second ordinary general meeting of the members of this company 
was held on the 22nd July, at the London Tavern; Mr. H. A. Hankey in 
the chair. 

Mr. Whitbred Tomson, the general manager, read the following report 
and balance-sheet :-— 

“ Pursuant to the articles of association, the directors have now to la 
before the shareholders a statement of aceounts and balance-sheet for the 
half-year ending 30th of June, 1864, duly certified by the auditors. 
From the balance-sheet it will appear that the gross profits of the half- 
year, including £1,713. 16s. 2d. brought forward from last account, after 
providing for bad and doubtful debts, have been £11,704. 8s. 3d., and that, 
after deducting interest paid to customers, &c., rebate of interest on bills 
discounted and not due, and all the current expenses of the bank, there 
remains a balance of £3,543. 11s. 8d. The directors recommend that out 
of this last-mentioned sum there should be £370. 12s. 3d. written off pre- 
liminary expenses, being at the rate of ‘10 per cent per annum; that 
£1,459. 5s, 2d. should be appropriated to the payment of a dividend at 
the rate of 5 per cent per annum, free of income tax, upon the shares of 
the company upon which £16 per share have been paid; that £1,000 
should be placed to the credit of a reserve fund; and that the balance, 
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£713. 14s. 3d., should be carried forward to profit and loss new account. 
During the half-year branches were opened at Peterborough, Shrewsbury, 
and a branch has since been established in the important city of Lincoln, 
with every prospect of ultimate success. The directors have every reason 
to be satisfied with the result of the operations of the branches generally, 
and they believe the shareholders will be of opinion that the payment 
of a dividend of 5 per cent., free of income tax, and the formation of a 
reserve fund, out of legitimate banking profits, so soon after the estab- 
lishment of the bank, are facts which justify the anticipation of a large 
amoum of future success. The directors retiring at this meeting, in 
accordance with the articles of association, are Camille Francois Picard, 
Esq.; Thomas Shepherd Richardson, Esq.; and Robert Whitworth, Esq., 
and who, being eligible. offer themselves for re-election.” 


Balance-sheet, 30th June, 1864. 
Dr. 


Capital paidup ..... ea ove ose née oes - £64,374 0 0 
Amount due by the bank on current, deposit, and other 

accounts, £191,054. 16s. 4d.; drafts on agents outstanding, 

and liabilities on acceptances by the bank, £47,605. 17s. 6d. 238,660 13 10 
Profit and loss balance brought from last account, 

£1,713. 16s. 2d.; gross profits for the half-year, less pro- 

vision for the bad and doubtful debts, £9,990. 12s. 1d, fen 11,704 8 3 


£314,739 2 1 


—— 
AAT 


Cr. 
Purchase of freehold and copyhold property and bank fittings 
at head office and branches... ae ‘als “ pat £9,256 11 7 
Purchase of business at Wolverhampton, and also at Hereford 6,000 0 0 
Mash on hand ‘ls aan aie as inn me : 31,970 0 7 
Bills and promissory notes discounted and other advances to 
customers ee eee vl eco so ane «we 252.450 7 0 
Preliminary expenses and expenses in establishing branches 7,412 4 6 
Current expenses, including all salaries, rents, &c., at head 
office wn branches, and directors’ remuneration... “a 8,811 19 9 
Interest paid on current and deposit accounts, &c. .... sia 3,837 18 8 
£314,739 2 1 


PROFIT AND LOSS ACCOUNT. 








Dr. 

Current expenses, as above eas ps ee siesh sa £3,811 19 9 
interest paid to customers, &c. ... oa ose ae se 3,837 18 8 
Rebate on bills not due, carried to new account “e a 510 18 2 
Amount written off preliminary expenses one ve il 370 12 3 
Dividend at the rate of 5 per cent. per annum for the half-year 1,459 5 2 
Reserve fund wan de an pee aan ae on 1,000 0 0 
Balance carried forward 0.0... se ane ase 3m 713 14 38 

£11,704 8 3 
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Cr. 
By balance brought from last account ... £1,713 16 2 
Gross profits for ‘the half. 7 less —_ ision for bad and doubt- 
ful debts... ° oe ie ae 9,990 12 1 
£11,704 8 3 


The Chairman said the more the balance-sheet was studied, the more 
would it be seen that since the last meeting their business had been going 
on very steadily and very satisfactorily. He did not know that he ever 
saw any banking institution which had been so short a time in existence 
that could present so favourable a return, They had not done anything 
very wonderful, but there was every reason for satisfaction. As amalga- 
mations were now so fashionable, the shareholders might expect that 
something might have been done in that direction since the last meeting, 
and it had not been for the want of overtures from other institutions that 
they had not been mixed up under a new name with other capital. The 
directors, however, had not found any amongst the number of offers 
which from the nature of the business and the soundness of working they 
would have been justified in uniting with, and they were at present very 
well satisfied with the position of the company. It had been mentioned 
in the last report that there was some country business which they were 
likely to absorb, and more than one mission to the country had been 
undertaken by the directors for such a purpose, but nothing had come of 
the matter; the board were desirous only to establish branches where 
there was the greatest certainty of profit. All that they had hitherto 
acquired had sprung from the property of the bank, nothing having been 
paid for it. He moved in conclusion the adoption of the report. 

The motion was seconded by Mr. T. N. Richardson and agreed to. 

The Chairman moved that a dividend be declared for the half-year at 
the rate of five per cent. per annum, free of income tax, upon all the 
shares of the company upon which £15 per share have been paid. He 
announced that the dividend would be payable on and after Monday, the 
Ast of August. 

Mr. J. F'. Law, in seconding the resolution, thought they must all agree 
that the balance-sheet was most satisfactory. He felt confident that 
under the able and energetic management of Mr. Tomson this company 
was destined to rank amongst the first banking institutions of the 
country. 

Replying to a question, 

The Chairman stated that they had altogether ten branches and sub- 
branches. 

The resolution was carried, and the retiring directors re-elected. 

On the motion of Mr. Griffith, a vote of thanks was passed to the 
chairman and directors, and a similar compliment was paid to the auditors, 
Messrs. Martelli and Percivall, in a resolution which awarded to those 
gentlemen £10 each for their services. 

Mr. Finlay Knight proposed, and Mr. Whitworth seconded, that the 
thanks of the meeting should be given to the general manager, the branch 

managers, and the other officers of the bank, for the care and assiduity 
with which they had laboured in its behalf. 

The motion having been unanimously carried, it was acknowledged by 
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Mr. Thomson, who bore testimony to the exertions of the whole of the 
officers, and congratulated the company upon hav.ng secured so efficient a 
staff at a time when the competition in banking created so great a demand 
for experienced men. No doubt, looking at the reports that had filled 
the newspapers during the last ten days, their return might seem rather 
small, but if they went back to the first years of the existence of other 
companies, this bank would stand in a very favourable position amongst 
them. 

The meeting was then made special for the purpose of considering 
certain proposed alterations in the articles of association. The changes 
were chiefly of a technical character, but amongst them was a proposition 
which would enable the directors to get rid of a promotion liability upon 
the second issue of 5,000 shares, involving a sum of £2,200, by the 
present payment of £300. 

The alterations were sanctioned nem. con, and the proceedings then 
terminated. 





EAST LONDON BANK, LIMITED. 


Tue following is the first report of the East London Bank, Limited, issued 
preparatory to the meeting of Shareholders on the 4th of August. 

The Directors bave pleasure in submitting to the Shareholders their first 
report and the accounts, as audited to the 30th June, 1864. The Bank 
commenced business at the Temporary Head Office, in Fenchurch Street, 
on tke 16th November last; two of the branches were opened on the first 
day of the present year, and the third late in the month of January, The 
gross profits have been £10,576.17s. 11d.; against this have been charged 
the current expenses of the head office and branches for the half-year, 
amounting to £3,941. 4s. : interest on current and deposit accounts amount- 
ing to £2,037. 10s. 2d.: rebate calculated at the Bank rate, at the date 
of making up the accounts, viz., 6 per cent., amounting to £1,640. 6s. 1d. ; 
leaving an available balance of £2,957. 17s. 8d. as certified by the Auditors, 
The Directors recommend that such balance be appropriated as follows :— 
A dividend at the rate of £5 per cgnt. per annum for the past half-year, 
free of income tax, on the original capital (£60,000,) which absorbs 
£1,500. Interest at the same rate, also free of income tax, on the new 
capital (£40,000,) from the date of calls to the 30th June, which amounts 
to £683. 6s. 8d. leaving a balance (including rebate) to be carried forward 
to the present half-year of £2,414. 17s, 1d. The premium of 30s. per share 
on the 8,000 new shares, amounting to £12,000, has in accordance with the 
circular of 26th December last been appropriated to the formation of a 
reserve fund, and is now invested in £13,296. 8s. corsols. The temporary 
premises first taken for the head office were found to be too far removed 
from the centre of banking operations. Premises have now been secured 
in Cornhill for the permanent head office, and will be occupied as soon as 
the requisite alterations are made. The directors record with satisfac- 
tion the efficiency of the staff, from the general manager downwards. 
According to the articles of association, auditors will have to be elected 
at the present meeting, one of whom must be a professional accountant. 
The directors will submit to the meeting, for confirmation, the resolution 
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of the board increasing the capital of the company from £1,000,000 to 
£2,009,000. In congratulating the shareholders upon the progress of the 
bank, which cannot be regarded otherwise than as highly satisfactory, the 
directors would impress upon them the importance of their continued 
active co-operation in the introduction of additional current and deposit 
accounts. The success of a bank depends upon its good management and 
the personal and energetic support of those who benefit by its pros- 
perity. 


General Balance-sheet, 30th June, 1864. 
Dr. 


CAPITAL, LIABILITIES, &c. 
Capital authorised, in 12,000 shares of £50 


each, with power toincrease_... .- £600,000 6 0 
New issue of 8,000shares of £50 each... 400,000 0 0O 








£1,000,000 0 0 





£5 per share paid up on 20,000 shares __... vee oe .-- £100,000 0 0 
Amount due on current, deposit, and other accounts... .- 299,700 7 7 
Reserve fund eon van ne «. 12,000 0 0 
Rebate of interest on current bills... 

Profit and loss account— 


£1,640 6 1 














Net profit as per statement oqo oe 2,957 17 8 
4,598 3 9 
£416,298 11 4 
ae 
Cr. ASSETS, &c. 
Cash at Bank of England, in hand andatcall ... pas ee £137,042 8 


Bills discounted, loans, &c, oa ‘inn ae ae eee 235,082 15 
Investments (£13,296. 8s. consols) 


a ese on ie 12,000 0 
Bank premises, furniture, fittings, &c. ... one ai ni 24,704 14 
Preliminary expenses ene oes on oye ons Mea 7,468 13 





rlLawora 


£416,298 11 





| 


PROFIT AND LOSS ACCOUNT 
From 16th November, 1863, to 30th June, 1864. 


Dr. 

Generaf charges at head offiee and branches for the past half-. 
year va eee ove ose jae eco ne ove £3,419 4 
Interest ae and due on current and deposit accounts ose 2,037 10 
Reserve fund oe 


0 

2 

. a wa -- «» aes 

Rebate of interest on current bills at 6 per cent. e , 1,640 6 1 
Balance, being net profit to 30th June, 1864 ... ji ie 2,957 17 8 





£22,576 17 11 


— ee 





-4 


,» 





-4 
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Cr. 
Gross profit to 30th June, 1864 ... — 10,576 17 11 
Premium on 8,000 new shares issued, at 308. per share ove 12,000 0 0 





£22,576 17 11 


——_—_—__—_—. 
— eS 








THE NATIONAL BANK. 


Tue following is the report of the directors for the half-year ending the 
30th June, 1864, to be presented at the forthcoming meeting :— 

The directors of the National Bank have much pleasure in presenting 
to the proprietors their report of the state of the society made up to the 
30th June, 1864. This statement is the first of a series of half-yearly re- 
ports to be issued in accordance with the resolutions of the proprietors 
passed at the special meetings held on the 5th and 6th July, instant. 
The report of the directors for the year 1863, issued so lately as "the 24th 
May last, and the address from the chair at the last annual general meet- 
ing, have placed the proprietors fully in possession of the proceedings of 
the bank upto that date. The following accounts in the usual form will 


supply theshareholders with the actual results of the half-year’s opera- 
tions :— 


ASSETS. 
Gold and silver coin at branches . .. £574,523 6 0O 
Cash on hand at the Bank of England, “advances on bullion 

and at call « 1,365,817 9 5 


Government funds, “exchequer bills, exchequer ‘bonds, and de- 
bentures ... oie 225,948 17 2 
Advances on government ‘stock, ‘and sundry secured loans at 
short dates and current accounts cial oe ee 1,167,944 2 10 
Bills discounted .. oa an .- 98,431,815 17 3 
Bank premises, London and ‘branches oe am wae 98,556 2 10 


£6,864,635 15 6 
——= 

LIABILITIES, 
Paid-up capital ... eee oa * me pore «-- £700,000 0 0 
Notes in circulation we ee --- 1,161,877 5 0 
Due by the bank on deposit receipts, current accounts, &c.... 4,284,016 12 8 
Rest or undivided profit at thisdate .., pe de _ 718,741 17 10 





£6,864,635 15 6 





i 


PROFIT AND LOSS ACCOUNT. 
_ 


Feb, ne half-year’s dividend at 8 per cent, per annum on 20,000 
shares, £30 paid ... % -- £24,000 0 0 
To extra dividend of 16s. er share « on ditto ae 16,000 0 0 
June 30.—To balance at credit of profit and loss at this date | oe 718,741 17 10 


: 


£758,741 17 10 
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Cr. 
By balance, being rest or undivided profits at December, 1863 £169,174 16 10 
By net profit for the half-year to 30th June, 1864, after 

writing off all bad, and providing for doubtful 

debts ... ane pen a _ ee §©3©. £109,728 1 Qg 
Less rebate of interest on bills not due... 20,161 0 0 89,567 1 0 
By premium of £25 per share on 20,000 shares, 

issued agreeably to resolutions of the 23rd 


and 25th March, 1864 ... jin wae pa ids «« 500,000 0 O 





£758,741 17 10 





By these accounts the proprietors will observe that in addition to the 
£500,000 profit on the issue of new shares the net ordinary profits of the 
bank for the half-year to the 30th June amounted to £89,567. 1s. In 
estimating the progress of the bank, this sum has to be compared with 
a profit of £49,067. 15s. 10d., which was the amount earned for the 
corresponding half-year of 1863. The directors have, however, declared 
their ordinary and extraordinary dividends at the same rates as on the 
last occasion, feeling that until the new and old shares shall stand up to 
an equal amount, viz. £30 per share, it will be more equitable to ac- 
cumulate in the reserve fund the amount of profits realised in excess of 
the rates of dividends latterly paid. For the half year ending the 30th 
June the dividend on the old shares is therefore declared at the rate of 8 
per cent. per annum, with an extra dividend of 16s. per share, making 
together £2 per share for the half-year, and the dividend on the new shares 
is declared in gross at 6s. 8d. per share, the dividends on both being 
free of income tax. The increase to the rest or undivided profits (including 
the premium on new shares) will, therefore, after the payment of these 
dividends amount on the half-year to £542,900. 7s. 8d. On the 18th instant 
the directors opened their fourth metropolitan branch, at Pimlico. They 
have also taken premises at Belfast, and will open in that important town 
in a few weeks. The next annual general meeting of the bank, con- 
formably to the resolutions of the special general meetings of the 5th and 
6th instant, will be held on Tuesday, the 31st January, 1865. The directors 
hope then to announce to the proprietors an equally satisfactory state of 
affairs, as there is ample evidence of the growing appreciation by the public 
and the customers of the bank of the policy whereby this institution has 
expanded its capital and permanent resources in an equal ratio with its 
general liabilities, and to an extent proportionate to the business it under- 
takes to conduct. The dividends and extra dividends, free of income tax, 
will be payable at the head office, 13, Old Broad-street, E.C., and at the 
several branches of the bank, on and after Monday, the 8th August next. 


— 
> 





BIRMINGHAM JOINT-STOCK BANK. 


JuLY is only two days old, and already the announcement of the half- 
yearly dividend of the Joint-Stock Bank is in the hands of the share- 
holders. The dividend is at the rate of 15 per cent. per annum, against 
10 per cent. in the corresponding perind of last year, and is payable on 





- 
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the 1st of August. But this notification is accompanied by an announce- 
ment that will still further gratify the shareholders. At the end of 
December the guarantee amounted to £36,000. In the six months that 
have elapsed it has increased, partly by premium on shares and partly by 
the appropriation of the profits of the half-year, to £58,000—an addition 
of £22,100. As this fund now greatly exceeds 50 per cent. of the paid-up 
capital, it is proposed to capitalise so much of it as will suffice to present 
to the shareholders a bonus share, on which £10 shall be declared to be 
paid, in the proportion of one share for every ten shares held by the pro- 
prietors. Even the guarantee fund will stand at about £50,000, or one 
half the paid up capital. Considering that this bank is only in the third 
year of its existence, this result is very remarkable, and must be gratify- 
ing to the shareholders, who, to their credit be it said, have resisted the 
temptation to part with their shares, which a large premium held out, 
and now reap their reward. in a handsome dividend, and an unexpected 
and welcome bonus. 

But the signs of prosperity and the advantages to the proprietary are 
not exhausted by these announcements. The Joint-Stock Bank was the first 
to recognize, and carry into effect, the plan of increasing the capital by 
the issue of new shares at a premium, and the appropriation of that fund 
to the speedy realisation of a substantial guarantee fund, This example 
has been generally followed, not only by the banks constituted on the new 
principle, but by the older establishments. Notably amongst these are 
the Union Bank of London, and nearer home, and more recently, the Bir- 
mingham Banking Company. The Birmingham Joint-Stock Bank is 
about to repeat the operation that has been attended with such excellent 
results, in widening the basis of their proprietary, and creating a guarantee 
fund. It is proposed to double the nominal capital, which at present 
stands at one million; and, very wisely, the directors have not left the 
terms upon which the new issue shall be made a matter for gossip and 
speculation. Two-fifths—the same proportion as before—will be allotted 
pro rata to the shareholders (i. ¢., two shares for every five), and the re- 
mainder will be left in the hands of the directors for the furtherance of 
the interests of the bank. At present the market value of the shares is 
£32—on Saturday a sale was made at that price—and the directors pro- 
pose to issue new shares at a premium of £14, which, with the £10, will 
make the price to the holders £24; a very handsome margin of profit 
being thus left to the allottees. The following are the circulars which 
have been issued :— ° 


“ Birmingham Joint Stock Bank, Limited, 
“ Birmingham, July 2, 1864. 


“Dear Sir,—I am directed to inform you that a dividend for the half- 
year ending the 30th ultimo, will be at the rate of 10 per cent. per annum, 
with a bonus of 5 per cent. per annum, payable on the Ist of August 
next. 

“T have also the pleasure of informing you that the guarantee fund 
now stands at an amount (£58,000), which enables the directors to capitalise 
a sum sufficient to present a share to the proprietors, on which £10 shall 
be declared to be paid, in the proportion of one share to every ten. 

“This allotment of bonus shares will be made to the proprietors on 
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the register at the date of the extraordinary meeting, convened by the 
accompanying circular, viz,, the 19th inst. 

“T have further to state that it is proposed that two-fifths of the shares 
in the new capital intended to be created at the extraordinary meeting will 
be allotted pro rata amongst the existing shareholders, at a premium of 
£14 per share, payable by instalments. 


“T am, dear Sir, yours faithfully, 
“ JosepH Beattiz, Manager.” 





“Birmingham Joint Stock Bank, Limited. 


“ Notice is hereby given, that in accordance with the provisions of the 
articles of association of this company an extraordinary meeting of the 
shareholders will be held at the Royal Hotel, in Temple Row, in Birming- 
ham, on Tuesday, the 19th day of July instant, at twelve o’clock at noon, 
for the adoption of supplementary articles of association, by way of re- 
solution or otherwise, authorising the increase of the capital of the com- 
pany to two millions, by the creation of 10,000 additional shares of 
£100 each, and to authorise the appropriation of such shares in the 
manner and on the terms agreed to by the Board of Directors, 


“ By order of the Board, 
“ JosepH Breattiz, Manager, 
“4, Temple Row West, July 1, 1864.” 


a 
> 





THE ANGLO-EGYPTIAN BANK. r 


Tue Anglo-Egyptian Bank has been introduced under the auspices of 
the Agra and Masterman’s Bank and the General Credit and Finance 
Company of London. Thus launched its prospects of success are 
almost at once assured. But beyond this the establishment has not 
to seek connections or relations, since it will commence operations on 
the foundation of the old and recognized firms of Messrs. Pastré 
Fréres and Messrs. E. Sinadino and Co., of Marseilles and Alexandria, 
Through the increase of trade, especially in association with cotton 
cultivation, augmented banking and financial facilities are required. 
The situation of Egypt, half-way between England and India, makes 
it also an important station for a large portion of the exchange and 
other operations connected with the immense trade between Europe 
and the East. The Agra and Masterman’s Bank, occupying a leading 
position both in England and India, has felt the advantage which 
would result from having an independent agency in Egypt, while 
financial and industrial business not falling within the scope of 
ordinary banking operations will prove of benefit to the General 
Credit and Finance Company. The transfer of the two establish- 
ments already named, which have for years transacted the banking 
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and mercantile business of the Government and the Viceroy, will 
forthwith place the Anglo-Egyptian Bank in a most prominent 
situation, the engagements being sure to yield large profits, the co- 
operation of parties having been secured who are intimately acquainted 
with the usages of the country, and who have for a long series of 
years retained the confidence of the Government and of the mer- 
cantile community in Europe and the East. The capital, £2,000,000 
in 40,000 shares of £50 each, is more than subscribed : the appli- 
cations received by the Agra and Masterman’s Bank, by the General 
Credit and Finance Company, and by Messrs. Hill, Fawcett,and Hill, 
the brokers of the company, having been almost without parallel. 
It is generally felt that this is a sound and legitimate undertaking, 
being more the re-organisation of an old-established business than the 
concoction of a fresh enterprise. 





+ 


THE INCREASE IN THE BANK RATE OF DISCOUNT. 


WE are in the midst of a fresh financial pressure when we least 
expected it. Some exceptional transactions for Spain and 
France have caused a large absorption of notes, and every 
parcel of gold that arrives, either from America or Australia, 
has been bought for transmission abroad or private storage. In 
this condition of things the bankers and discount-brokers seek 
to protect themselves, and since they do not discount freely, 
force the demand upon the authorities in Threadneedle Street, 
till the reserve of notes is reduced to a very low point, and the 
stock of bullion is also unfavourably affected. It is curious to 
notice that this strain upon the market comes immediately after 
the payment of the dividends, and that the supply of capital, 
which was moderately good a few days ago, has for the instant 
been fully absorbed. No dependence can be placed on the state 
of the money market from one month to another, and these 
frequent movements in the rate indicate some defect in the 
working of the Bank Act. On the 25th of July, the demand 
for accommodation having suddenly increased, the directors did 
not wait for the ordinary weekly court, but, without the least 
delay, carried the quotation from 6 to 7 per cent. Since 
then the value of money, both in discount circles and at 
the Stock Exchange, has varied from 7 to 7} per cent. 
and from 7 to 8 per cent., showing the sensitive position 
of things, and the doubts entertained with regard to the 




















790 Increase in the Bank Rate of Discount. 


future. Up to the 28th of July it was imagined that the 
Directors might once more enhance the terms; but though 
there was a very protracted sitting, the Court separated without 
further interfering with the official minimum. It seems still to 
be imagined that the rate may again at no distant date be 
adversely influenced, and that there is little chance of perma- 
nently lower terms for the remainder of the year. We must 
now, in addition to the other extraneous causes afloat, be looking 
for the withdrawal of coin for the purposes of the harvest. This 
is a process which, more or less, invariably increases stringency 
in the autumn months, and therefore the same cause will again 
be repeated. At the same time it appears that the advices of 
the crops are not so encouraging as they should be, and if grain 
purchases have to be made to supply a deficiency, the effect of 
these engagements will speedily be perceptible in financial 
circles. At the last moment the money market appears decidedly 
easier, though the Bank Directors refrained from action on the 
28th ; but it is impossible to tell what may be the issue of 
events, if increased quantities of bullion shall be required either 
for France or Spain. When the alteration took place the 
joint-stock banks issued notices to the effect that the allowance 
for deposits would be raised to 5 per cent., the London and 
Westminster limiting that rate to sums of £500 and upwards, 
4 per cent. being the allowance on smaller amounts. Messrs. 
Overend, Gurney, and Co., Messrs. Alexanders, Cunliffes, and 
Co., the National Discount Company, and the Joint-Stock 
Discount Company, increased the terms for money on call from 
44 to 5 per cent.; for money at seven days’ notice from 5 to 54 
per cent. ; and for money at fourteen days’ notice from 5} to 
6 per cent. 


The Times, on the alteration, remarked — 


“The expectation that the Bank of England would raise their rate 
of discount from 6 per cent. to 7 per cent. was realized this morning 
at the commencement of business, and, the movement not having 
apparently had any effect in checking the demand for money through- 
out the day, all the stock markets have closed at a renewed decline. 
Although from the figures of the last weekly Bank return it became 
evident that an advance would soon become expedient, there is nothing 
apparently in the condition of the general trade of the country to cause 
money to be in greater demand now than in June last, when the rate 
of 6 per cent. was adopted, since, as far as can be observed, the amount 
of mercantile paper on the market is not so great as it was at that 
period, and the Eastern and Continental Exchanges have experienced 
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no unfavourable alteration, while the share and foreign speculation in 
the Stock Exchange has been greatly contracted. It is mainly, there- 
fore, to the effect of the recent loan of £2,000,000 to Spain that the 
change of tone must be attributed, and, as regards the immediate 
future, the questions are consequently important whether the whole 
£2,000,000 has been sent, and whether, when the loan becomes re- 
payable at the end of another month or two, it is likely to be renewed. 
Should any considerable portion of the amount yet remain to be’ 
transmitted, it will, of course, in conjunction with the usual absorp- 
tion of coin at this period for harvest purposes, effectually prevent 
any diminution of pressure, and a further rise to 8 per cent. may be 
witnessed on this as on all recent occasions when a drain of bullion 
has commenced. Otherwise the prospect, so far as commercial indi- 
cations enable an opinion to be formed, would seem in the present 
instance to be against the probability of any increase of stringency.” 


The writer in the Morning Herald observed :— 


“The Bank Directors raised the rate of discount to-day from 6 to 
7 per cent. The movement occasioned little surprise, because the 
last published Gazette return showed the diminished position of 
resources, and the drain upon the bullion and the reserve of notes. 
The figures themselves were so provocative of criticism that it was 
considered the Court had exhibited too great an amount of confidence 
in their own situation in refraining from acting on Thursday last, and 
this view is somewhat supported through the course adopted to-day. 
It is believed that if necessary the directors will not hesitate to pro- 
ceed with promptitude and carry the quotations up to 8 per cent. ; 
but at present it is hoped the 1 per cent. advance will be found 
sufficient to arrest the temporary efflux of bullion. The Money 
Market presented an unsettled appearance from the commencement 
of business. Although the Bank did not announce the advance 
before half-past twelve or one o’clock, the brokers were somewhat 
prepared for the event, and in any transactions completed early the 
terms enforced were 64 per cent. A few individuals were thrown off 
their guard by the measure being delayed until the hour named, and 
in their operations to secure a turn charged 63 and 6}. Immediately 
the minimum was stated to have been placed at 7 per cent. the 
brokers refused to take any paper except at the same quotation, and 
both at the Bank and out of doors there were applications for heavy 
amounts. Indeed, it is said the Bank hesitated to do business indis- 
criminately at the official minimum, and in some cases obtained 
74 and 8 per cent. on parcels of foreign bills offered for negociation. 
Several of the discount establishments late in-the day also enhanced 
their terms, the current of transactions being of a character to indi- 
cate a temporary continuance of pressure.” 
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PROPOSED CLEARING HOUSE FOR BANKERS IN PARIS.* 


In our July number appeared a condensed sketch of the 
“ Banking System of France,” under the monopoly granted to 
the Bank of France by the law of 1857, which monopoly is to 
be continued till the 30th of June, 1897. It was there pointed 
out that the highest financial and commercial authorities of 
France condemned the system now established, on the broad 
ground that a single bank was incapable of supplying the mone- 
tary requirements of 37,000,000 of people inhabiting a territory 
of 135,000,000 of acres. It was shown that the first. Napoleon 
had extended the despotic principle of centralization to banking, 
which was repudiated at the Restoration, both the elder and 
younger branches of the House of Bourbon having called de- 
partmental banks into existence. Towards the close of the 
reign of Louis Philippe strong protests against the monopoly of 
the Bank of France were lodged both in the Chamber of Depu- 
ties and the Chamber of Peers, and a very general feeling was 
manifested in favour of local banks. The Revolution of 1848 
interrupted the completion of all the arrangements that had been 
contemplated, and the present Emperor restored the centraliza- 
tion system of his uncle. French industry, however, during the 
reign of Louis Napoleon, has been greatly developed, a mighty 
impulse having been imparted both to the home trade and to 
foreign commerce ; nevertheless, men of business have testified 
that commercial operations have been injuriously restricted by 
legislative restriction on money. In our July number it was 
shown, that though the Bank of France, under its charter of the 
year 1857, was bound to establish branches in each of the 86 
departments, 36 are at this time deprived of that accommoda- 
tion ; and that the bank is unable to afford it absolutely from want 
of means ; for, though its capital has been doubled, it has been 
wholly absorbed by the necessities of the imperial government. 
Such, indeed, is the constant pressure on its resources, that it 
has intimated to some of the largest towns where it has branches 
that it would only discount three days in each week. These 
facts abundantly prove that the Central Bank is incapable of 
supplying the monetary wants of the country, and that the in- 
crease of trade is arrested through the insufficiency of the in- 
strument of exchange. 





* Les Cheques et le Clearing House.—Etude sur la Formation, 4 Paris, d’une 
Chambre de Liquidation des Banquiers. Par M.P.J. Coullet. Paris: Furne & 
Co., Guillaumin & Co. 
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Since experience has demonstrated that the yield of the gold 
and silver mines always falls short of the demands for coinage 
. among industrious and progressive nations, various contriv- 
ances have, from time to time, been adopted to economise the 
use of the precious metals. Of these, the most prominent and 
efficient is banking in the various forms which ingenuity has 
invented or necessity compelled ; as bank notes, bills of exchange, 
and cheques. The celebrated John Law, in his treatise “ Money 
and Trade considered,” gives to Sweden the honour of first es- 
tablishing banks, and he assigns as a reason the weight and bulk 
of their money, which consisted of copper, to remedy which in- 
convenience a bank was set up, in which the metallic money 
was pledged or stored, and credit given for its value in the form 
of paper tokens, which passed in payment and facilitated trade. 
Hence the various banks of Venice, Genoa, Barcelona, Am- 
sterdam, and Hamburg, the credits which these issued being 
distinctly known as BANK MONEY, deemed equivalent to the 
standard coins of those cities, of which the bank money was the 
representative or symbol. To whatever country the honour of 
the original invention may be due, certain it is that neither the 
home trade nor foreign commerce could have made any but the 
most insignificant progress without banking. In this respect, 
England came slowly into the field, not having availed itself of 
the principle in any settled form before 1650, when Goldsmith’s 
notes were first employed as money. The Press has been called 
the Fourth Estate of the Realm, but the title is better due to 
banking, even if it does not deserve a still higher rank in the 
social and political economy of modern nations; for, if labour 
be the ultimate source of all wealth, it is certain that the grand 
stimulator and sustainer of labour is banking, and the better 
it is organised, the more efficient becomes the power of pro- 
duction and distribution. Now, to England belongs the merit 
of introducing and perfecting that admirable adjunct to banking 
known as the “Clearing House System.” What the exact 
amount of its annual operations may be at this time we are not 
able to state, but about twenty years since the late Lord Lynd- 
hurst declared in the House of Peers that through the agency 
of only twenty-four bankers, the enormous yearly sum of fifteen 
hundred millions of pounds sterling was represented and trans- 
ferred by the instrumentality of the Clearing House, without 
the necessity of handling a grain of gold, that sum being 
settled by balances. 

We are apt to say that we abandoned barter when money was 
invented ; but the operation to which we referred is one of barter. 

VOL. XXIV. 57 
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It powerfully illustrates the mode in which the use of the precious 
metals may be economised, and how their deficiency may be sup- 
plemented. The utter incompetency of gold and silver, united, 
to perform the exchanges shown to have been effected by the 
Clearing House, must be obvious to every man of common sense 
who has the least knowledge of the subject. This most ingenious 
machinery is practically unknown in France. It has been care- 
fully studied by M. Coullet, and most clearly described in his 
able pamphlet, in the hope that his countrymen will adopt the 
English system, which has the sanction of time to its now un- 
questionable merits. Without affirming that France has repu- 
diated any of its chivalrous qualities, or cooled in its passion for 
martial glory, it is very certain that it has recently assumed a 
very decided commercial character, eager to cultivate the arts of 
peace and the pursuits of industry. The alliance with England, 
and the recent treaty, cannot fail to fuse the interests of the 
two countries, and the more they understand each other, the 
more readily will they be disposed to abandon national preju- 
dice, and borrow what each enjoys in a superior degree of 
excellence. Both France and England may learn much by the 
interchange of ideas, and specially in an industrial sense. 

We have seen that France suffers from the inadequacy of its 
monetary circulation, while the monopoly of the Bank of France 
opposes the establishment of independent departmental banks. 
There are many towns of 20,000, and even 40,000 inhabitants, 
without a bank of any description, and the central establish- 
ment is unable to supply this defect of multiplying its branches. 
Is not this cramped condition one of the strongest arguments 
that can be adduced in favour of a Clearing House in its function 
of economising the precious metals? By its instrumentality 
bullion deposits give wings to cheques, and the cheques operate 
a transfer of credits from day to day, always tending to an ad- 
justment and balance with scarcely any disturbance of the 
bullion, the cheques indicating the oscillations of ownership. 

In Paris the payment by cheques on banks is but partially 
practised. In London, on the contrary, it is the general rule ; 
so much so, that all in easy circumstances discharge household 
bills due to the butcher, baker, and other domestic tradesmen, 
by cheque, not directly by coin, and the richest only carry a few 
sovereigns in their purse. The French practice is very different, 
and hence, as M. Coullet observes, the Bank clerks readily dis- 
charge this very limited business ; and he acknowledges that, if 
that usage is to be perpetuated, a Clearing House would be a 
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superfluity. But it may be expected that deposit banks will be 
multiplied in Paris for the benefit of all who can only keep 
modest accounts, and who are vastly more numerous than the 
large capitalists. From the moderate tradesmen the contribu- 
tion of each would be small, but in the aggregate their deposits 
would become colossal, so soon as the system was appreciated. 
It is for them that a Clearing House would prove an immense 
convenience and benefit, and we cannot doubt that such an 
establishment will be formed when the Parisians generally un- 
derstand that time is money. Moreover, the old banks of Paris 
never allow interest on deposits, as was the former custom of 
all the banks of London. This system also ought to be discon- 
tinued to the advantage of tradesmen. M. Coullet calculates 
that the deposits of the bill-brokers of Paris in the Bank of 
France vary from twelve to eighteen millions of francs, and the 
Bank clears their bills, but does not allow any interest, so that 
they pay dearly for the accommodation. The Bank, therefore, 
as a monopoly, might oppose the change ; but its resistance would 
be vain as was that of the Bank of England to the Joint-Stock 
Banks. Moreover, these are not the times, when the spirit of 
competition is almost daily becoming more active, that privilege 
can hope to retain ascendancy; and, as already observed, the 
Bank of France itself would gain by the general economy of coin, 
as it would be the better able to feed its branches 

M. Coullet’s pamphlet is, of course, addressed to his own 
countrymen in their own language. The first section, explaining 
the machinery of the English Clearing House, is very lucidly 
written and minute in details, and even Englishmen not familiar 
with the routine may read it with advantage. The remainder 
of the pamphlet shows how the plan may be applied to Paris, 
and the mode of operation is illustrated by a variety of forms of 
procedure ; so that the information is complete. We have no 
hesitation in declaring that, without a Clearing House, both 
metropolitan and provincial banking must remain most imper- 
fect in every country where commercial transactions are con- 
ducted on a large scale; and its absence may be accepted as a 
proof that the people have not yet reached that really important 
point of wisdom which teaches that time ismoney. Our French 
neighbours are sufficiently advanced in trading ideas to appre- 
ciate the benefits ofa well-organised Post-Office : let them study 
the work of M. Coullet as it deserves to be studied, and they will 
arrive at the conviction that a Clearing is as important in regard 
to bills and cheques as a Post is for letters. 
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BRITISH AND FOREIGN TAXATION. 


Tuis work was originally published in 1850. It quickly passed 
through three editions, and has long been out of print. During the 
last fourteen years English finance has been revolutionised ; free 
trade has to a great extent superseded the old system of protection, 
and, though still imperfectly applied, the soundness of its principles 
is all but universally acknowledged. Science has been largely intro- 
duced into agriculture ; the mercantile marine has been greatly ex- 
tended in its tonnage, while iron and steam have displaced wood and 
sails ; manufactures have prodigiously increased ; comparing the year 
1852 with the year 1862 our imports have multiplied nearly 100 per 
cent., and our exports fully 60 per cent. “ Between 1848 and 1862, 
taxes producing annually £31,090,000 were repealed, and taxes cal- 
culated to produce £26,950,600 were imposed, leaving a balance of 
relief to the tax-payers amounting £4,144,000, and yet the revenue 
of 1848 was £57,860,000, and that of 1862 £70,280,000.” Some 
twelve years ago, the population of the United Kingdom was 
27,700,000, and now it may be taken at about 29,600,000. These 
immense changes have induced Mr. Norman to reprint his work,* and 
annex a supplemental chapter which brings down the facts and figures 
to our time, thus offering a term of comparison between the past and 
the present, which, it is gratifying to state, exhibits a continuous 
advance in public wealth. The name of the author is a sufficient 
certificate of the value of his publication, which will carry instruction 
wherever it is read ; his calculations are made with care and may be 
depended upon ; and if we draw inferences from them different from 
the writer, we do soin no hostile spirit or disparaging temper, but 
simply because we are not inclined to adopt the lazy and selfish creed 
of “ Rest and be thankful.” 

The object of the work now on our table is to refute certain opin- 
ions which had at one time taken fast hold of the popular mind, when 
Fourierism, Saint Simonianism, and Communism were in the aseen- 
dant, and property trembled with the dreal of approaching confi- 
scation. Those doctrines were not so violently expressed in England 
asin France and other parts of the Continent, and Mr, Norman 
embodied them in the three following propositions, which we subjoin 
in his own words:— 

“1. That the amount of the public expenditure constitutes the 
great evil of the Government of this country, and seriously impedes 
the progress of the general prosperity. 





* An Examination of some Prevailing Opinions as to the Pressure of Taxation 
in this and other Countries; By George Warde Norman, Esq. Fourth Edition, 
London: J. and W, Boone, 29, New Bond Street. 1864. 
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“2. That the public expenditure and consequent taxation of 
Great Britain is much heavier than that of other large civilized 
countries. 

“3. That the British Government is eminently prodigal in its ex- 
penditure, when this is compared with the results obtained, or with 
the expenditure of the Governments of other great and civilized coun- 
tries for similar purposes.” 

These charges are searchingly investigated, and proved to be un- 
founded when tested by the mode of inquiry and comparison which 
Mr. Norman has adopted. . As a problem of aggregates he has made 
out his case : in other words, he has demonstrated that national tax- 
ation or expenditure has never increased faster than national wealth 
has accumulated within the periods reviewed. This is also true if the 
comparison be made between expenditure and population. Thus: 
our author takes the average expenditure of the years 1813-14-15, 
which he puts down at £101,685,000, or deducting 20 per cent. for 
the depreciation of the bank-note, £89,450,000. The other term of 
comparison includes the years 1843-4-5, during which the average 
expenditure was £52,248,000, including £5,700,000 employed in the 
redemption of the debt. The population at the close of the war is 
estimated at nineteen millions, and in 1845 at twenty-eight millions. 
Taking the tax and the numbers of people on whom it pressed to- 
gether, it appears that in 1815 the expenditure per head was £4. 4s. ; 
and in 1845, only £1. 17s. Assuming, then, the increase of wealth to 
have kept pace with that of the population, the diminution of public 
burdens since the peace consequent on the battle of Waterloo, and the 
year 1850, when the first edition of the work under review was 
published, is computed at 53 per cent. at the very least from the dry 
detail of figures ; but when the relative estimate is made on additional 
data furnished by a variety of collateral circumstances which it is not 
necessary here to enumerate, Mr. Norman considers that the reduc- 
tion is far greater than already stated. We give his final view in his 
own words—‘* If we say that the real reduction has been 67 per cent., 
or two-thirds, we shall probably still be too low, and taking all things 
into calculation, it seems probable that we shall not be far wrong in 
fixing it at 75 per cent., or three-fourths. In other words, it may 
be assumed on highly probable grounds that an individual with a 
given fortune or income, who in taxes and loans paid, we shall say, 
£100 to the State in 1815, would now (in 1850) only pay in the same 
way £25.” On this general statement we now propose to offer some 
comments. 

Tn putting the depreciation of the bank-note during the last three 
years of the war against revolutionary and imperial France at only 
20 per cent., we think that Mr. Norman has greatly undervalued the 
decline in its purchasing power, As he has not given any reason why 
he fixes on 20 per cent. as the measure of depreciation, and we are not 
disposed to contradict so eminent a financier without bringing forward 
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some authority in support of our dissent, we shall cite the following 
passage from Sir James Graham’s Coin and Currency, which refers to 


the year 1813, one of the three years selected by Mr. Norman , 


himself:— 

“ By the finance accounts of 1825 the sum raised within the year 
ending 5th January was £52,803,300. The nominal amount of 
taxes in 1813 was £81,745,000. The average price of gold that year 
was £5. 6s. 2d. per ounce, being 36,', per cent. more than the mint 
price. This being the admitted depreciation at that time, £81,745,000 
in the paper currency of 1813 is only equal to £52,236,000 in the 
metallic currency of 1825, Thus the taxation of 1824 was in real 
value somewhat heavier than the taxation of 1813.” 

This completely subverts the very basis of Mr. Norman’s reasoning ; 
but there is other evidence to the same effect more copious and even 
more decisive. It is contained in tables of taxation, currency, and 
prices, ranging over a period of fifty-four years, commencing in the 
year 1783, and ending in 1837, compiled by the London Chamber of 
Commerce. In these tables eighty-eight principal articles of commerce 
are enumerated, and all free of any special duty. The rise or fall in 
prices, therefore, is independent of particular taxation, and can only 
be explained by the altered amount of general taxation, or by some 
change in the principles of the currency in which prices are estimated. 
Ia the tables the prices are classified in centesimal proportion, which 
are subjoined in septennial periods. 


1784 to 1790—£100. 1812 to 1818—£180. 
1791 to 1797—£121. 1819 to 1825—£126. 
1798 to 1804—£149. 1826 to 1832—£105. 
1805 to 1811—£175. 1833 to 1839—£105. 


In the earliest of these periods—the starting-point of the comparison— 
gold and the bank-note were at par, but prices began to rise as in- 
direct taxation was increased, and so continued till it began to be 
reduced, It is a vulgar error to suppose that the suspension of cash 
payments in 1797 caused prices to rise—it simply permitted the rise, 
of which taxation was the sole and efficient cause ; and the tables show 
that instead of being limited to 20 per cent., as Mr. Norman contends, 
they are actually as much as 80 per cent. The depreciation of the 
notes measured the augmentation in indirect taxes, and was not 
excessive but proportionate ; obeying the inevitable law of cause and 
effect. Every one knew at the time, whose opinion was worth a doit, 
that the revenue raised during the war could not have been raised in 
gold at the mint price ; and modern critics who stigmatise the 
suspension of cash payments in 1797 as a “fatal measure” would be 
puzzled to show how otherwise England would have escaped becoming 
a province of France. However, we are now only concerned to show 
that Mr. Norman has greatly understated the scale of depreciation at 
the time of the war. and therefore, in the comparison he has instituted, 
wrongly enhanced the scaie of peace reductions. 
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Assuming that his calculations are correct, our author then deduces 
from them the following conclusions. ‘‘ It follows from these figures,”’ 
says Mr. Norman, “that the country could now (in 1850) sustain an 
expenditure of £119,000,000 with no greater pressure than was in- 
flicted by £81,000,000 at the close of the war.” This he infers from 
the great increase of national wealth since 1815 ; but we apprehend 
that this influence cannot be sustained, and for thinking so we will 
assign our reasons : when comparisuns are instituted all the circum- 
stances should be similar, or no satisfactory result can be arrived at. 
Does Mr. Norman mean that £119,000,000 could be raised in 
metallic money, or in direct coin, with the same facility as £81,000,000 
were in 1815 in paper money? This he leaves vague, and indeed 
without any explanation at all; but a very important difference must 
be noticed which seems to have escaped our author. To raise a 
revenue in the measure of value itself is one thing; to raise it 
according to the measure of value is quite another thing. It was in 
this last form that the revenue of the French war was levied, and 
estimated when the paper pound was compared with the gold pound ; 
and in that sense we believe that Mr. Norman is correct, considering 
the increase in wealth and population ; but that the same revenue 
could be raised in gold money fixed in its price, and which, because 
fixed, does not allow taxation being added to the intrinsic value of 
commodities, is what we do not believe. In justification of our in- 
credulity let us refer to our financial position in the middle period 
between 1815 and 1850, 

During Lord Melbourne’s administration the income of the United 
Kingdom for several consecutive years fell short of the expenditure, 
and for the six years ending 5th April, 1843, the aggregate deficit 
was £10,072,638. The net produce of customs and excise for the 
year ending 5th January, 1840, was £37,911,506, and it was esti- 
mated that an increased tax of 5 per cent. would yield £1,895,575 ; 
but it only yielded £206,715. Sir Robert Peel shortly succeeded to 
office, when he declared, referring to this significant failure, that the 
springs of indirect taxation were exhausted, and he replaced the defi- 
cieucy by an income-tax and a relaxation of the tariff, thus inaugu- 
rating the policy of free trade. These facts, in connection with Mr. 
Norman’s doctrine, induce us to pause in accepting that gentleman’s 
conclusions till we determine the sense in which these are to be 
understood. His contention is that a revenue of £119,000,000 might 
have been raised in 1850 with no greater pressure than £81,000,000 
in 1815. If he mean from the same sources, then the failure of 
Lord Melbourne’s administration refutes his theory, for customs and 
excise had been strained to the utmost. That the wealth of the 
country had increased to the extent that Mr. Norman calculates we 
do not deny ; it is very possible he may be correct in that estimate, 
but he says not one word on its scale of distribution. That the rich 
had growu richer in the periods compared is fully admitted : had that 
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been equally the case with the poor? or is it true that they had actu- 
ally become poorer? The taxes on the rich, according to Mr. Nor- 
man’s statement, had fallen 75 per cent., or from £100 to £25: had 
the poor been benefited in the same proportion ? We have no reason 
to believe that between 1815 and 1850 the rich expatriated them- 
selves ; but that the poor did, and by millions, the emigration reports 
abundantly prove. What was their motive ? To obtain in the colonies 
that improvement of condition which it was hopeless for them to 
expect at home. While, then, it must he conceded that the aggre- 
gate wealth of the country has been enormously increased, it is equally 
true that it has been concentrated in few hands, not distributed— 
that while the higher circles have been prodigiously enriched, there 
has been scarcely any elevation of the lower platform of society. 
This result is not favourable to the prospects of labour, nor does it 
harmonize with that fundamental principle of sound political economy 
which teaches that industry ought to accumulate and idleness to 
become impoverished. Let us commend to the reflective mind of 
Mr. Norman the mournful sentiments which Terence puts into the 
mouth of Phormio :— 
Quam inique comparatum est, ut ii qui minas habent, 
Semper aliquid ditioribus addant, 

In Mr, Norman’s second chapter he institutes a comparison between 
the public expenditure of Great Britain and that of other great civil- 
ized countries, but specially refers to France. The expendituve of that 
country on the average of the three years 1815-16-17 he puts down 
at £41,000,000, and of the years 1845-6-7 at £62,000,000. Within 
the same periods the expenditure of Great Britain fell 36 per cent., 
while that of France increased 30 per cent. At the close of the war 
the British expenditure was at about the rate of £4. 5s. per head of 
the population, when the inhabitants numbered nineteen millions ; 
in the second period compared, wher the population had risen to 
twenty-eight millions, the expenditure had declined to about £1. 17s. 
per head. In the first period in France, with a population of about 
twenty-nine millicns, the expenditure per head was about £1. 8s. ; 
in the second, with a population of about thirty-five millions, about 
£1. 138; and in the first year of the Republic of 1848, it swelled to £2 
per head. Now, taxation is heavy or light proportionately to the 
abundance of the sources from which it is derived, and it is assumed 
by Mr. Norman that England is twice as rich as France. There are 
some differences in the composition of the budgets of the two coun- 
tries which may be noticed. When Mr. Norman’s first edition was 
published, the French budget included the cost of collectors, but the 
English did not. The Freuch also included the charge for the ciergy, 
amounting annually to some 40,000,000 francs, while that of England 
was only loaded with the regium donum and some other trifling sums 
not exceeding altogether £50,000. Another important distinction is, 
that public works are charged in France to the State which in Eng- 
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land are executed at the expense of private capitalists. It appears that, 
from 1830 to 1847, France paid in this manner 54 millions sterling. 
France had not a poor-law, indigence being mainly relieved by private 
charity, aided occasionally by the public exchequer or municipal cor- 
porations. On the other hand, the towns in France have to pay the 
octroi—a heavy impost. That of Paris in 1849 was 32,923,000 franes. 
On the continent of Europe tithes are abolished, though, rightly 
viewed, these resolve themselves into rent paid to the church instead 
of to the landowner. The late Mr. Porter, of the Board of Trade, pre- 
pared for Mr. Norman the following table of expenditure for purposes 
other than the payment of interest on debt, stated in English money, 
and at per head of the population, which we transfer to our pages as 
valuable for reference :— 

“ France, before the revolution of 1848, £1. 6s. 4d. ; after that 
revolution, £1. lls. Belgium, 15s. 10d.; Spain, 18s. 3d. ; Prussia 
10s. 7d.; Holland, 18s. 4d.; Norway, 9s.; United States, taking 
into account the expenditure of the several States, 9s. 3d. Average 
of the above, taking France at only £1. 6s., about 16s. 4d. ; England, 
adding four millions for collection, 19s. 4d.” 

England, it is well known, is a more expensive country to live in 
than any other in Europe. Both wages and salaries are much higher, 
but labour is proportionately more productive. It is stated that on 
the French railways English labourers were paid twice as much as 
Frenchmen, and that in the rebuilding of Hamburg, after the great 
fire, a somewhat similar scale was adopted. If we take the case of 
the highest grade of public functionaries, the cost is very far beyond 
what is paid in France. Thus our Lord Chancellor receives £10,000 
per annum, and each of the Chief Justices £8,000, while a first Pre- 
sident of the Court of Cassation in France has only £800, and a 
President of the Court of Appeal, sitting in Paris, £720. Where an 
English Minister of State is paid £5,000 a year, a French Minister 
was content with £1,900. If our army and navy are relatively more 
costly than those of France, it must be remembered that we go into 
the labour market for soldiers and sailors, and there meet the com- 
petition of all other classes of employers ; in France the conscription 
is compulsory. 

In his last chapter, Mr. Norman brings the subject down to nearly 
the present year. In proof of the large augmentation of national 
wealth in the last decennial period, he contends that we paid seventy 
millions with less real sacrifice in 1862 than we paid fifty-eight mil- 
lions in 1848. In 1852 he tells us that the imports per head of the 
population were 82s., and in 1862, 154s.—an increase of nearly 100 per 
cent. The exports in 1852 were at the rate of 56s. per head, and in 
1862, in spite of the American war, 84s.—an increase of 60 per cent. 
Comparing the two years just mentioned, there was a rise of nearly 
20 per cent. on the capital on which the property and income tax 
was levied, the relative sums being 234 and 282 millions, The rise 
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on the inhabited house duty in five years has been nine per cent., 
while the tonnage of registered ships, which was 3,400,800 in 1848, 
had increased to 4,924,400 in 1862. This is conclusive evidence of 
the large increase of national wealth in the last 12 or 14 years, and 
our taxation has risen in proportion, or in the following ratio :—- 
In 1847 the revenue, including cost of collection, was above 51 mil- 
lions—37s. 8d. per head. In 1861 the revenue was about 674 mil- 
lions—43s. per head. The question then is this: Is the Englishman 
at this time more ‘heavily taxed, taking into account his means of 
payment, than the people of the various States of the Continent 4 
Mr. Norman decides that he is not; and we think on sufficient 
grounds, if the estimate be made on the aggregate or limited sum of 
national wealth, divided by the members of the respective populations. 
He concludes that “a contribution of 43s. per head presses far less 
heavily on them (Englishmen) than one of 39s. 7d. on an average 
Frenchman, 17s. on an average Austrian, 22s. 4d. on a Prussian, 15s, 
on a Russian, or 50s. 7d. on a Netherlander,” these being the relative 
rates on the several peoples mentioned. 

While we consider that Mr. Norman fully sustains his argument 
and his conclusions by the tests of aggregate national wealth, popula- 
tion, expenditure, and taxation all combined, we do not consider those 
tests the proper ones for solving the general problems under social and 
industrial views. Estimates per head are most unsatisfactory, for 
they imply that each individual in the community has as much to be 
taxed as his neighbour, which is manifestly untrue. We believe that 
wealth is much more concentrated in England than in any part of the 
continent of Europe, and that the enormous annual accumulations are 
gathered in very few hands ; in other words, that distribution is very 
imperfect, and that its tendency is to become narrower from genera- 
tion to generation. The agglomerations of landed property in a very 
limited number of families is well known, and we may read a similar 
truth in our manufacturing, trading, banking, and financial establish- 
ments. In fact, we have only to compare the numbers of those who 
live on rents and on profits with those who live on wages, and then 
compute the relative incomes of each class or section, to become sensi- 
ble of the deceptiveness of Mr. Norman’s tests, and of the unequal 
pressure of taxation. The published tables of the holders of the 
national debt, and of the ratio in which the dividends are allotted, 
confirm this view, and the prosperity of nations does not depend on 
the concentration of wealth but on its distribution. Sismondi, in 
speaking of the last days of the Roman Empire, or, to write more 
strictly, of the year 404 after Christ, when Alaric took the city, 
observes that “the capital contained seventeen hundred and sixty 
great families, many of them with incomes of £160,000 a year, equal 
to £300,000 of our money, while there was an urban population of 
one million two hundred souls ;” but, he continues, “Italy could fur- 
nish no force to resist the invaders.” The beggared people, without 
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spirit, courage, or self-respect, dared not strike a blow for life or 
henour ; and yet, according to Mr. Norman’s method of computation, 
the rate of taxation would have been trifling per head, though the 
vast bulk, instead of contributing a farthing to the public expendi- 
ture, were paupers fed by the state, and reconciled to degradation by 
being amused, as expressed by “ Panem et Circenses.” 

The subject invites to an ampler commentary, but our space is 
filled ; yet we would warn against the error of inferring national sta- 
bility from aggregate wealth, without discriminating between its con- 
centration and its distribution. We concede to Mr. Norman the 
immense and expanding riches of England, but we deny the relative 
prosperity and improved condition of the great body of the people 
whose labour has created the riches. On a searching and compre- 
hensive survey we see nothing but a new edition of the “Sic vos non 
vobis.” 
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SUSPENSION OF THE EAST OF ENGLAND BANK. 


Tue suspension of the East of England Bank was announced on the 20th 
of July. It appears the London agents, the London and Westminster 
Bank, received notice on that date “not to pay or take anything further 
on account of this establishment.” The establishment is a joint-stock 
bank with unlimited liability, having its head office at Norwich, and eleven 
branches and agencies in neighbouring towns, the chief being at Bungay, 
Dereham, Harleston, King’s Lynn, Yarmouth, &c. It was established in 
December, 1835, had about 170 partners, a paid-up capital of £100,000, and 
a reserve fund of £3,584. The dividend paid was 5 per cent., and the 
amount of issue was £25,025. Messrs. Harding, Pullein and Co., in- 
timate that they are preparing a statement of affairs to be submitted to 
meetings of creditors and shareholders. From rumours circulated it would 
seem that the prospects of realization are very unfavourable. With re- 
ference to this suspension it is notified that the Provincial Banking Corpo- 
ration have taken over the business of the former, and have commenced 
operations at Norwich and the various branches. It also appears that the 
Provincial Banking Corporation have arranged to place to the credit of 
each customer half the amount due to him by the East of England Bank, 
The following is the circular issued by the Provincial Banking Corporation 
to their shareholders :— 


“ ProvinciAL Banxina Corporation, Limttep, 
25, Poultry, London, 21st July, 1864, E.C. 


“ Sir,—You will probably have been informed bythe public prints that the 
board has entered into an agreement for purchase of the business of 
the East of England Bank, which was established in 1836, and 
has nine branches and three agencies, besides a large business at 
Norwich. Ou the treaty for the purchase it became apparent that though 
the bank was doing a large and profitable business (the deposits amounting 
to no less than 6'}0,000) the bank has suffered great losses from very long 
continued railway speculations. Under these circumstances, in the agree- 
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ment for purchase of the goodwill and business premises, the directors 
of this bank cautiously abstained from being in any way mixed up with 
the liabilities of the East of England Bank. 

“ By far the larger portion of the sum payable for the goodwill is 
dependent on the actual results of the working of the business for the 
first twelve months. 

“ Owing to the public announcements of the fact that the shareholders 
of the East of England Bank will have to be called upon to make up the 
deficiency, the board have thought it right to intimate thus much to their 
proprietors, in order that they may feel well assured that in so important 
a transaction this bank has incurred no risk whatever; and that the 
result must prove highly beneficial to the Provincial Banking Corporation, 
Limited. I have the honour to be, sir, your obedient servant, 


“Ropert Trorrer, General Manager.” 


es 


INCREASE OF CAPITAL BY THE LONDON JOINT-STOCK BANK. 


Tue London Joint-Stock Bank proposes to increase their subscribed capital 
from £3,000,000 to £4,000,000 by the creation of £20,000 new shares of 
£50 each, of which 12,000 only are to be at present issued. The price is 
to be £40 per share—namely, £10 per share, the amount paid on the exist- 
ing shares of the company, and £30 per share premium, payable by equal 
instalments, on the 30th of September, the 31st of October, the 30th of 
November, and the 31st of December next. The premiums thus received 
are to be applied to increase the amount paid on all the shares of the Bank 
from £10 per share to £15. The new shares are to be offered to the share- 
holders in the proportion of one new share to every five shares of which 
they may be holders ou the 18th of August next. 
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THE BRITISH AND NETHERLANDS INDIA BANK. 


Tue British and Netherlands India Bank, Limited, has been brought out 
under the auspices of the Merchant Banking Company of London. The 
capital is placed at £2,000,000, in 40,000 shares of £50 each. The first 
issue is to be 20,000 shares, and it is not proposed to call up more 
than £12. 10s, per share. The deposit is to be £1 per share, with £4 
on allotment. The direction is highly respectable, and with the co- 
operation of the Alliance Bank and the Merchant Banking Company great 
success should follow operations. It is intended to accommodate the 
trade of the Eastern Archipelago and the neighbouring possessions, while 
at the same time business will be encouraged with India, China, and 
Japan. Southern India will be one of its great fields of enterprise, 
the Madras Presidency being selected as a centre of operations. Batavia 
will also be penetrated, and arrangements are contemplated with an Aus- 
tralian bask, by which its transactions will be effectively extended to 
that quarter of the world. In connection with its relations with the East 
the bank will issue credits based on satisfactory security to producers, 


through which large and highly remunerative commissions will be 
obtained. 
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MERCANTILE CREDIT ASSOCIATION. 


Tne directors of the Mercantile Credit Association, Limited, as liquida- 
tors of the assets of the company appointed on the amalgamation with the 
Imperial Finance, have just declared a dividend or distribution of 35s. 
per share, or equal to 87} per cent. per annum, on the paid-up capital 
while the company was in operation. _ It is said that there is the expecta- 
tion of a further dividend of 5s. per share when the whole of the assets 
shall have matured. This is an extraordinary result, and the future 
business of the conjoint companies is alleged to be equally promising. 
Annexed is the form of the circular to the shareholders :— 

‘*Sir,—I am directed by the liquidators of the Mercantile Credit Asso- 
ciation (Limited) to inform you that they have this day resolved to make 
a first distribution of the amount standing to the credit of ‘ profit and 
loss’ by a payment of 35s. per share on account, free of income-tax, being 
equal to a dividend at the rate of 874 per cent. per annum on the paid-up 
capital for the time being of the association.—I am, Sir, your obedient 
servant, 

“'W. C, WINTERBOTTOM. 

“Crosby House, 95, Bishopsgate-street, July 12.” 
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LONDON BANK OF MEXICO AND SOUTH AMERICA. 


A concEsston to the London Bank of Mexico and South America has been 
granted by the Government of the United States of Colombia, and sanc- 
tioned by Congress. It gives the exclusive right to issue notes to be 
received throughout the Union in all Government transactions and pay- 
ment of customs duties and taxes the same as money ; it provides for the 
custody of all national funds; the right is accurded to establish branches 
throughout all the states of the Union, including Panama, with the above 
privileges. The bank to have the same legal powers as the Government. 
The privileges are to run for a period of 25 years. The Government 
financial agency in this country is given to the establishment. The bank 
will always be considered a neutral establishment. . 
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TENDERS FOR BILLS ON INDIA: 


Tue biddings for 30,00,000 rupees in bills on India took place on the 5tli 
July, at the Bank of England. The proportions allotted were, to 
Calcutta 16,32,000 rupees, to Bombay 12,00,000 rupees, and to Madras 
1,68,000 rupees. The minimum price was, as before, 1s. 113d. per rupee 
on Calcutta and Madras, and 1s. 113d. on Bombay. The applications . 
within the limits amounted to 171 lacs. Tenders on Calcutta and Madras, 
at 1s. 112d., will receive about 31 percent.; on Bombay, at 2s., about 24 
per cent., and all above these prices infull. Further biddings for 30,00,000 
rupees in bills on India took place on the 26th July, at the Bank of 
England. The proportions allotted were, to Calcutta 17,10,000 rupees, 
to Bombay 12,00,000 rupees, and to Madras 90,000 rupees. The minimum 
price was, as before, 1s. 113d. per rupee on Calcutta and Madras, and 
1s. 113d. on Bombay. The applications within the limits amounted to 
180 lacs. Tenders on Calcutta and Madras at 1s. 113d. will receive about 
16 per cent., on Bombay at 2s., about 65 per cent., and all above those 
prices in full. 
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CONSOLIDATED BANK. 


Tue report of the Consolidated Bank (formed by the consolidation of 
the Bank of Manchester with the London banks of Messrs. Heywood, 
Kennards, and Co., and Messrs. Hankey and Co.), presented at the half- 
yearly meeting at Manchester on the 28th inst., shows the profits for 
the half-year to have been £71,012, making, with a previous balance of 
£1,076, an available total of £72,088. A distribution is recommended at 
the rate of 15 per cent. per annum, which will absorb £44,822; the sum 
of £18,000 is to be added to the reserve fund, thus raised to £38,500 ; and 
£2,290 is to be applied for furniture and other expenses, and a balance of 
£6,976 is to be carried forward. The balance-sheet properly distinguishes 
under the head of liabilities the deposits held by the bank from its com- 
mitments on acceptances; the former being £3,375,856, and the latter 
£908,725. 
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UNION BANK OF MANCHESTER. 


Tne annual report of the Union Bank of Manchester, submitted on the 
27th inst., shows that, after paying two dividends at the rate of 8 per cent. 
per annum, and a bouus of 2 per cent. per annum for the last half-year, a 
sum of £22,319 remains, of which £18,787 is to be added to the reserve 
fund (thus raised to £67,000), leaving £4,432 to be carried forward. 
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Communications. 


To the Editor of the “ Bankers’ Magazine.” 


PREVENTION OF FORGERIES. 
Melbourne, 25th May, 1864. 


Str—One of the irregularities of colonial banking is that, any man 
with £20 cr upwards may, without any introduction, open a current ac- 
count at any of the banks, where he is at once furnished with a cheque 
book if he demands it. Another feature in banking here is the almost 
uniform practice of paying by cheques, even to amounts as low as £1: so 
that a bank becomes virtually the merchants’ book-keeper. The wide dis- 
semination of these cheques increases enormously the risk of forgeries ; 
and during the past twelve months, both in this and the adjoining colony 
of New South Wales, repeated instances of well-organised systems of 
forgeries have been accidentally brought to light; not, however, in some 
cases, without having entailed heavy loss on the banks. 

In some cases the signatures have been photographed, in others carefully 
traced from .a genuine signature, while some have shown the signatures so 
exactly copied by some chemical process, as almost to defy detection. 

You would confer a very great benefit on this community if you or any 
of your readers would suggest any system which would free bankers from 
their present enormous risk. 

I may mention that from the present competitive state of banking 
business in these colonies it would not be possible to effect any restriction 
as to facilities for opening current accounts ; and while these facilities exist, 
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it will be apparent that it is also equally impossible to impose any really 
useful restriction in the distribution of cheque books, or in the amounts 
for which cheques may be drawn. 
I remain, 
Your Constant Reaper. 





VALIDITY OF PROMISSORY NOTES. 


Srr—Your answers to the following will oblige :— 

1st. Is the validity of a promissory note, payable on demand or after 
time, affected by the omission of the words “or order ?”’ 

2nd. The validity of a promissory note, payable on demand or after time, 
not being affected by the omission of the words “ or order,” has the payee 
the right of endorsing the note over to a third party so as to confer a title 
to it? 

I am, Sir, 
Yours faithfully, 
8. 


July 22, 1863. 


[The validity of a promissory note is not affected by not being payable 
to order; it cannot, however, under such circumstances be endorsed to a 
third person. ] 
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MONTHLY CHRONOLOGY. 


June 30.—Suspension announced of Messrs. John Place & Co., cotton 
manufacturers, of Over Darwen, with liabilities amounting to about 
£75,000. 

July 12.—Stoppage of Messrs. J. Mirfin & Co., of Leeds, general ship- 
pers, with £136,000 liabilities. At a subsequent meeting of creditors it 
was decided that a deed of assignment should be forthwith executed. 

18.—An armistice agreed to between Denmark and the German powers, 
with a view to negotiations for the termination of hostilities. The armistice 
to remain in force till the 31st July. 

21.—Suspension announced of the East of England Bank. Its head 
office being at Norwich, with branches at Bungay, Dereham, Fakenham, 
Halesworth, Harleston, Higham, Lynn, North Walsham, Swaffham, Yar- 
mouth, and Wells. The liabilities are put down at about £600,000. 

25.—The directors of the Bank of England, at a special meeting, 
announced an advance in the rate of discount from 6 to 7 per cent. 
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BANK MOVEMENTS. 


Since the 1st July the business of the Agra and United Service Bank 
(Limited) and Messvs. Masterman, Peters, Mildred and Co., has been curried on 
at 35, Nicholas Lane, Lombard Street, under the title of the Agra and Master- 
man’s Bank (Limited), 





The directors of the Imperial Bank of China, India and Japan, have notified 
that business has commenced at the premises formerly occupied by we Oriental 
Bank Corporation, No. 8, Walbrook. 
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Mr. H. D. Cartwright (of Messrs. Leckie and Co., Bombay, and chairman of 
the Commercial Bank Corporation, &c.), has been elected chairman, and Mr. 
Lewis Balfour (of Messrs. Balfour and Co., Calcutta) deputy chairman of the 
board of directors of the East India Financial Association (Limited.) 

Mr. Joseph Suche, for nearly 20 years connected with the National Bank, has 
been appointed manager of the Land Credit Company of Ireland. 

The Scottish and Universal Finance Bank have removed from 61, Cornhill, 
to 85, Cheapside, where they have commenced business. They have also a 
branch at 30, Cornhill. 


It has been arranged to confirm the agreement for the Mercantile and Ex- 
change Bank to absorb the London Bank of Scotland. 





It is stated that the arrangement lately made between Messrs. Falkner, Bell, 
and Co., of San Francisco, and the British and Californian Bank, has been 
cancelled by mutual consent. 


The official manager of the Bank of Deposit has declared a dividend and 
which has been paid of 1s. 3d. in the pound. This is the first dividend, and 
another distribution of about 3d. is expected to exhaust the assets. 


The South-Eastern Banking Company have opened a branch at Clapham, 
under the management of Mr. Erick, a gentleman who has been for 24 years 
in the banking-house of Messrs. Masterman and Co, 





The Mercantile and Exchange Bank announce that they have opened an 
agency in Montreal, under the charge of Mr. Edward Alexander Prentice, of 
that city. 


The Société Financiére d’Egypte have been appointed agents for the Imperial 
Mercantile Credit Association at Paris and in Alexandria. 


The Midland Bank, on the Ist July, opened a branch at Lincoln, under the 
management of Mr. George Mears, for many years manager in the Lincoln and 
Lindsey Bank. 





The business of the International Financial Society is now carried on at their 
new offices, No. 60, Threadneedle Street. 








An agreement has, it is stated, been entered into for the purchase, by the 
Provincial Banking Corporation, of the business of the East of England Bank, 
an unlimited joint-stock bank established in 1836. The bank has its head office 
at Norwich, with branches at Yarmouth, Lynn, North Walsham, Fakenham, 
East Dereham, Swaffham, Bungay, Halesworth, and Harleston, with agencies 
at Wymondham, Wells, and Hingham. ‘The transfer is to take place after the 
requisite confirmation by the shareholders. 





The London agency of the Kentish Bank, Maidstone (Messrs. Randall, Mercer 
and Co.) has been transferred to Messrs. Smith, Payne and Smiths. 


The union of the London banks of Messrs. Barnett, Hoares and Co., and 
Messrs. Hanburys and Lloyds, commenced on the Ist July, under the title of 
Barnett, Hoares, Hanbury and Lloyd. The fusion of the bank of Messrs, 
peng and Co. with that of Messrs. Glyn and Co. also took effect from the 
same date, * 
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It has been officially intimated that the Alliance Bark, Limited, propose to 
increase the capital from £3,000,000 to £4,000,000 sterling, by the creation of 
10,000 new shares, of £100 each. An extraordinary meeting has been called 
for the 12th of August to decide the question. ‘The rapidly isereasing business 
of the company is understood to be the cause for this proceeding. The shares 
are to be issued at a premium of £20 per share, to be pliced to the credit of the 
reserve fund, and they will be first offered in the proportion of one new share for 
every three present shares to the shareholders appearing on the register on 
the 12th day of August. The premiumof £20 per share is to be paid, together 
with the £10 per share deposit, iu the following order: £10 per share, being £5 
on account of premium and £5 on account of deposit, on application; £10 per 
share, being £5 on account of premium and £5 the balance of deposit, on the 
Ist of October; and £10 per share, the remainder of the premium, on the Ist of 
November. 
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MONETARY REVIEW FOR THE MONTH OF JULY. 


THE course of commercial and financial affairs during the past week has 
been rather chequered. The weather, though brilliant, has been too dry 
for the harvest, and the money market having been acted upon by the 
absorption of gold and notes for transmission abroad, the rate of discount 
has been advanced to 7 per cent. In consequence of the severity of the 
pressure, it was at one period imagined that the Bank directors would 
have to carry the rate to 8 per cent., but to this date (the 29th) the alter- 
ation has not been effected. It is,however, very probable that we shall 
yet see the quotation placed at that point before the end of the year, 
though intermediate changes may nevertheless take place. The bankers, 
brokers, and the public bear the strain very well, and having provided for 
the emergency, are generally prepared for anything that may happen. 
The crops, it is said, will be about an average,and therefore probably be- 
tween this and the spring purchases will have to be made to provide for 
the deficiency, but uot to an extent to create any serious alarm. The 
Germano-Danish question being in a fair way of settlement, the peace of 
Europe will at present be preserved, and we must wait for the spring to 
show what may in future be the policy of France. The demand for money 
will be just for the instant maintained, as the Bank accounts published 
for the week ending the 27th instant are not the most favourable. The 
houses in Lombard Street continue to charge 7 to 7} per cent. for first- 
class paper. 

The fluctuations in English stocks have not been extensive. Still the 
downward tendency has prevailed through the pressure of sales, in conse- 
quence of the demand for money. In fact, several large parcels of Consols 
and Reduced have been sold to obtain Bank notes; and this not only in- 
creased the stringency, but likewise the heaviness in prices. Within the 
last twenty-four hours (the 29th) a little more tirmness has been apparent, 
owing to the closing of outstanding operations for the fall. Consols, 
Exchequer bills, and India bonds, have been depressed, through the high 
rates of available balances. 

Foreign stocks have gradually receded, and Spanish, Greek and Turkish 
Consolidés have all suffered more or less. The speculators for the rise 
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have experienced loss, and the dealers show little faith in the main- 
tenance of prices. Spanish passives have at length rallied a little, and 
the advices from Mexico appear to be more favourable. 

The Railway market has exhibited great strength, and the various 
securities having been neglected, have come into very general favour. 
Since the financial pressure a partial reaction has set in, but quotations 
are nevertheless in a much better position than last month. 

Banking, Credit and Finance shares may be considered on the whole 
well supported. There was a very general advance at the beginning of 
the month; later a partial fluctuation occurred; but now once more 
increased strength is manifested. The extraordinary dividends these 
stocks and shares pay naturally induce large investments in them. 

The produce markets have not shown much animation, and the latest 
movements appear to be rather in favour of buyers. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 








Jano 29th. Highest. | Lowest. july 0th 
Eneuisu Fonps. 
Consols oath oa --» | 904 to } 90% 89% [903 to 914 


Exchequer Bills ie -- | 5) dis. par. 5/ dis. |6/ to 1/d. 


Foreien Srocks. 














Brazilian me oan nea — 102 101 102 
Buenos Ayres ane — 95} 92 92 
Chilian ne i sea 100} 102 1003 102 
Dutch 2} per cents. ... vee | 63} 643 634 633 
Mexican wa ws ies 45 45} 283 283 
Peruvian 4} per cents. ave 85} 86 812 82 
Russian sa ae as — 914 894 91 - 
Spanish ‘ii ie — 523 534 512 51} 
Turkish 6 per cents. - 904 92 90 91 
Ditto 4 per cents. -- | 100 102 100 102 
Rattway SHARES. 
Brighton we aes «| 102 107 102 105} 
Caledonian ... ... ws | 118} 1263 118} 124} 
Great Eastern net sas 46} 51} 46 48} 
Great Northern a ooo | SBas 1403 131 139 
Great Western _ an 654 723 65 694 
Lancashire and Yorkshire ... | 114 1203 113 119 
London and North Western... | 1123 1184 1114 1162 
Midland ie ie ee | 132 1393 1305 1574 
North Staffordshire ... Pen 77t 823 77} 80 
South Eastern pa as 903 944 903 934 
South Western en ai 97 993 97 99 
York, Newcastle, and Berwick | 1033 1093 103 1073 
York and North Midland ... 93 98 93 953 
East Indian ... ren «| 105 _ 1053 101} 1014 
Northern of France ... aes _ 384 38 38 
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THE GRAIN TRADE. 


As is customary at this period of the year, the state of the weather, as it 
affects the crops, has generally a considerable influence upon the price of 
all descriptions of cereals, and at the present time the long continuation 
of hot and dry weather is causing great anxiety throughout the country. 
The accounts from all the agricultural districts agree that unless we have 
abundance of rain speedily, the crops will ‘be almost entirely burnt up, 
consequently rendering the production of the approaching harvest exceed- 
ingly small. The prospect of short supplies, therefore, for the ensuing 
year, causes the markets throughout the country to become exceedingly 
tight, and prices for all kinds of produce have advanced considerably, 
particularly wheat and oats. The rise in the value of wheat within the 
last two or three weeks hasbeen nearly 3s. per quarter. The latest official 
average quotations were: wheat, 42s. 6d. per quarter; barley, 27s. 10d. ; 
oats, 21s. 7d. ; rye, 31s. 5d. ; beans, 36s. 11d. ; and peas, 34s. 3d. per quarter. 
At the present time, however, wheat is about 4s. per quarter lower than 
it was at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 

ending Qrs. sold. Average. Average. Duty. Last Year. 
1864. 8, d. s. d, s. da. e. d, 
June 25 ......... 98,707 .. 40 0 .. 389 8 .. 10 . 46 8 
A a gee 94,665 .. 40 9 .. 39 8 .. 10 .. 46 9 
‘ _ eee 78,909 .. 41 9 .. 40 2 10... 46 9 
‘oP eons 79,473 .. 42 6 .. 40 9 10 .. 46 9 

The importations since the harvest of 1863 have been :— 
Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 

Forty-nine weeks ended 18th June... 5,206,561 7,092,664 12,299,22 

Four weeks ended 16th July -- 394,461 429,226 823,687 





5,601,022 7,521,890 13,122,912 
And the weekly averages have been :— 


Forty-nine weeks ended 18th June ... 106,000 145,000 251,000 
Four weeks ended 16th July --- 98,000 107,000 205,000 








Less 8,000 38,000 46,000 





THE STATE OF TRADE. 


Bustness throughout the Lancashire districts was good till the advance 
in the rate of discount. Since then the activity has been considerably 
checked. If the “screw”? were again applied the effect would be further 
apparent. 








812 


the North London Railway, Mr. Thomas Briggs, of Clapton Square, 


Notices to Correspondents. 


BANKING OBITUARY. 


On the 7th of June, at Toronto, Canada, Angus Cameron, Esq., President 
of the Bank of Toronto. 


On the 10th of July, having been brutally murdered in a carriage on 





Hack- 


ney, chief clerk in the bank of Messrs. Robarts, Lubbock and Co., in the 


[Oth year of his age. 


P— 





~~ 


MERCANTILE SUSPENSIONS. 
The suspensions announced during the month of July have been :— 


Messrs. John Place & Co., Over Darwen, cotton manufacturers. 


Messrs. J. Mirfin & Co., Leeds, general shippers. 


The East of England Bank, Norwich, 


»— 


and other places. 





> 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London London 
Share. Paid. latest Share. Paid. latest 
Prices. Prices. 
£ & 2 & £ 
Australian Mortgage, Land International Land Credits... 20 2 23 

and Fina” ce (Lim.) = & 3 3 Joint Stock Discount (Lim.) 25 5 74 
Consolidated Discount (Lim. } 50 8 8 Ditto, New 25 5 7% 
Cont act Corporation (Lim.) 100 3 4 Land Credit of Ireland 50 5 as 
Crédit Foncier 50 5 14 Land Securities ee 50 6 6 
Crédit Foncier of Mauritius London Financial Associa- 

(Limited)... 50 5 4 tion (Lim.) . 50 15 272 
Crédit Mobilier * 50 5 10 Ditto, New. 50 10 20% 
Discount Corporation(Lim. ey 100 ae London Mercantile Discount 50 5 4 
East India Financial in. 5 Mauritius Land, Credit and 
E tian Commercial and Agency (Lim.) Yi 20 2 24 

ding 20 2 4y National Discount Co. Lim. ) 25 5 144 
English os Foreign Credits 50 5 me New, Ditto 25 3 C~«w 
Financial Corporation 100 5 5 National Financial (Lim. i 50 5 5} 
Financial Discount (im.)... 50 5 a Oriental Financial ... 50 5 43 
General Credit and Finance Ottoman Financial Associa- 

of London (Lim.) ... ~~ & 4 7 tion (Lim.) .. 50 6 5 
International Financial Société Financiarie a’ Egypte 

mn | (Lim.) 20 5 92 (Lim.).. 20 6 5} 
——_ and Mercantile South African Mortgage and ’ 

redit (Lim.) oa & 5 9 Tnvestment (Lim.) 50 5 6} 
International Contracts ... 50 es Warrant Finance (Lim. ) 50 65 5f 








NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a donble number in February and August, instead as 
This has been rendered necessary. by the great increase of 


formerly in Ma 


and November. 
the meetings of the Banks and Discount Companies, which w 
in the pages of the Bankers’ Magazine. 





Credit and Finance Companies, as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and Sons, 
Carpenters’ Hall, London Wall. 

F.P. (St. James's Square.) Thanks for the letter. 
tended to. 

A. B.C. (Yarmouth.) The bank is a first-class establishment, but it will probably have 
to extend its branches. 

Junius. (Bradford.) The mania will perhaps last for a short time, but the banking and 
credit projects must be almost exhausted. 


We will see that the matter is at- 


r ill be always carefully collected 
We shall also give the proceedings of the various 








